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Claims for Cargo 


Of Ships Seized 


In War Argued 


Arbiter Suggests Owners of 
Goods Be Permitted to 
Intervene in Pro- 
ceedings. 


Method of Evaluating 
Vessels Is Discussed 


Compensation Declared Prop- 
erly to Be Equivalent of 
That Which Was 
Taken. 


Edgar W. Hunt, Trenton, N. J., and 
William B. Devoe, of New York City, 
and others, representing German ship- 
owmers, and George R. Farnum, As- 
sistant Attorney General, and _ others 
representing the. Department of Jus- 
tice, argued varying views regarding 
settlement of ship owners’ claims under 
the War Settlement Act of 1928 before 
the Arbiter, Edwin B. Parker, September 
18. The hearing was the second day’s 
session devoted to the ship claims. 

Mr. Devoe made the first argument re- 
garding thes property contained in the 
vessels seized as enemy property during 
the World War. He said the claims seek 
to recover for the vessels as a whole, 
with equipment and also including the 
cargoes on the ships when taken over 
by the Government. He said the claim- 
ants felt they were entitled to recover for 
cargoes as well as the ships, even though 
it should appear that the ship owners are 
not owners of the cargoes, a hypotheti- 
cal suggestion of the Arbiter. 

Awards to Owners Suggested. 

The Arbiter asked if the whole mat- 
ter might not be disposed of by permit- 
ting the real owner of the cargo to in- 
tervene and present his claim direct and 
by awarding, if the claim is established, 
direct to such German national who sus- 
tained the loss. Mr. Devoe said that if 
a German national established his case 
such an award could be made direct to 
the extent that the award exceeds what 
such cargo claimant owes to the ship- 
owner. 
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President Awaits 
Data on Flax Costs 


, 


ige in Duty Depends on 
Views of Tariff Body. 


President Coolidge in reaching a de- 
cision on the question of increasing the 
tariff duty on imports of flax will be 
guided largely by the recommendations 
of the United States Tariff Commission, 
which is now making an investigation 
as to the costs of production in the 
United States and the principal com- 
peting countries, it was stated officially 
on September 18. The Tariff Commis- 
sion, however, it was explained, has not 
| yet completed this report into the costs. 
| President Coolidge was requested on 
September 17 by Toantoth Nye (Rep.), 
and Frazier (Rep.), of North Dakota, 
who conferred with him at the Whiie 
House, to increase the rate of duty on 
imports of flax by the full 50 per cent 
permitted under the flexible provisions 
of the tariff act. The present rate of 
duty on imports of flax is 40 cents per 
bushel and the proposed increase, if 
granted, would bring it up to 60 cents 
per bushel. 

President Coolidge’s views on the ques- 
tion are as follows: 

The report of the United States Tariff | 
Commission relative to the cost of pro- 
duction of flax in the United States and | 
the principal competing countries has 
not yet been received by him. The 
; President, however, will be guided largely 
in deciding on the proposed increase by 
what the Commission reports to him 
relative to the matter. 
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World’s Wheat Supply | 
Estimated as Larger 
Than Last Season 


Present Prices to Hold for 
Balance of Month, Bureau 
Of Agricultural Eco- 
nomics Declares. 


} 
| 
| 


Considering the carryover and the in- 


creased production in the Northern Hem- 
isphere, average yields in the Southern 


Hemisphere would provide a world supply 
} of wheat, outside of Russia and China, 
approximately 4 per cent larger than the 
supply available for Yast season, it was 
announced by the Bureau of Agricultural 
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Carriers Suggest 
Plan for Control 
Of Wheeling Line 


Four - System © Ownership | 
Would Include West Vir- 
ginia Railroad East of 
Ohio River. 


1 
| 


| 
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Charge of Violating 
Trust Act Answered. 


Nickel Plate and New York 
Central File Briefs in De- 
fense of Stock 
Purchases. 


Formal submission to the Interstate 
Commerce Commission of the projected 
four-system plan in eastern trunk line 
terwitory is contemplated, the New York, 
Chicago & St. Louis Railroad stated in 
a brief made public September 18 in! 
reply to the Commission’s citation of the 
Nickel Plate, the New York Central and 
the Baltimore & Ohio for alleged viola- 
tion of the Clayton Act in the acquisi- 
tion of the stock of the Wheeling & Lake 
Erie Railroad. 

Sole Control Opposed. 

“In its tentative comsolidation plan,” 
the brief of the Nickel Plate said, “the 
Commission assigned both the Wheeling 
and the Pittsburgh & West Virginia to 
the Nickel Plate, but neither the Balti- 
more & Ohio nor the Central was wili- 
ing that the Nickel Plate should hgve 
sole control of the Wheeling, and neither 
the Baltimore & Ohio, the Central nor 
the Pennsylvania was willing that the 
Nickel Plate should have sole control 
of the entire Pittsburgh & West Vir- 
ginia system. The Pennsylvania did not 
desire to participate in control of the 


‘| Wheeling or of the portion of the Pitts- 


burgh & West Virginia System west of 
the Ohio River. F 

“Therefore,” the Nickel Plate’s brief 
continued, “under the Four-System Plan, 
the Baltimore & Ohio, the Central and 
the Nickel Plate would each have one- 
third of the Wheeling’s stock and a 
third interest in the Pittsburgh & West 
Virginia System west of the Ohio, and 
the Baltimore & Ohic, the Central, the 
Nickel Plate and the Pennsylvania would 


| 
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China to Rehabilitate! Eegnomic Ruin in Porto Rico 


Its Communications | 


Program for Revision of Sys- 
tem Has Been Prepared. 


Rehabilitation and extension of China’s 
railways, highways, airways, radio and 
telegraph is being considered and a pro- 
gram for revision of the communications 
system already has been prepared by 


the Minister of Communications, the De-| damage” and the coffee crop was largely|is made public by the Department of | 


partment of Commerce was advised Sep- 
tember 18 by the Assistant American 
Trade Commissioner at Shanghai, Gran- 
ville Woodward. 

The full text of the Department’s 
statement follows: 

Changes proposed in electrical com- 
munications would provide for a lower- 
ing of telegraph rates until after in- 
stallation of new wires and machinery. 
The proposed revision is outlined as 
follows: 

Telegraph: 1, Sounder, instead of 
Morse, with heels for expense saving; 
2, duplex or quadruplex instead of sim- 
plex now used in other countries. 

Telephone: 1, 
like already installed at Shanghai and 
Tientsin to replace the old type; 2, es- 
tablishment of telephone exchange at tel- 


{Continued on Page Column 1.] 
Higher Tariff Rate 
On Tomatoes Urged 


To Protect Growers 


Automatic telephones ! 


“oy 


D~4~1~-B9 


me 


F the future -generation of 
government comes to its in- 
ritance blinded by ignorance, the 
ll of the Republic will be certain 


and remediless.” 


—James A. Garfield, 
President of the United reer 
1881— 
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Visual Broadcasts | 


PER 
COPY 


Follows Tropical Hurricane! To Re Restricted, 


Trade Commissioner Cables 


Coffee Crop Is Largely Lost 


And Insular and Municipal Finances Are in 
An Unsatisfactory State. 


Crops in general suffered “incalculable 


| lost as the result of the hurricane which 

swept Porto Rico, the Assistant Ameri- 
|can Trade Commissioner at San Juan, J. 
R. McVey, informed the Department of 
Commerce September 18 in a cablegram 
discussing the economic affect of the 
catastrophe. The hurricane, Mr. McVey 
| reported has left Porto Rico in a state of 
“physical and economic ruin and badly 
shaken morale.” 

The general situation in the Island, the 
cablegram continued, is complicated by 
the unsatisfactory state of insular and 
municipal finances, a condition which ex- 
tended to the sugar and coffee growers. 
At the time of the storm San Juan im- 
porters were loaded with paper, but there 
had been improvement in collections in 
recent weeks because of prospect of fine 
coffee crop, now eliminated by the havoc 
; wrought by the hurricane. 


' 


| British Firm to Produce 
Light-Weight Tractors 





| dustrial and agricultural uses, are to be 
| manufactured by a British company, the 
| Department of Commerce was advised 
| September 18 by the American Trade 


Types of light-weight tractors, for in-| 


| The full text of Mr. McVey’s cablegram 


Commerce follows: 
| struck Porto Rico four days ago with 
lan intensity and duration probably un- 
paralled there in modern history, the 
economic situation was bad, but now the 
} economic ruin and badly shaken morale. 

The municipal governments were hav- 
ing financial difficulties before the catas- 
trophe as were also sugar and coffee 
growers. San Juan importers were 
loaded with the paper of retailers in the 
interior. Collections were difficult and 
slow but they had shown some improve- 
ment in recent weeks with the beginning 
of the harvest of a fine coffee crop of ex- 
cellent quality. There was hope also for 
the sale in December of the remaining 
tobacco stocks. Only the fruit and dairy 


J 
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|. ; . ie 
Hearings Resumed 


In Investigation of 
Utilities Companies: 





‘Authority Vested in 7s | eee at London, William M. Testimony on Relations of | 


Commission to Adjust 
Duties Advocated by 
Senator Bruce. 


Revision of the Tariff Act of 1922 to 
give the Tariff Commission power to fix 
| rates, was advocated as the best means 
of settling the country’s tariff difficulties, 
by Senator William C. Bruce (Dem.), 
of Maryland, at the hearing on canned 
tomatoes and tomato paste, September 
18, before the Tariff Commission. 

The work of the Tariff Commission in 
determiping costs of production of 
|eannea> tomatoes and tomato paste, 
j recently completed, was commended by 
the Senator as being “scientific and trust- 
| worthy.” The work of Congress on 


The full text of the Department’s 
statement follows: 

A former official of a well-known 
American firm located in England has 
been employed by the company to direct 
sales of the new tractors in the home 
market, while a high official from an- 
other large engineering concern mano- 
facturing tractor equipment, will be in 
charge of the export trade. 

The experimental stage in the manu- 
facture of the tractors is now nearing 
completion, and it is understood the ma- 
chines will be in actual production with- 
in a few months. No prices have been 
fixed, but they are expected to be low 
enough to place the tractors in a strictly 
competitive position with a low-priced 
American tractor now popular on the 
British market. 


| 


| 


| Towa Association With 
Schools Is Heard by 


Trade Commission. 


Resuming its public hearings in its 
investigation of public utilities, the Fed- 
|eral Trade Commission on September 18 
heard evidence of the activities 0 
Iowa Section, National Electric Light As-| 
sociation, and the New Jersey Electric’ 
Association, and also touched upon the 
relationship between the Canadian Elec- 
tric Association and the National Electric 
Light Asseciafion. 

The testimony relating to the Iowa 
organization dealt with attempts to 
| bring about cooperation between public 


Prior to the tropical hurricane which | 


Island presents a picture of physical and | 


jof television and picture transmission, 


Says Mr. Lafount 


Regulation of Television and 
Picture Sending to Be Un- 
dertaken, Radio Com- 
missioner Writes. 


‘Recommends Delay __ 
| In Buying Equipment 


Letter to Owners and Operators 
Of Fifth Zone Asks for 
Suggestions to Solve 
Problems. 


Regulation of television and picture 
broadcasting shortly will be undertaken 
by the Federal Radio Commission, in the 


| opinion of Commissioner Harold A. La- 


fount. .In a letter to broadcasters in the 
Fifth Radio Zone, which he represents, 
made public September 18, the Commis- 
sioner suggested that broadcasters defer 
the purchase of any equipment or the 
making of any investment for visuai 
broadcasting until this action has been 


| taken. 


The full text of Commissioner La- 
fount’s letter follows: 


In my opinion the Commission will 
shortly issue orders for the regulation 





particularly in the broadcast ‘band. I, 
therefore, suggest that you defer the 
purchase of any equipment or the mak- 


jing of any investment until such action 


has been taken. 

It also appears probable to me that 
the Commission will announce a policy 
or regulation of rebroadcasting and re- 
lay broadcasting. If you are partic- 





! ularly interested in these matters, I suge - 


f the! gest you communicate with me at once, 


telling me just what your interest is 
and what you believe the Commission 
should do. It will help me in discussing 
these problems with the Commission. 
Although the Commission is not \pre- 
a at this time to announce a regula~ 
}tion ordering the nfxximum percentage 
}of modulation and the highest pessible 
i degree of accuracy of frequency control 
consistent with modern radio engineer- 


utilities groups and educational institu-! ing, it expects all stations to give the 
tions for the promotion of the use 01/Jistening public the benefit of the high- 
electrical energy on the farms of that! est quality of transmission possible. 
State. You = — _ the key to the allo- 
cies : - J. McCulloch pre-} cation plan that three Fifth Zone sta- 
inte ae aa tions are shown to be operating on 


each have a fourth interest in the! similar investigations he characterized 
Pittsburgh & West Virginia System east! as “haphazard, and based on the testi- 
of the Ohio. Had the plan been fully | mony of interested parties rather than 
carried out, the Wheeling would be held} on facts.” : 

intact, be operated independently and| Senator Bruce appeared before the 


“T assume,” Mr. Devoe said, “that you| Economics, Department of Agriculture, 
would permit owners of property found|in a statement made public on Septem- 
on these ships to intervene at this|ber 18. 
time?” It seems likely, according to the Bu- 

“Provided,” suggested the Arbiter,|reau, that wheat prices in general will 


Zine Cartel Declared 
To Need American Aid| 


| 


Tariff Commission, in conjunction with 


“that they can bring themselves under | hold near present levels during the next 


| continue to serve, as it has in the past, 


chamnels assigned to other zones. These 


the terms of the Act, that the claim is 
impressed with the German nationality 
and the claimant is in a position to prove 
an original case.” 

Mr. Devoe said he thought that would 
be equitable. 

Assistant Attorney General Farnum 
suggested that. he also thought that 
would be a convenient way to dispose of 
that phase of the subject, adding, how- 
ever, in agreement with the Arbiter, 
that the Government likewise would not 
want to pay twice for the same property. 

“Fair Value” Discussed. 

_ Regarding the significance and mean- 
ing of the phrase “the fair value, as 
nearly as may be determined,” as used 
in the Act with reference to the Gov- 
ernment’s compensation awards, Mr. 
Farnum said that as a substantive prop- 
osition he thought the phrase meant 
nothing. that Congress in incorporating 
it in the Act was simply implying that 
it was dealing with a novel problem and 
that the Government was to reach some 
determination that would be as close to 
being fair and just ‘as possible. He said 
Congress had never been faced with just 
such a problem before. 


month, 

The statement follows in full text. 

Wheat prices generally reached low 
levels in August and then rose slightly. 
By the middle of August farm prices 
had dropped to 95 cents per bushel from 
an average of 118 cents in July and 132 
in June. The price of all classes and 
grades at six principal markets dropped 
from an average of 118 cents for the 
week ending August 3 to 108 the next 
week, and remained at this level until 
the last week in the month when it rose 
to 110 cents per bushel. 


Prices Follow Same Course. 


The prices of all classes followed about 
the same course excepting that of soft 
red winter which began to recover in the 
second week of August and by.the end 
of the month had recovered to the level 
of the beginning of the month. The price 
of No. 2 red winter wheat at St. Louis 
for the last week of August averaged 
one cent above that of the correspond- 
ing week of last year. This bears out 
the statement made in June that the 
supply of soft red winter wheat was so 
small that the price level for this season 


“Is it susceptible of this construction?” 
asked Judge Parker. “That Congress real- level. 
ized the difficulties of ascertaining fair| ,, The world wheat supply prospects con- 
value in these cases, that it was impos-| tinue about the same as a month ago. 


was likely to be near to last year’s price 
: 


sible to lay down a mathematical formula 
for defining a fair value and that it pro- 
posed to clothe the Arbiter with the 
] 
Retail Prices of Food 


Advanced in August 


rs 


[Continued on Page 6, Column 


Average Was Slightly Higher 
Than One Year Ago. 


Retail prices of food in the United 
States on August 15 were higher by less 
than 1 per cent than on the correspond- 
ing date in July and higher by slightly 
more than 1 per cent than on August 15, 
1927, the Bureau of Labor Statistics of 
the Department of Labor stated on Sep- 
tember 18. Retail food prices show an 
increase of 52.8 per cent since August 
15, 1913, it was stated. 

The statement in full text follows: \ 

The retail food index shows for August 
15, 1928, an increase of a little less than 
1 per cent since July 15, 1928; an in- 
crease of a little more than 1 per cent 
since August 15, 1927; and an increase 


of 52.8 per cent since August 15, 1913. ! 


The index number (1913—100) was 
1524 in August, 1927; 152.8 in July, 
1928; and 154.2 in August, 1928. 

During the month from July 15, 1928, 
to August 15, 1928, 19 articles on which 
monthly prices were secured increased as 
follows: Strictly fresh eggs, 8 per cent; 
} vk chops, 7 per cent; sirloin steak, 
round steak, plate beef, and oranges, 3 
per cent; rib roast, chuck roast, bacon, 
butter, and lard, 2 per cent; ham, evap- 
orated milk, navy beans, and baked 
beans, 1 per cent; and hens, oleomarga- 
rine, cheese, and coffee, less than five- 
tenths of 1 per cent. 

Twelve articles decréased: Onions, 8 


[Continued on Page 2, Column 3.] 
i ~ £Cer Sere a : 


t or 


| Forecasts and estimates of crops in 29 
|countries of the Northern Hemisphere 
total about 3,188,000,000 bushels, as com- 
pared with about 2,987,000,000 bushels 
produced in the same countries last year. 


Diamond Prospecting in South Africa 


[Continued on Page $, Column 5.] 


To Be Permi 


the interests of all its connections. 


Committed to Plan. ’ 

“The Nickel Plate joined with the Bal- 
timore & Ohio and the Central in recom- | 
mending the adoption of the plan to the; 
Commission and is, therefore, commnitted | 
to it as a matter of good faith. Formal | 
submission to the Commission is contem- | 
plated.” 

The Nickel Plate owns 38,398 shares 
of prior lien stock, 4,933 shares of pre- 
ferred stock and 56,000 shares of com- 
mon stock of the Wheeling, a total of 
99,331 shares, which it acquired in Feb- 
ruary and March, 1927, at an aggregate 
cost of $9,749,018.67, the brief states. 
Fhe Wheeling has outstanding $11,882,- 
600 of prior lien, $10,344,958 of pre- 
ferred and $33,641,300 of common stock. 
The brief asserts that the Nickel Plate 
has not used its Wheeling stock, by vot- 
ing or otherwise, to bring about, or in 
attempting to bring about, any lessening 
of competition. The brief continued: 

Interference Denied. 

“The Baltimore & Ohio and the Central 
each acquired substantially the same 
amount of each class of Wheeling stock 
as the Nickel Plate at approximately the 
same cost and at about the same time. 
No lessening of the Wheeling’s competi- 
tien has occurred or been attempted or 
even suggested by any representative of } 
the Nickel Plate or of either of the other | 
trunk lines. ‘There is not, and never has 
been, any agreement or understanding 
between the trunk lines to control the 
Wheeling, to dictate or interfere with its 


| 


| 


(Continued on Page 6, Column 2.] 


tted on Limited Scale 


Easier Market Leads to Removal of Restriction, Accord- 
ing to Department of Commerce. 


= 


Representatives Goldsborough (Dem.), of 
Denton, Md.; and Houston (Rep.), of 
Georgetown, Dert.; and representatives of 
the American Farm Bureau Federation 
and the National Canners’ Association, to 
plead for a 50 per cent increase in the 
duty on canned tomatoes and an increase 
in the duty on tomato paste. 

Mr. Goldsborough toid members of the 
Commission that he favored a 41 per 
cent duty on canned tomatoes as the 
only rate that would put them on a com- 
petitive basis with Italian and other im- 
ported products. The present rate of 15 
per cent ad valorem duty on canned to- 
matoes is entirely inadequate, he said. 
The highest that would be allowed under 
the present law is 22% per cent, which 
would only put American tomatoes on an 
equality basis. 

Mr. Houston said that there was a 
time when the production of tomatoes in 
Delaware, Virginia, and Maryland was 
the most profitable of all crops in that 
part of the country. ‘At present not 1 
farm in 25 grows tomatoes, he said. 
There used to be canning factories at 
nearly every cross road; now scarcely 


Full Efficiency of European| The 


Industry Said to Depend 
On This Country. 


Support of the United States is nec- 
‘essary for full efficiency of the Euro- 
pean zine cartel that controls 95 per 
cent of European zine production, ac- 
cording to trade reports abroad, the De- 


! partment of Commerce has been advised 
by the Assistant Commercial Attache at 
Brussels, L. W. Hunt. 

The report follows in full text: 

Prior to the war the zinc market was 
largely controlled by Germany and the 
three important European producers 
were represented by an international 
syndicate which came to an end through 
the war. The war also altered the bal- 
ance of zinc output; comparison between 
1913 and 1927 figures shows a greatly 
increased production in the United 
States; and that Canada, Australia, and 
iJapan have come into prominence, 
whereas European production has de- 


Subpoenas Are Issued. 


Commission has announced that 
subpoenas have been issued calling for 
the appearance on September 19 of Wi 
liam H. Roth, of Philadelphia, secretary) 
of the New Jersey Utility Association, | 
‘and A. J. Marshall, of New York, secre- | 
tary of the National Electric Light As- 
sociation. , 
H. P. Weeks, of Davenport, Iowa, di- 
rector Iowa section of the National 
| Electric Light Association, was the first 
witness. Under questioning by Robert 
E. Healy, chief counsel “ the aggre 
sion, he testified that he is also ep Cileiatnte tinine & cel ’ 
| ployed by the United Light & Pave. | come into Mideaidk and ae em 
| Engineering & Construction Co., of | CO} : cial use, con- 
Davenport, and has charge of the prepa- stitutes a health hazard and preventive 
ration of advertising for this company. ; measures should be taken by the chro- 
© Expenditures Are Shown. , | mate industry, according to a joint re- 
Mr. Heaiy questioned the witness — | port. by’ J. J. Bloomfield; .osaaenae 
the income of the Towa section 0 Mr | physical chemist of the Public Health 
National Electric Light Association. 4 rs Service, and William Blum, chemist, of 
Weeks identified a statement of the Towa tin Howean of Standards, ‘made publie 
section’s receipts and disbursements. j September 18, 
The statement showed that the asso- The report, based on a survey de- 
ciation had purchased copies of public signed to ascertain the extent of the 
utilities . magazines for distribution hazard involved in chromium plating and 


! three stations are daylight stations only 
and for that reason during daylight 
hours operate on channels assigned to 
other zones. 


Health Hazard Found 
In Use of Chromium 


Protection Advised for Work- 
ers in Plating Industry. 


clined, in spite of the progress made in 
the past few years. 

The change in output is partly at- 
tributable to the perfecting of electric 


[Continued on Page 7, Column 6.] 


Italy Increases Duty 


On Two Wheat Products 


Italy has inzreased the duty on wheat, 
flour and semolina the Department of 


Commerce was advised September 18 
in cabled reports from Commercial At- 
tache at Rome, M. M. Mitchell. 

The report follows in full text: 

The Italian government has increased 
the duty on wheat from 7.50 gold lire 
per 100 gross kilos to 11 gold lire; on 
flour from 11.50 gold lire per 100 gross 
kilos to 16.75 gold lire; and on semolina 
from 15.50 gold lire per 100 gross kilos 
to 22.75 gold lire. (Lira par is $0.0526.) 


ey” 


i 
Deiescomning particularly in America where 
large installations have been set up for 


[Continued on Page 6,Column 1.] 
Shipping Conditions 
Abroad Described 


Vice President of Merchant 
Fleet Back from Trip. 


A report on shipping conditions in 
Europe, based on a seven-wee inspec- 
tion trip, now Is being drafted by the 
vice president of the Merchant Fleet 


among members of the Iowa Legislature. i 
It was also revealed that the association 
had paid Walter E. Schwab, a con- 
sulting engineer and a part-time instruc- 
tor in the University of Iowa, for making 


' 


| 
owned utilities in Iowa. ; 
Mr. Weeks was unable to say why this 
compilation was made saying that he had 
| merely paid the bill upon presentation of 
proper vouchers. 
He also testified that his organization 
had Supplied ‘iterature to officials of 


[Continued or Page 3, Column 2.J 
Universal Standard 
\For Lighting Proposed 


a compilation of the rates of municipally } 


the steps which have been or might be 
taken to alleviate conditions, brought out 
that sprays of chomic acid cause ulcers of 
the skin. These lesions, however, it adds, 
do not develop into a constitutional dis- 
ease, and especially do not induce any 
diseases of the kidneys, but they never- 
theless ‘are very slow to heal and at 
| times impair the efficiency of the worker 
| and serve to lower the general morale. 

Recommendation that workers in the 
industry guard against injury by em- 
ploying every precaution is made by the 
chemists. The workers should have peri- 
odic medical examinations, with prompt 
treatment of the slightest skin or nose 
affections, it was stated. The report 
brings out that the most common sites 
| for the ulcerated process are the septum 
of the nose and the hands. 

The increase in occupational diseases 
in the last few years, according to the 
report, has been associated, to a large 


_ The diamond prospecting ban is to be|qualand, who were permanently resident 
lifted in South -Africg, the Department j there on June 30, 1928, and are still liv- 
of Commerce has been advised by the | ing there, will be engaged for prospecting 
Assistant Commissioner at Johannes- work. ‘Such persons must have a digger’s 
burg, William L. Kilcoin. | certificate. And resident of Namaqualand 


| 


Corporation, in charge of operations, E. 
A, Kelly, for submission to the Shipping 
Board, according to an oral announce- 
ment September 18 by Mr. Kelly. 
Recently returned from his trip, Mr. 
Kelly said that foreign shipping in 
American flag vessels generally, is im- 


Complete 
News Summary 


Uniform Measure of Color Rays | 
Discussed at Convention. 


extent, with changes in the methods of 
industry. The report adds: 
“The sees of our growing knew 
‘ aa ee a ‘ ‘ledge of chemistry to industria ro- 
Uniformity in the comparison of ene joes nas boos the Mamanacel intredusla 
sources by means of an international) (oitain new hazards to health, since in 
agreement was discussed in a paper pTe- | many instances the chemicals involved in 


4 . A = ; who desires to prospect his farm or 
Prospecting in the rich Namaqauland have it prospected may apply to the Min- 
ister through the Mining Commissioner, 
and all information which may be re- 
quired by the Mining Commissioner must 
be in writing. 

In other portions of the union, pros- 
ecting on private land and on Crown 
and alienated, with a reservation of 
precious stones to the Crown, it is under- 
stood, will be permitted from September 
1. - No prospecting is to be permitted 
in any portion of the union on unalienated 
Crown land, and the proclamation which 
now forbids prospecting will remain in 
force after December 16 so far as un- 
alienated Crown land is concerned. 

No persons from any ther part of 
the union will be allowed in Nama- 


fields will soon be granted under certain 
restrictions as the result of an easier 
diamond market, it is reported. The full 
text of the report follows: 

That the diamond marketing situation 
has eased considerably during the .past 
few months is the interpretation placed 
by well-informed mining men on the 
semiofficial announcement in “Die Bur- 
ger” to the effect that the diamond pros- 
pecting ban would soon be lifted. 

This is in accordance with the Govern- 
ment’s promise made on April 17 that 
the prohibition on prospecting would be 
considered when the Precious Stones Act 
had been promuigated at least six 
months, and when the alluvial production 
for the half year ended June 30 was 
known. 

Authority, it is understood, will soon be 
granted for prospecting in the 
Namaqualand fields under certain 
strictions. These conditions will be ap- 
plied to prospecting in Namaqualand so 
that only bona fide residents of Nama- 


i 

. { 

rich | 
re- 


| qualand or to take part in digging. 


In regard to further proclamations, it 
is believed that the present policy of the 
Government will be continued, and that 
the Government will then only proclaim 


jland when the position of the diamond 
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proving, although freight rates are low 
due to keen competition with foreign 
lines. Germany is very active in the 
construction of new tonnage, said Mr. 
Kelly, and Great Britain and Italy also 
are building new vessels for trans- 
oceanic service. 

Explaining that the American mer- 
chant marine was getting “a fair share 
of the European traffic,” the Fleet Cor- 
poration official declared, however, that 
it was not ke¢ping pace with the leading 
maritime nations of Europe in new ton- 
nage. 

“The American Merchant Marine must 
keep abreast of its competitors if it is to 
continue to get its share of business,” 
he declared. 

Mr. Kelly visited the principal ports 
of the European continent on his in- 
spection. He devoted particular atten- 
tion to the European organization of the 
Fleet. Corporation which handles pas- 
senger and freight bookings for the 
government operated merchant marine, 


sented to the annual convention of the 
Illuminating Engineering Society, at 
Toronto, by E. C. Crittenden of the Bu- 
reau of Standards, and A. H. Taylor of 
the Lighting Research Laboratory, 
Cleveland, Ohio. A 

The official summary of Mr. Critten- 
den’s paper, made public September 18 
by the Department of Commerce, ol- 
lows in full text: 

In modern lighting, color plays a veTy 
important part. Colored lamp bulbs and 
colored filters are extensively used lo 
give special lighting effects. The mate- 
rials used to produce the color neceés- 
sarily absorb more or less of the light 
originally produced by the lamps. 

Extensive research has consequently 
been carried out to find colored glasses 
and dyes which will give the desired ef- 
fect with the least possible loss of light. 
In connection with these researches An 


Continued on Page 2 Column 4-) 
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ithe new processes are of such involved in 
‘as to constitute a source of injury unless 
precautional measures are exercised.” 
Electro-deposition of chromium from 
chromic acid baths, or the process known 
as chromium plating, has been among 


the recent developments, it states, and. © 


“tremendous interest and activity have 
developed in this field.” Because the 


spray of chromic acid produced during © 


the process of plating was believed to 


|be injurious to workers the survey was — 


undertaken. 
The full text of the official summary 
and conclusion of the report follows: — 
Even though this survey was not ex- 
tensive, the results obt@Med in different 
plants were so consistent, and agreed so 
| well with previously recorded experiene 
jupon the effects of chromic acid ani 
| chromates, that the following conclu- 
}sions appear warranted: 
Natural ventilation is seldom, 


[Continued on Page 10;Column 7.3 





YEARLY 
INDEX 


( 


+ Gasoline Substitute 


-Costs Declared to Be Re- 
duced One-Half; Markets 
For Petroleum Prod- 
ucts Reviewed. 


Trade notes on petroleum in foreign 
markets, as reported to Minerals Divi- 
sion of the Bureau of Foréign and Do- 

«4mestic Commerce by American repre- 
sentatives abroad, are reviewed in a sum- 
mary of these foreign advices made pub- 

lie by the Department of Commerce Sep- 

“tember 18. The summary follows in full 

. text: 


Heavy oils, methylic alcohol, syntho- 
carbonic gazogenes for touring cars and 
. city gas for autobusses found favor with 
experts at the third Strasbourg demon- 
‘stration of gasoline substitutes. Auto- 
busses operated by gas appear to effect 
an economy of 50 per cent. Alsace-Lor- 
raine users have found benzol and gazo- 
gene as satisfactory for trucks as gaso- 
line with the cost one-half less, while the 
Government has halved the tax on such 
trucks as compared with gasoline users. 


Alcohol Purchases Required. 


For a year beginning October 1, 
French importers of gasoline and similar 


cohol to the amount of 10 per cent of the 


products must purchase Government he | 


petroleum products declared for con-| 


sumption. Governmental decree also fixes 
prices for the year, delivery, and specifi- 
cations. 

Formation of a semiprivate joint stock 


. enterprise called “The Large Petroleuni} 


Pipelines Company,” to operate Ru- 
manian petroleum pipe lines under a 30- 
year charter, is provided in a bill just 
completed. The company, which would 


also construct the Baicoi-Constantza line, | 
the; 


would be two-thirds capitalized by 
. Government, and controlled by a board 
of directors one-third named by the Gov- 
ernment. Within seven years after forma- 
tion 75 per cent of each category of the 
personnel must be Rumanian citizens. 
A law making petroleum importation a 
State monopoly has been proposed by 

the Albanian Parliament. 
New Alcohol Tax Proposed. 


_ The Swedish motor alcohol industry is 
threatened by imposition on January 1, 


1929, of a tax of about 1% cents per} 


liter. Sweden produced 1,027,403 kilos 
of motor gasoline, used in manufacturing 
light benthyl, in 1927 but the industry 
may be destroyed unless the tax is re- 
pealed. 

Three domestic petroleum refineries 
may be established by the Spanish pe- 
troleum monopoly. 
~. Portugal has established a surtax on 
gasoline and illuminating oils amounting 
to 0.02 gold escudo per kilo of gasoline 
and 0.005 gold escudo per kilo of illu- 
minating oil. (Escudo is equivalent to 
$1.0805). 

Canadian petroleum products in 1927 
were valued at $64,528,820, or $6,700,000 


less than in 1926.-Gasoline production | 


amounted to 158,549,724 gallons, of 
which 73,722,859 were obtained by the 
cracking process. Fuel and gas oils pro- 
duced aggregated 286,525,733 gallons. 

The Trinidad petroleum industry con- 
tinues at a good financial level, though 
under restricted production. Second 
quarter exports were 48,202,639 gallons 
of crude oil and products. 


Schools in Saskatchewan 
Required to Have Librar 


1ées 


Every school in the Province of Sas- 
katchewan, Canada, is required to main- 


tain a school library, and $10 for each | 
room in operation must be expended an- | 


nually in the purchase of books from an 
authorized list, according to a statement 
in the September issue of School Life, 
issued by the Bureau of Education. 


Study of Land-Grant 
Colleges Is Continued 


seribe Business Courses. 


the different land-grant colleges in the 
United States, have just been sent to the 
Advisory Committee on Commerce and 
Business and the Advisory Committee 
for Engineering of the colleges, it was 
stated orally at the Bureau of Education, 
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Emergency News of Hurricane Devastation 
Transmitted By Amateur Radio Senders 


— —— 


Navy Department Describes Service Given in Reestablish- 
ing Interrupted Communications. 


The part played by amateur radio sta- 
tions in communicating reports of the 
West Indian hurricane is described by 
the Naval Communications Service, De- 


partment of the Navy, in a statement 

made public September 18. 

The storm disrupted all cable and 
wireless communications in the Virgin 
Islands and Porto Rico. The Naval Ra- 
dio Station at San Juan rigged up an 
improvised station, September 14, and 
transmitted on the amateur frequency of 
7,500 kilocycles, 

Amateur stations which are cooperat- 
ing in the communications work “ex- 
ercised commendable initiative that 
| greatly assisted the Navy to handle com- 
| munications during this emergency,” the 
statement said. The full text of the 
statement follows: 

On September 13, a hurricane struck 
the Virgin Islands and Porto Rico. At 
amout noon, the Navy Radio Station’s 
antennae blew away and communication 
was disrupted. All cable service from 
San Juan was interrupted, and four days 
later electric power had not been re- 
stored to the city of San Juan. 


Amateur Radio Rigged 
At El Cayey Station 


At 11:30 p. m., September 14, the 
Naval Radio Station, San Juan (El 
| Cayey) was heard by the U. S. S. “New 

Mexico” at San Pedro, Calif., working 

Amateur Radio Station 9SO, School of 

Engineering of Milwaukee, Milwaukee, 
| Wis. 
was transmitting on 7,500 kilocycles, an 
frequency, with improved 
equipment. 

Navy Radio Balboa, in the Canal Zone, 
also heard El Cayey and informed Wash- 
ington at 4.15 a. m. September 15, that 
El Cayey could receive one of Washing- 
|ton’s transmitters. At 4:20 a. m. Sep- 
} tember 15, through communication was 
‘established between Washington and El 
| Cayey. 
| The city of San Juan apparently was 

harder hit than El Cayey, and no com- 
existed between the two 
| points, distant by air line about 23 miles. 
|The Navy Control Radio Station is in 
the city. 
| At 6:45 a. m., September 15, El Cayey’s 
|throughout the day messages were 

broadcast to him from Washington. 

| September 15 at 8:10 p. m. a message 
| from amateur station 2AfO, listed as 
|Charles Brown, Richmond Hill, New 
| York, reported that Navy Radio Sta- 
tion St. Thomas was working on high 
|freqeuncy (frequency not given) and 
|; had informed that the Island of St. 
|Croix had suffered 5 deaths, 100 in- 
| jured and severe property damage. Also 
|}amateur station 2BS, Lawrence E. Fel- 
jton, Old Lincoln Highway, Colonia, N. 
|J., forwarded a message from St. 
i Thomas that assisted Washington in 
| making radio contact, 

The Governor of the Virgin Islands, 
| Capt. Waldo Evans, U. S. Navy, reported 
; that the amateur ‘station of R. C. 
| Spencelly, a former Navy man, was be- 
ing used to work Washington. Two-way 








‘Bulgaria to Adhere 
| To Anti-War Treat 


| State Department Receives Note 
| Expressing Intention to 
Sign Pact. 


| lida 
| The text of the Bulgarian note express- 
ing the intention of that Government to 
| adhere to the multilateral treaty to re- 
;nounce war has been received by the 
| Department of State. The full text of the 
note, addressed to the Acting Secretary 
of State, T. Reuben Clark, fellows: 


in 
! it to adhere to the multilateral pact for 
the outlawry of war, the Bulgarian Gov- 


at its being able to join in that solemn 
| act which it, in full accord with the 


signals faded out in Washington, but | 


communication from Washington to St. 
Thomas was established during the night. 

A report received from amateur radio 
station 2APD, Nathan Pomeranz, Brook- 
lyn, N. Y. at 9.21 p. m. reported that 
El Cayey was using 35.3 meters at 6.00 
p.m. Mr. Pomeranz handled a number 
of Navy messages. 

Two-way communication between El 
Cayey and Washington was had through- 
out the night of September 15-16. El 
Cayey reported that the road between 
El Cayey and San Juan was passable but 
dangerous. 

On the night of September 16-17, good 
communication was had with El Cayey, 
Porto Rico and St. Thomas, Virgin 
Islands. When the hurricane struck the 
Florida coast, the Naval radio station 
at Jupiter sent in valuable hourly 
weather reports to the Weather Bureau. 
These continued until the _ hurricane 
rendered the station inoperative at 7 p. 
m. on September 16. 
|. The amateur stations mentioned in the 
| foregoing, the U. S. S. “New Mexico,” 
Navy Radio Jupiter, Florida, and the 
personnel at the Naval Radio Station, El 
Cayey, Porto Rico, exercised commend- 
able initiative that greatly assisted the 
Navy to handle commuications during 
this emergency. 


Retail Prices of Food 
Advanced in August 


This message showed El Cayey} 


|Average Exceeded That of 
July and of One Year 
Ago. 
[Continued from Page 1.] 
faa cent; cabbage, 5 per cent; flour and 


; potatoes, 4 per cent; canned red salmon, 
;and sugar, 3 per cent; leg of lamb and 


| bananas, 2 per cent; rice, canned peas, | 


and raisins, 1 per cent; and vegetable 
lard substitute, less than five-tenths of 
of 1 per cent. The following 11 articles 
showed no change in the month: Fresh 
| milk, bread, cornmeal, rolled oats, corn 
| flakes, wheat cereal, macaroni, canned 
|eorn, canned tomatoes, tea, and prunes. 
During the month from July 15, 1928, 
/ to August 15, 1928, there was an increase 
lin the average cost of food in 44 of the 
51 cities as follows: Fall River and 
Pittsburgh, 3 per cent; Bridgeport, Buf- 
'falo, Columbus, Detroit, Los Angeles, 
New York, Portland, Me., Providence, 
| Rochester, Scranton, and Washington, 2 
per cent; Atlanta, Baltimore, Birming- 
ham, Boston, Cincinnati, Cleveland, Dal- 
}las, Houston, Jacksonville, Little Rock, 
| Manchester, Memphis, Milwaukee, 
bile, Newark, New Haven, New Orleans, 
| Norfolk, Philadelphia, Richmond, Sa- 
vannah, and Seattle, 1 per cent; and 
Butte, Charleston, S. C., Indianapolis, 
|Kahsas City, Omaha, St. Louis, Salt 
| Lake City, and San Francisco, less than 
five-tenths of 1 per cent. The following 
| seven cities decreased: Denver, Peoria, 
and St. Paul, 1 per cent; and Minneapo- 
ilis, Portland, Oreg., and Springfield, IIl., 
less than five-tenths of 1 per cent. 
; For the year period August 15, 1927, 
|to August 15, 1928, 44 cities showed in- 
| creases: Washington, 5 per cent; Louis- 
| ville, Rochester, and Scranton, 4 per 
cent; Cincinnati, Cleveland, Indianapolis, 
Kansas City, Manchester, Minneapolis, 
| Newark, Philadelphia, and Portland, Me., 
3 per cent; Baltimore, Boston, Bridge- 
port, Buffalo, Butte, Chicago, Denver, 


“ 


| Detroit, Fall River, New Haven, Pitts- | 


Portland, Oreg., Seattle, and 


' burgh, 
2 per cent; Birmingham, 


| Springfield, IIl., 
; Dallas, Los Ange 
| kee, New Orleans, New York, Omaha, 
Providence, Richmond, St. Paul, and Sali 
Lake City, 1 per cent; and Atlanta, Co- 
lumbus, Norfolk, St. Louis, and San 
Francisco, less than five-tenths of 1 per 
| cent. Six cities showed decreases: Hous- 
i ton, Jacksonville, Mo 


the year. y ; 
| As compared with the average cost in 


. ‘ | ernment manifested its great satisfaction | the year 1918, food on August 15, 1928, 
Institutions Are Asked to De- : art aes ae BN 


| was 67 per cent higher in Chicago; 66 
per cent in Washington; 63 per cent in 


Mo- | 


Manuel E. Malbran 


Presents Credentials 
As Argentine Envoy 


Declares His Desire to Pro- 


mote Moral and Intellec- 
tual Ties With United 
States. 


The Argentine Ambassador, Manuel EF. 
Malbran, has presented his credentials 
to President Coolidge. Ambassador Mal- 
bran expressed the desire to ‘promote 
the establishment of sound moral and in- 
tellectual ties between our two nations, 
while working at the same time for the 
intensification of their commer¢ial rela- 
tions in a spirit of friendly cooperation.” 

President Coolidge assured the new 
ambassador that in endeavoring “to 
stimulate commercial relations between 
Argentina and the United States,” he 

| would always receive “friendly coopera- 
| tion” from him and the officials of the 
| United States Government. 

| Addres of Mr. Malbran. 

| The texts of the two addresses follow 
| in full: 

| Your Excellency: I have the honor to 
; place in your hands, together with the 
| letters which bring to an end the mission 
;of my _ distinguished predecessor, my 
‘credentials, according me as Ambassa- 
dor Extraordinary and Plenipotentiary | 
of the Argentine Republic before the | 
| Government of the United States of 
America. 

It seems to me unnecessary, Your | 
Excellency, to recall the sentiments of 
true cordiality and sincere sympathy that | 
have always bound our two nations to- 

' gether, and the high purposes of warm 
friendship and understanding cooperation , 
that have ever inspired the international 
policies of my Government, especially | 
with reference to its relations with your 
great nation. 

Mindful of those sentiments and of the | 

| purposes of government, I come here} 


WEDNESDAY, SEPTEMBER 


| (2), Sullivan Machinery Company; 76, 


! Electric & Manufacturing Company; 89, 


| Story of Steel (6), United States Steel 


| Motors Corporation; 97, Story of Fire- 
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PupiisHep WitHout COMMENT 


Listed as Being Available to Borrowers 


New Film Is Prepared by Bureau of Mines to Show Proc- 
ess of Refining Petroleum. 


The Bureau of Mines, Department of 
Commerce, in connection with an an- 
nouncement of the preparation of a mo- 
tion picture on the refining of petro- 
leum, has issued a revised list of the 
films produced by the Bureau in coop- 
eration with industries. The full text of 
the revised list follows: 

(Number omitted indicate films with- 
drawn.) 

3, An American in the Making (1), 
United’ States Steel Corporation; 60, 
Story of Coal (2), National Coal Associa- 
tion; 71, Story of Sulphur (2), Texas 
Gulf Sulphur Company; 72, Story of 
Ingot Iron (3), American Rolling Mill 
Company; 73, Saving Coal at Home (1), 
Associated Pipe & Boiler Industries; 74, 
Story of Asbestos (4), Johns-Manville 
Company; 75, Story of Rock Drilling 


Story of Abrasives (4), Carborundum 
Company of America. 

78, Story of Heavy Excavating Machin- 
ery (4), Bucyrus Company; 83, Oxygen, 
the Wonder Worker (4), Air Reduction 
Sales Company; 84, Story of an Electric 
Meter (3), Sangamo Electric Company; 
88, Water Power (2), Westinghouse 


Transportation (2), Westinghouse Elec- 
tric & Manufacturing Company; 91, 


Corporation; 93, Story of Alloy Steel (4), 
Interstate Iron & Steel Company; 94, 
Story of Gasoline Motor (3), Continental 


clay Refractories (4), Laclede-Christy 
Clay Products Company. 


Process of Production 
Of Gasoline Explained | 

99, Story of Gasoline (3), Standard Oil 
Company (Indiana); 100, Story of a 
Storage Battery (2), Willard Storage 
Battery Company; 101, Story of Port- 


| land Cement (1), Portland Cement Asso- 





animated with the most sincere en- 
thusiasm, to continue the work of my) 
| predecessors along the path of strensth- ' 
ening those bonds, in so far as within 
my power, toward the promotion of a 
; still more perfect and reciprocal’ knowl 
; edge of our countries. 
Promotion of Good Will. 


To promote that better reciprocal | 
| knowledge is to promote the establish- | 
ment of sound moral and _ intellectual | 
ties between our two nations, while! 
| working at the same time for the intensi- 
| fication of their commercial relations in a 
j spirit of friendly cooperation and with 
| that consideration due the interests and 
| welfare of one country and the other. 
| The time of my sojourn in this country 
; and the other. 

The time of my sojourn in this coun- 
‘try at the beginning of my diplomatic 
career, gave me opportunity to learn! 
‘and appreciate-many of the noble senti- | 
ments of your people and the character- 
istics of your great democracy. This cir-| 
cumstances permits me to hope that the 
fulfillment of my task will be both easy | 
j}and agreeable, particularly so, as I feel. 
| confident that I can count, in the per- 
| formance of my mission upon the valua-' 
| ble and kind support of Your Excellency 
and of your Government—a support that 

most earnestly request. | 

Pray accept, Your Excellency, the! 
| special and cordial greetings that I am! 
i honored to convey in the name of His Ex- 
cellency the President of the Argentine | 
| Nation, Dr. Marcelo T. de Alvear, to-| 
| gether with those I present in his name! 
‘and my own for the increasing prosper- | 
| The President’s reply to the séieniba' 


‘ity of your great nation and your per- 
of the newly appointed Ambassador of} 


| 
| 
| 





| sonal happiness. 
| Reply of President. 


les, Memphis, Milwau-| Argentina, Dr. Manuel E. Malbran, upon: U 


|the occasion of the presentation of his! 
| letters of credence: 

| Mr. Ambassador: I am pleased to re-} 
'ceive from your excellency the letters! 
j which accredit you in the capacity of} 
| Ambassador Extraordinary and Pleni-! 


bile, and Peoria, 1| potentiary of the Argentine Republic to| ice. 
Mr. Secretary: Immediately upon hav-! per cent; and Charleston, S. C., and Little| the Government of the United States, at; lows: 
g the honor to receive the note from! Rock, less than five-tenths of 1 per cent.; the same time that you hand me the let- 
| the Department of State which invited| In Savannah there was no change in|ters of recall of your excellency’s dis-; eases which are usually prevalent dur- ; 


tinguished predecessor, his excellency Dr. 
Honorio Pueyrredon. 

I cordially reciprocate the friendly 
sentiments which your excellency has so 
| happily expressed, and I heartily share! 


| ciation; 102, Story of Heat Treatment 


of Steel (2), Hupp Motor Car Corpora- 
tion; 103, When a Man’s a Miner (4), 
Peabody Coal Company; 106, The Story 
of a Spark Plug (2), Champion Spark 


| Plug Company; 109, The Story of Lead | 


Mining and Milling (3), St. Joseph Lead | 
Company; 110, The Story of a Rotary- 
Drilled Oil Well (2), Humble Oil & Re- 
fining Company; 111, The Story of Power | 
(3), Stone & Webester, Inc.; 112, The} 
Story of Lead Smelting (2), St. Joseph 
Lead Company. 

113, Through Oil Lands of Europe and | 
Africa—Germany, France, Spain, Mo-| 
rocco, and Algeria (2), Pan American | 
Petroleum & Transport Company; 114, | 
Through Oil Lands of Europe and Africa 
—Italy, Hungary, the Danube, and Ru- 
mania (3), Pan American Petroleum & 
Transport Company; 115, Through Oil 


Lands of Europe and Africa—Poland, |. 


Greece, and Egypt (4), Pan American | 
Petroleum & Transport Company. \ 

116, The Story of Dynamite (2), E. I. 
du Pont de Nemours & Company, Inc.; | 
117, Twelve Points of Safety (1), Pea- | 
body Coal Company; 118, First Aid, or 
the Care of an Injured Miner by a Miner 
(1), Peabody Coal Company; 119, Oxy- | 





igen Breathing Apparatus (1), Peabody 





Summer Prevalence 
Of Typhoid Declines 
Cases in July and August Less | 


Numerous Than in Preced- 
ing Seasons. 


| 


The incidence of typhoid fever in the 
nited States in the present year has 
been unusually small, with only 5,821 
cases reported by 41 States for the eight 
weeks from July 1 to August 25, as 
against 7,690 cases in the same period 


a | 
of 1927 and 8,527 for 1926, it was stated | 


September 18 by the Public Health Serv- 
The full text of the statement fol- 


Typhoid fever is one of the few dis- ; 


ing the summer months. This year the 
number of cases of typhoid fever in the 
United States has been unusually small. 

The following table gives a comparison 
of the numbers of cases reported by 41 


| 


unanimous opinion of the Bulgarian! Detroit and Scranton; 61 per cent in| your views as to the desirability from) States for the eight weeks from July 1 
—_—_—_—_ people, regards as a happy accomplish-| Baltimore; 60 per cent in Birmingham | every standpoint of encouraging the wid-|t 9 August 25, 1928, and the correspond- 

Questionnaires on courses in commerce | ment of the most ardent desire of the! and Richmond; 58 per cent in Atlanta, | est possible knowledge of each nation! 

business, and engineering, as taught in| mankind of our days. I have just re- | Buffalo, Cincinnati, and Philadelphia; 57 | among the people of the other, so that| 

| ceived, on this date, a telegram from Mr.! per cent in Milwaukee, New York, Pitts-| upon a basis of real mutual understand- 

burgh, and Providence; 56 per cent in! ing the close and cordial ties between our 

| forming me that the Council of Ministers | Boston, Manchester, New Haven, and St.| countries may grow ever stronger. 

| 


| Bouroff, Minister of Foreign Affairs, in- 


has made a formal decision that it will| Louis; 55 per cent in Cleveland; 54 per ; n 
| adhere to the multilateral pact and that| cent in Charlston, S. C., Dallas, Fali| mercial relations between Argentina andi July : 
| full powers have been mailed to me au-| River, and New Orleans; 52 per cent in| the United States I can assure you most| July 2 


| thorizing me to proceed with the formal- ; Indianapolis, Louisville, and Minneapolis; | sincerely, 


; In your endeavors to stimulate com- 


Mr. Ambassador, that from 


ing period of the years 1927 and 1926. 
Corresponding 
week 
1927. 
785 
870 
959 
890 
946 
1,088 


to 


1928. 19 
389 
608 
614 
705 
791 
910 


Week ended— | 


July 
July 


Aug. 
Aug. 


Coal Company; 120, The Story of Lu- 
bricating Oil (2), Standard Oil Company 
(Indiana); 121, The Story of a Rock- 
Dusted Coal Mine (2), Chicago, Wilming- 
ton & Franklin Coal Company; 122, The 
Story of a Mexican Oil Gusher (2), Pan 
American Petroleum & Transport Com- 
pany. 

123, The Story of Lubrication (1), 
Standard Oil Company (Indiana); 124, 
The Story of an Electric Detonator (1), 
Hercules Powder Company; 125, The Ex- 
plosives Engineer, Forerunner of Prog- 
ress (1), Hercules Powder Company; 126, 
The Story of Copper—Mining (5), Ken- 
necott Copper Corporation; 127, The 
Story of Copper—Milling (2), Kennecott 
Copper Corporation; 128, The Story of 
Copper—Smelting (1), Kennecott Cop- 
per Corporation; 129, The Story of Cop- 
per—Refining (2), Kennecott Copper 
Corporation; 130, The Story of the Fabri- 
cation of Copper (2), American Smelting 
& Refining Company. 

131, The Story of Petroleum (7), 
American Petroleum Institute; 132, The 
Story of Iron (5), Bethlehem Steel Cor- 
poration, Youngstown Sheet & Tube 
Company, and Pickands, Mather & Com- 
pany; 133, International First Aid and 
Mine Rescue Contest (1), United States 
Bureau of Mines; 134, Carbon Monoxide: 
The Unseen Danger (1), Hupp Motor 
Car Corporation; 135, How Jimmy Won 
the Game (1), Institute of Makers of 
Explosives; 136, The Construction, Oper- 
ation and Care of the Internal Combus- 
tion Engine (4), General Motors Cor- 
poration. (In preparation.) 


Plan of Distribution 
Of Films Outlined 


The pamphlet also gives a description 

of the plan of distribution of the films, 
which follows in full text: 
_ These regulations apply to the borrow- 
ing of films direct from the Bureau of 
Mines Experiment Stations or field office. 
When borrowing from another distribut- 
ing center comply with the regulations 
of that center. 

Borrowers are asked to observe the 

following: 
_ 1. Make alternate choice of film sub- 
ject and, if feasible, have requests reach 
the Bureau of Mines at least two weeks 
before the date of showing. Many school 
and society schedules are booked six 
months or a year in advance. 

2. Provide a first-class projection ma- 
chine and competent operator. 

3. (a) Pay for transportation both 
ways and for all telegrams relating 
thereto. (b) Pay for all damage and 
loss other than normal wear and tear. 

4. Reship films promptly on date 
specified, charges prepaid. (When return- 
ing a film, do not rewind or repair it.) 

5. Notify the Bureau of Mines Experi- 
ment Station or field office by letter (or 
if necessary by telegram), that it is 
proposed to reship films as requested. 
Such notifications should arrive at the 
Bureau not later than the reshipping 
date specified. 

6. Obtain permission from the Bureau 
if it is desired to retain films stbsequent 
to the reshipping date specified, other- 
wise the next borrower will be disap- 
pointed, 

7. Fill out and return promptly the} 
attendance report card. 

8. Address all communications to the 
Bureau of Mines Experiment Station, 
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Pittsburgh, Pa., or the distributing center 
from which you are borrowing films. 

9. The Bureau of Mines will send all 
films free of rental charge. 

10. Failure to comply with paragraph 
5 above will necessitate the sending of 
a “collect” telegram of inquiry in order 
to protect the next borrower. 

11. Loans will be made to motion- 
picture theaters only on condition that 
no additional admissio: fee be charged. 
_ 12. A few of the films are printed on 
inflammable stock. It it is impossible to 
show these, record this fact when making 
request for films. 

All of these films have been approved 
by the Pennsylvania State Board of 
Censors, are of the standard width (35 
mm.) and perforation used in motion- 
picture theaters, and can not be shown 
on projecting machines designed for 
other widths and perforations. 


Study Undertaken 
Of Maternity Death 
Rate in 15 States 


Children’s Bureau Hopes to 
Determine Some of Causes 
Contributing to High 
Mortality. 


An investigation of maternal mortality , 
in 15 States has just been undertaken 
by the Children’s Bureau of the Depart- 
ment of Labor at the request of State 
medical societies in those States, accord- 
ing to a statement made public on Sep- 
tember 18 by the Bureau. The inquiry, 
which is to be made in cooperation with 
the State boards of health, will, the 
Children’s Bureau hopes, furnish a lead 
as to causes contributing to the high 
maternity rate in the United States. 

The statement, in full text, follows: 

Miss Glenn Steele, associate director 
of the Statistical Division of the Chil- 
dren’s Bureau of the United States De- 
partment of Labor, has left Washington 
for a visit to several States, in which 
a special study of maternal mortality is 
being made. 

Results to Be Tabulated. 

Between September 17 and October 15, 
Miss Steele will spend several days each 
in Lansing, Mich.; Madison, Wis.; Min- 
neapolis and St. Paul; Bismarck, N. 
Dak.; Seattle, Wash., and Portland, 
Oreg. She will then proceed to San 
Francisco and will later visit Lincoln, 
Nebr., and Oklahoma City, Okla., be- 
fore returning to Washington, D. C. 

State medical societies in 15 States 
have now requested the study of mater- 
nal mortality, which is being made in 
cooperation with the State boards of 
health of the respective States. When the 
study is completed, the results will be 
tabulated by the Children’s Bureau. 

As the States in which the study is 
being carried on represent the North, 
South, East and West, the results are 
expected to provide a cross section of 
conditions surrounding maternal mortal- 
ity in the United States, and it is hoped 
that a clue will be found to the causes 
contributing to the high rate in this 
country. 

Study Is Broadened. 

Facts are taken from birth and death 
certificates filed in the State buréaus of 
vital statistics, and further information 
is obtained from the physician or mid- 
wife who atten.” d the woman who died. 
This information will be collected as soon 
after the death of the mother as possible, 
while the details are still fresh in the 
memory of the physician or midwife who 
attended the case, the interviewer to be a 
competent physician. The study is to be 
on for a period of two years at 
east. 

The State Medical Society of Kentucky 
was the first to request that the study 
be made in that State, and Virginia was 
second. Work was started by a physi- 
cian in Kentucky in February and in 
Virginia in June. The study has also 
been extended to Alabama, Maryland, 
New Hampshire and Rhode Island, in 
addition to the north central and western 
States to be visited by Miss Steele, 

The schedules and plan of work for the 
study were formulated by the consult- 
ing obstetrical committee of the Chil- 
dren’s Bureau, of which Dr. Robert L. 
DeNormandie, of the Harvard Medical 
School, is chairman. 


Medical Tests of Students 
Compulsory in 42 States 


Forty-two States have medical inspec- 
tion laws, according to a summary of 
educational medicine published in the 
September “School Life,” issued by the 
Bureau of Education. The full text of 
the statement follows: 

Forty-two States have medical inspec- 
tion laws of some kind. In 16 of 
the States medical examination is man- 
datory for pupils in all school districts. 
Examinations are given in 23 States by 
specially trained persons—physicians or 
nurses, physical directors, dentists, or 
some combination of these. In 13 States 
examinations may be given by the 
teacher; in two States by the superin- 
tendent, principal, or teacher. 
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49 per cent in Newark and San Fran-; myself and the other officials of this: 
cisco; 48 per cent in Kansas City and} Government you will always receive that 
| Memphis; 47 per cent in Omaha; 46 per} friendly cooperation which, as you so} 
in connection with the surveys being cent in Jacksonville and Little Rock;|truly point out, implies a due regard 
conducted of land-grant colleges by the | 45 per cent in Seattle; 42 per cent in!for the interests and welfare of both 
Bureau of Education, it was stated. This | S. RADEFF ' Los Angeles; 39 per cent in Denver and! nations. 
ne * | Portland, Oreg.; and 32 per cent in Salt Your previous service here makes you 
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4 Prescription Blanks | Prices were not obtained in Bridge-| familiarity with American institutions 
tem, and not a collection of surveys of } i 
| ter, St. Paul, Savannah, and Springfield,!| In welcoming you to this country may|Firm Produces Film Giving | 
The advisory committees to whom the | 
cities. | wishes for his personal welfare and for} Pitehana Mantes dean 'thhé Pan sae 


survey, it was pointed out, is a national | i 

Lake City. no stranger among us and gives you a 
objectives of the land-grant college sys- | 

F | port, Butte, Columbus, Houston, Mobile,! which cannot fail to promote the agree- 
individual institutions. | Rated by Post Office Norfolk, Peoria, Portland, Me., pocbes | ts fulfillment of your mission. 

: | yy { 
sapmibers of Committocs. | Iil., in 1918, hence no comparison for the | L also request you to convey to His-Excel- Natural Effect 

questionnaires have been sent are com.| Lustructions Issued to End Con-| 15-year period can be given for these lency, President de Alvear, my good ed 
posed of members of the engineering | | 


A natural-color film company has been 


and business administration facilities of | 
the different schools. The membership! 
on the two committes is as follows: | 
Advisory Committee on Commerce and 
Business: 
C. M. Thompson, Dean, College of 
Commerce and Business Admin., Uni- | 
versity of Illinois, Urbana, Ill.; J. W.} 
Scott, Dean of Academic Course, Ala-; 
bama Polytechnic Institute, Auburn, | 
Ala.; E. O. Prather, Dean, South Da- | 
kota State College cf Agriculture and} 
Mechanical Arts, Brookings, S. Dak.; J. 
E. LeRossingnol, Dean, College of Busi- 
ness Admin., University of Nebraska, 
Lincoln Nebr.; B. F. Brown, Dean, School 
of Science and Busincss, North Carolina 
State College of Agriculture and Engi- 
neering, Raleigh, N. C.; J. V 


V. Bowen, 
Professor of Finance and Marketing, Mis- 
sissippi A. & M. College, A. & M. Coi- 
lege, Miss. 
Engineering Committee. 
R, A. Seaton, Dean of Division of | 
Engineering, Kansas State Agricultural 
Colloge, Manhattan, Kans.: G. W. Bis- 
sell, Dean, Division of Engineering. 
Michigan State College. Fast Lansing, 
Mich.; L. W. Wallace, F ttive Secre- 
tary, American Engineer’ Council, 26 
Jackson Place, Washingto: .). C.; Anson 
Marston, Dean, Division o” Kngineering 
Towa, State College of Agviculture and 
Mechanical Arts, Ames, Iowa: A. W.} 
Berresford, The Grosvenor, 35 Fifth | 
Avenue, New York, N. Y. j 
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| eral prohibition officers because of being 


fusion in Mailing. 


| New York Charters 


Girls’ School in Chile 
tion blank books under the proper rate} 


of postage, the Third Assistant Post-| Board of Regents Grants Privi- 
master General, R. S. Regar, has just; 


announced, The purpose of these in-| lege to Santiago Institution. 
structions is to have postal employes! oeneetetane : 
familiarize themselves regarding the! . The Board of Regents of the Univer- 
handling of such mail, it was stated. The | Sity of the State of New York has 
full text of the announcement follows: | granted a provisional charter for the 
Some postmasters are accepting for) >2"t!ago, Chile, College for Girls, ac- 
mailing physicians’ prescription blank| °°T4ing to an announcement of the Bu- 
books filled out in writing and returned | 2U °f Education. This is the second 
to the Federal prohibition officers pre- institution chartered by the Board of 
paid at the third or fourth-class rate, Regents in South America, the first be- 
meee the filled-out portions showing | ae eee College of Sao Patilo, 
to whom and for what purpose, by whom nests 
and on what dates ened causiiiani aoe The full text of the statement follows: 
issued, subject the matter to the first- A provisional charter for the Santiago 
class rate of postage. | College for Girls, located at Santiago, 
eck: Kihdin: ce edtenad Wl | Chile, has been granted by the Board of 
. oks ar refused by the Fed-| Regents of the University of the State 
of New York. The institution was es- 
tablished in 1880 as a school for the 
education of girls from American and 
English families, but it now includes 
among its students many Chilean girls. 
Courses from kindergarten through high 
| school have been offered, and the cur- 
|riculum will hereafter include higher 
This is the second institution in 


Attention of postmasters has been 
called to existing construction covering ; 


| the acceptance of physicians’ prescrip- ; 


rated with postage due at the first-class 
rate, and are then returned to the of- 
fice of mailing to be delivered to the 
s7n¢ on payment of postage due 
‘geable thereon. 
oOscmasters at offices 
should take proper action to see that 
phys‘cians’ prescription blank books 
filled out in writing are properly pre- 
paid with postage at tlie first-class rate 
before being dispatched, 


P of mailing 
studies. 
South America which has been chartered 
by the Board of Regents, the first being 
Mackenzie College of Sao Paulo, Brazil, 
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which he so worthily presides. 


'International Standard 
For Lighting Is Proposed 


[Continued from Page 1.] 

; as a means of controlling regular factory 
production of lamps and filters, it is nec- 
essary to make photometric measure- 
ments on the colored light and this has 
introduced . serious difficulties for the 
standardizing laboratory. 

Lighting is primarily a provision of 
means whereby we can see. It is a serv- 
ice to the eye. The eye therefore must 
be the ultimate judge of the usefulness 
of the light. 

But eyes differ and in fact the eyes of 
any one person will assign different 
brightness values for different colors de- 
pending on the conditions of observation. 
It has therefore been riecessary to estab- 
lish standard methods for making these 
comparisons in order to obtain uni- 
formity of measurement among various 
laboratories and factories. 

In order to establish these standard 
methods and secure their uniform use an 


wh prosperity of the great nation over} 


formed in England, the Trade Commis- 
sioner at Paris, George R. Canty, ad- 
vised the Department of Commerce 
September 18. 


The report follows in full text: 


The new company, which is registered 
under “Color Photographs, Ltd.” with a 
nominal capital of 100,000 pounds ster- 
ling in 4-shilling shares, announces its 
intention of operations in all spheres of 
photography, including motion picture. 

Motion-picture film production, how- 
ever, will not at first be entered, al- 
though the company believes that field 
holds great possibilities with its new 
naturol-color system. 


In the company’s color system a scene 
is photographed through one lens onto 
a pack of three sensitized films. By a 
special process, perfected by this com- 
pany, each of these films is sensitive 
only to one color. The pack is subse- 
quently separated, and each negative is 
printed onto a film positive tinted with 
the relevant color. These three positives 
are then brought together into one pic- 
ture, 

The problem to be faced in connection 
with motion-picture films would be that 
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Course of Hurricane Pre- [Continued from Page 1.) Thomas Kelly Wins Distin- Protection at Low Cost Is 


‘ 


dicted by Observers; In- 
formation Was Widely 
Disseminated. 


Forecasters of the Weather Bureau 
have been observing the tropical hurri- 
cane just passing over Florida since 
September 10, the Department of Agri- 
culture declared on September 18 in a 
review of the course and character of 
the storm, and of the services of the 
Bureau for the prevention of damage 
by sending out reports. 

Advisory notices and storm warnings 
were issued twice daily at first, and later 
as often as was deemed necessary, the 
Department stated. 

The full text of the statement follows: 

Devastating tropical hurricanes do 
not reach the West Indies and the Gulf 
Coast unheralded. The storm which has 
just swept across the Florida peninsula 
and at latest reports was movirf® north- 
eastward across northern Florida has 
been under the watchful eyes of the 
Weather Bureau forecasters since Mon- 


day, September 10. On the morning of | 


that day indications of an unusual dis- 
turbance to the southeast were received 
by radio from two vessels in the Atlan- 
tic, fully 60 miles east of the farthest 
outpost in the Lesser Antilles from which 
weather observatfens are regularly trans- 
mitted. As the hurricane traveled, more 
definite information became available 
from the various island stations in the 
Bahamas and West Indies which report 
regularly to the Weather Bureau in 
Washington, as well as radio reports from 
vessels in the Caribbean Sea and the 
Atlantic. 


Warnings Issued. 


Advisory notices and storm ‘warnings | 


were issued twice daily at first, and 
later as often as was deemed necessary, 


and are still being issued for the regions ! 


over which there is any likelihood of the 
hurricane’s passing. Like many other 
tropical. cyclones, this particular hur- 
ricane probably originated near the Cape 
Verde Islands and had already traveled 
two-thirds of the distance across the 
Atlantic when it was first reported. Al- 


though for several days all indications ; 
showed it to be moving west or north- | 
westward without great change of di-' 


rection, there was no certainty that it 
would not, like most similar storms, re- 
curve and move out northeastward into 
the Atlantic rather than strike the Flor- 
ida coast. Nevertheless, advisory no- 
tices were sent out continuously, warn- 
ing vessels at sea to proceed with the 
greatest caution, and counseling all in- 
terests likely to be affected to prepare 
to take such protective measures as 
possible. 

Following the first radio report of a 
disturbance on Monday morning, the 
10th, came an evening report from an- 
other vessel 500 miles east of Bridgetown, 
Barbadoes, giving more definite informa- 
tion that a tropical cyclone was centered 
somewhere in its vicinity. On the morn- 
ing of the 1ith two more ship re- 
ports came in fixing with still more 
certainty the location of the center of 
the storm and the direction in which it 
was moving, and at 10:21 a. m. the fol- 
lowing telegram was sent out by the 
Weather Bureau to all stations along the 
Atlantic Coast from Boston, southward, 
including the Gulf Coast west to Galves- 
ton and to the Bahamas and West Indies 
generally: 

“A tropical disturbance was centered at 
8p. m. Monday about latitude 15 degrees 
n. longitude 50 degrees w. (nearly 600 
miles east of Barbadoes) and moving 
west or west-northwestward.” 

Chance for Preparation. 

A similar advisory notice was sent out 
that same evening with the additional 
information that the center of the storm 
“will likely pass over the Lesser Antilles 
north of Martinique on Wednesday.” This 
information not only gave those in the 
path of the disturbance a chance to pre- 
pare for trouble, but also relieved those 
south of Martinique of any unnecessary 
anxiety. 

On the morning of the twelfth 
(Wednesday) the Weather Bureau ad- 
vices indicated that the hurricane center 
was near the Island of Dominica in the 
Lesser Antilles, and that it was moving 
west or west northwestward at the rate 
of about 450 miles a day, attended by 
winds of hurricane force—possibly 100 
miles or more an hour—near its center. 

“Its center will pass some distance 
south of Porto Rico, probably south of 
Haiti. Great caution advised vessels in 
Eastern Caribbean Sea especially north 
of latitude 15 degrees for the next 36 
hours.” 

This very explicit morning warning 
was followed by an evening bulletin stat- 
ing that the storm center was about 50 
miles south of St. Kitts and moving in 
the same general direction. In addition 
to these advisory notices issued by the 
Weather Bureau to all its West Indian 
stations the Navy Department broadcast 
the information to all vessels at sea. 

By the morning of Thursday the 
thirteenth the disturbance was very 
definitely called a hurricane in all the 


[Continued on Page 10, Column 1.] 


China to Rehabilitate 
Its Communications 


[Continued from Page 1.] 
egraph offices to expedite news; 3, long- 
distance telephone. 

Wireless stations: All existing wire- 
less stations throughout the country to 
adopt vacuum tube, abolishing all long- 
wave and spark system transmitters as 
per decision of last year’s International 
Wireless Conference. 

Postal service: (a), Extension of mail 
lines throughout the country; (b), to 
increase the number of postal establish- 
ments. 

Wireless: To regulate the national 
®ireless stations and their construction 
as follows: 

1. Construction of 76 wireless stations 
throughout the country divided into four 
divisions, 25 stations for southeastern, 
28 for northeastern and 12 for north- 
western and 11 for southwestern divi- 
sions, respectively. 

2. Construction of international wire- 
less station at Shanghai for direct com- 
munication with European and Amer- 
ican countries, to be completed within 
two years, 

8. Construction of broadcasting sta- 
tions at the capital, Shanghai, each of 
the provincial capitals, and large sea- 
ports and important cities. 

4. Proposed plan’ for the Government 
radio manufacturing works, 


member companies designed to influence 
puble opinion against proposals that 
municipalities go into the power busi- 
ness using oil engines. 

Since 1924, Mr. Weeks said, the light 


ieee experimental work at Iowa State 
College on the relation of electricity to 
|agriculture and on methods of making 
| electric power available to the farmer. 
| Avpropriations for this purose were as 
| follows: 1925-26, $2,245; 1926-27, $1,575; 
| 1927-28, $1,797. 

: The work at Iowa State College was 
| under the direct charge of Prof. Frank 
/D. Paine, but, Mr. Weeks said, no pay- 
|ments were made to Mr. Paine by the 
lutilities organization. Mr. Weeks de- 
|nied that this work, so far, as he knew, 
|was designed to illustrate the alleged 
| weaknesses of municipal ownership with 
|particular reference to the claims put 
‘forward on behalf of the operation of 
jpublie ownership in 
| Ontario. 


‘Two Power Conferences 
| . 7 
| Held in State of Iowa 


| The witness testified that C. C. Wil- 
\liams, dean of the State University of 
Iowa, had called two power conferences, 


‘members of the faculty of the univer- 
sity, and others interested. 

The expenses of college professors 
who attended utilities conventions by 


the Province of} 


one in 1927 and one in 1928, which were | 
attended by public utilities executives, | 


that time I outlined what I had in mind 
concerning a study of the power and in- 
dustrial resources of the State and 
asked him if he thought the power util- 
ity people would be interested. He be- 


companies have made appropriations to| lieved they would be, and as he was 
the president of the State section, N. E. | 


L. A., he-offered to bring the matter 
before his executive committee. He did 


| so and found them willing to cooperate 


| with the college in holding the power 
conference to consider power problems 
and the utilization of power in develop- 


;}ment of the natural resources of the} 


| State, 

| “He appointed certain members to 
| meet with certain members of our fac- 
| ulty together with some manufacturers 


The result was the first Iowa power con- 
ference, held March 30-31, 1927. Those 
present asked that the conference be 
continued and the university has under- 
taken to do so, : 
“The conference has stimulated stud- 
‘ies of Iowa coals, water power, boiler 
feed water and other power and indus- 
trial problems, and in my judgment has 
been a benefit to the State. The presi- 
dent of the university and the governor 
of the State have commended our efforts 
in this connection. 
“Trusting that 
question, I am 


this answers your 


“Very truly, 
“C. C, WILLIAMS.” 


Suggested Draft 


A [Continued from Page 1.] 
guished Service Cross for 


Leadership Against Chip- 
pewas in 1898. 


Thomas Kelly, employed as a guard 
in the National Press Club building, has 


farmers, and the needle work industry 
were fairly prosperous. 
The storm is known to have caused 


sooted. The few canning plants which 
escaped destruction were unable to handle 
the fallen fruit on account of lack of | 
electric current which furnishes theit | 
motive power. 


| great destruction in the eastern and cen- 
tral two-thirds of the Island. Authentic 
information has not yet been received! fountain oranges, coconuts, bananas. | 
from the west, but indications are that) yjantains, maize and other minor crops, 
j been awarded the Distinguished Service oa nae nin less ei iene) important in the subsistence of the! 
| Cross for bravery in an engagement | “tre. ccording to dependable infor- people, will not be available for months. | 

al ' : . » | Mation an incalculable amount of dam- : cae Tc : e , ah 
against the Chippewa Indians at Leech| has bi jone to crops, livestock! /he root crops probably suffered less 
Lake, Minnesota, in 1898. An announce-| 286 j1@8 ,2een Cone to crops, lvestoc 


: tices | 7 shige *|injury than others. The damage to 
|ment’ by the Department of War Sep-| ond buildings in the northern and cen 





to formulate a policy and a program. 


cae Smitnn’ ak dicate ea .| sugar cane is probably not great as 
tember 18 follows in full text: = a aie Ale al ellen cree te Gaeta recent plantings were too small to fall| 
The War Department has awarded the lost and the trees severely injured. The and, while the taller cane was blown flat, 
Distinguished. Service Cross with the fol-| citrus fruit trees were stripped of their! it will “Knee up” and produce a crop. 
lowing citation to Master Sergeant|fruit and foliage. The younger trees| A traveler arriving from Humacao re- 
| Thomas Kelly, United States Army, re-! generally escaped other injury, but many, Ported that several sugar mills were | 
| tired: | of the older ones were broken off or up- flattened, and authentic information from 

siaihiadtaienece i ~—_--—. | several towns in the central region is to 


“Thomas Kelly, Army serial No. | 
' 5801666, master sergeant, United States | the effect that but few houses See 
| standing. One important farmer from 


| Army, retired, then first sergear , Com- 

| pany E, 3rd intantey, United States | ae ee eee rd oe ~ 
;Army. In an engagement with hostile | cluding tobacco and dairy barns, fruit 
| Chippewa Indians at Leech Lake, Min- sheds, and tenant cottages were all de- 
'nesota, October 5-6, 1898. he displayed | stroyed. Reports from the San Juan! 
extraordinary heroism in assuming, upon | 


World’s Wheat Supply. 
Larger Than in 1927 





Available to Members 
Of Cooperative 
Group. 


es 


Cotton growers who are members of a 
Georgia association may now avail them- 
selves of group life insurance at a low 
cost, according to a statement made 
public September 18 by the Department 
of Agriculture; which follows in full text: 

Group life insurance is now available 
to members of the Georgia Cotton Grow- 


{ers’ Cooperative Association, Atlanta, at 


a low cost. The association has arranged 
for this insurance with a large and strong 
life insurance company. Every member 
of the association is entitled to apply for 
a $1,000 life policy for himself and $1,000 
for his wife at the group rate. For the 
present the amount of the policies is 
limited to $1,000, but may be increased at 
some future time. In case 75 per cent 
of the members of the association apply 
for policies under this plan, no medical 


the death of his commanding officer, the 
command of the skirmishers on the 
!right of the line. With utter disregard 
for his own personal safety he so gal- 
lantly led and directed his men that this 
|action had much to do with the subse- 


quent victorious result of the engage- 
| 


ment.” 
The Distinguished Service Cross will 


be presented to Sergeant Kelly Friday | 


afternoon, September 21, 1928, at the 


| > | . 
| Continuance of Present 


| Prices Is Indicated, Depart- 
| ment of Agriculture Says. 


| [Continued from Page 1.] 

| These countries last year accounted for 
184 per cent of the estimated production 
{of the world exclusive of Russia anc 
| China. 


| 

| region indicate large losses to dairy and 
| other livestock, many being drowned 
'from overflowing streams. Unverified 
|reports indicate like losses elsewhere. 
| Complete information concerning the 
| losses to tobacco in storage is not avail- 
| able but it is known to be large. 

The electric company supplying cur- 
jrent to San Juan and the northern part 
of the island lost its two hydroelectric 
| plants near Comerio, and company offi- 


|examinations will be required of any 
‘member in good health. 

| The policies run for one year and the 
; premium rate will be based upon the 
average age of all the applicants. The 
lrate will be uniform and is expected to 
|be considerably less than the usual rate. 
As the plan is experimental, some 
changes may be necessary after a trial, 


| The Georgia Cotton Growers’. Cooper- 


| cials estimate that several months’ work! 2tive Association will act as agent for 


invitation were paid by his organization, | ~ . 

Mr. Weeks testified. , g | Of Letter Submitted 

He also told of the activities of a! There was also introduced a suggested 
; women’s committee working in coopera-| draft of a letter written by Mr. Wecks 
tion with his organization. This com-' and intended by him to be signed by Mi. 
;mittee, he said, attempted to promote! Macy and addressed to J. H. Brooks, of 
ithe sale of electric appliances among} Lincoln, Nebr., president of the Middle 
| West Division, N. E. L. A. Mr. Weeks 
said he did not know whether this letter 
was ever sent by Mr. Macy or not. It 





| women. 

Answering questions by Mr. Healy, 
Mr. Weeks said that the women’s com-| 
mittee in Iowa had not, so far as he| follows in full text: 
knows, supplied speakers on utilities} Mr. F. H. Brooks, President, Midgle 
questions to appear before women’s or-| West Division, N. E. L. 
ganizations. |Gas & Electric Company, Lincoln, Nebr. 

Records introduced before the Com-| Dear Mr. Brooks: I am heartily in ac- 
mission included vouchers showing sev-| cord with the views expressed in your 


in April, 1926, to the office of John A.| tive Committee. 

Reed, for analyzing bills before the; The Iowa Section of the N. E. L. A. 

lowa Legislature which might have ais very much interested in the budget 

| bearing on the inteyests of electric utility} you are presenting. Since we are aware 
companies, | of the fact that every item in the budget 
Mr. Weeks said that during his con-| 


A., Nebraska, 


eral payments, the largest being $125,! letter addressed.to the National Execu-! 


Southern Hemisphere crops are 
still to be determined. Conditions have | 
been favorable for seeding and prospects | 
|for the crops to date appear to be as 
{good or bette* than at this time last | 
jyear. Both Argentina and Australia| 
| have increased areas. Reports indicate | 
iP. B. and P. P. and is assigned to the ; that the Australian crop is now in need | 
| National Press Building. He was born | of rain. Considering the carryover and | 
jin Limerick, Ireland, and enlisted at|the increased production in the North-| 
| Fort Snelling, Minnesota. Sergeant Kelly ; e™ Hemisphere, average yields in the | 
‘was retired from active duty August , Southern Hemisphere would provide a| 
9, 1906. world supply of wheat, outside of Russia | 
eee and China, about 4 per cent larger than 

the supply available for last season. | 
Increase May Be Offset. 

The prosepective increase in the world’s 
supply of wheat outside of Russia and} 


parade of troops to be held on the Mon- 
ument Grounds, Washington, D. C., by 
Brigadier General H. O. Williams on 
ibehalf of the War Department. 

| Sergeant Kelly’s present address is 
12106 “F” Street, Northwest, Washing- 
jton, D. C. He is employed as a Guard, 


‘Cinemas of World 
Estimated at 50,000 


; cae . | China may be offset to some extent by | 
The estimated number of cinemas in| the short wheat and rye crops in Russia, | 
the world at present is 50,000 and 20,500 | short corn crops in the Balkan countries | 
are in the United States, according to aj and smaller potato crops in Northern} 


| statement by the Department of Com- | Europe. Although some European coun. | 


will be required before operations can} 
be resumed. In the meantime, the com-! 
munity is dependent on an auxiliary | 
steam generating plant at San Juan.! 
The curtailment of the use of electric, 
current for several months will probably | 
increase the use of kerosene lighting and! 
gasoline motors. 

Lumber stocks are still apparently ade-! 
quate, but stocks of roofing material! 
are exhausted and prices have increased) 
greatly. There is a serious shortage of 
foodstuffs in the interior, but it is be- 
lieved that stocks in ports and en Bova 
are sufficient to meet requirements. In- 
formation is not yet available as to the! 
extent of the loss of foodstuffs through 
the unroofing of warehouses. Retailers! 
are showing a disposition to profiteer| 


which jumped overnight from forty-five 


|nection with the Iowa section of the 
iN. E. L. A., that organization has not 
made any payments to writers for writ- 
ing on utilities subjects or to newspa- 
pers in connection with the publication 
of articles or publicity material dealing 
{with the utilities. 

Average receipts and expenditures of 
| the Iowa section of the N. E. L. A. are 
| $7,700 a year, Mr. Weeks testified. The 


| 
} 





from assessments on its member com- 
panies and from the national organiza- 
tion, he said. 

Minutes of Meetings 


1 

| Of Iowa Organization 

| Mr. Weeks, on request, filed with the 
| Commission photostatie copies of the 
; minutes of all meetings of the Iowa 
‘section, N. E. L. A., from September, 
11924, down to the present time. 
periods prior to 1924, the time when he 
took charge of the section’s records, he 
| Says, he has no minutes or correspond- 
;ence files and does not know whether 
| such records are in existence. 

| Mr. Weeks testified that the primary 
| purpose of the utilities in their strivings 
{to improve their public relations was 
“to sell more electricity.” A desire to 
oppose the theory of public ownership, 


eee organization’s income is derived} 


For} 


is necessary and covers activities already 


'in progress, we know that every dollar; 


, that is not secured from the National 
| Association as an appropriation must be 
| made up by an assessment against indi- 
| vidual companies. 

| Standing as it does as one of the most 

| important agricultural States in the coun- 


o sixty cents or more a pound, | 
;merce September 18 based on trade ad- | tries have reported better rye crops, the! Pressing need exists for an incalculable! 
vices, . total of estimates received to date stiil| amount of construction materials, furni-| 
The statement follows in full text: | indicate a comparatively short crop. The|ture, clothing and other equipment to! 
There are 50,000 cinemas in the world! Buropean rye crop was so short last! replace losses of industries and inidi-| 
at present. Of this number, 19,775 are | year as to be a strengthening factor in! viduals, but the ability to pay for these| 
‘in Europe and 20,500 in the United | the wheat price situation. Forecasts anc; remains ungauged. Such a disaster gen- 


; States. Fifteen thousand feature films| estimates of rye production in‘19 coun-| erally uncovers unsuspected resources 
and thousands of short subjects are re-: tries, including the United States, tota} 


try, the politics of Iowa are receiving : 


|particular attention from all parts of 
|the United States right now. ° 

The public utilities of this State hav¥e 
@ very responsible position in maintain- 


{ing a favorable attiti t of | ‘ i 
| ing e ide on the part of ' contributing large sums for carrying on | 


where. For all the importance of Iowa | Various phases of association work. 


| the farmer, which will be reflected else- 


}in this respect, it should be remembered 
| that the earnings of the electric utilities 


j are small compared with the earnings of | ieee ee oak’ ings in! 
maintain their membership standings in (of North Africa have slightly improved | 


| utilities in some other States such as 
Illinois and, in fact, all other more im- 

| portant industrial States. 

| For the good of the industry as a 

| whole as well as for the best interests 


;on many association activities on just 
| as large a scale as in found in some of 
| the more important industrial States. 

| This is particularly true with refer- 
;ence to rural lines work, safety pre- 
vention, cooperation with educational in- 


lative activities, 


iby Iowa as a leading agricultural State. | 


quired yearly for these cinemas. 


Utility companies of Iowa have been | 


A| 


‘number of companies have objected to | 


the amounts which have been asked for, | 
but have finally contributed in order to | 


the association. With the coming of the 
extra expense of carrying on the rural i 
lines work this situation is becoming | 


| more and more serious. 


| of Towa Companies, it is necessary for | 
| utility companies of this State to carry | 


We think by all means that Iowa is | 
entitled to a liberal share of the ap-' 
propriation or national dues. i i 

Another letter introduced in evidence 


|was one written by Mr. Weeks to Mr. 
‘Macy in which the former discussed the 


| stitutions, public information, and legis- 


work of Joe Carmichael, who was in 
charge of publicity for the Iowa utili- 
ties. This letter follows in full text: 

Mr. C. S. Macy, Pres., Iowa Section, 


rye crop is reported to be considerably | 
less than last year. 

The September forecast of production | 
in the United States added 10,000,000 
bushels to the spring wheat crop. The; 
forecasts of both the durum and hard’! 
red spring wheat crops were increased. ! 
Reductions in the estimates of the crops! 


the outlook for durum. The hard red 
spring wheat is facing competition from 
the Canadian spring wheats in the world | 
markets. | 

It seems likely that wheat prices in 
general will hold near present levels dur- 
ing the next month. Prices may fluctu- | 
ate with reports of crop conditions in, 
the Southern Hemisphere and European ' 
buying. The strength of the Eurovean 


‘demand for wheat may not show itself 


very definitely until later in the season, 
when it becomes certain that prices have ! 


he said, “was only a very minor factor.” | 


' reached lowest levels and the size of the 


| but to what extent this will be true of} 
824,000,000 million bushels as compared | 


Porto Rico remains to be seen. How-| 


S—=$=—0—0—0—”0”0”$”$@Mmam0mamamamamamaaaa=aa— ; with 770,000,000 bushels produced in the | ever, it is safe to say that much of the 
| line will indicate the active position taken | Same countries last year. The Russian} damage will not be repaired for years 


for lack of means to do it earlier. | 


Friday morning found San Juan largely | 
unroofed and watersoaked, and now after 
two days of tropical sun without water 
or garbage removal, the sanitation of 
the city was deplorable. These services 
are now being resumed. 

The general situation is complicated 
y the unsatisfactory state of insular 
and municipal governmental finances. 
The destruction of crops and the crip- 
pling of commerce and industry will 
cause a decline in tax revenues and en- 
force curtailment of governmental ac- 
tivities.-The necessary repairs to roads, 
bridges and public buildings, especially 
hospitals and schools, will so burden the 
governments that they will not be able 
to extend other than temporary relief 
work, and the local Red Cross is reported ! 
to be without funds and unable to cope! 
with the situation. However, such relief 


the insuring company and will receive 
the premiums and otherwise look after 
the interests of its members. 

Three years ago the association .ar- 
ranged for similar group insurance for its 
office force and employes, and the results 
have been so satisfactory that it has 


|now made arrangements whereby every 


member c# the association can secure a 
policy at a minimum cost. 


The President’s Day 


At the Executive Offices. 
Tuesday, September 18, 1928, 


10:30 a. m. to 12 m.—The President 


| in the sale of foodstuffs, especially coffee,, met with his Cabinet. (Cabinet meet- 


ings are held regularly on Tuesdays and 
Fridays of each week.) 

Remainder of day — Engaged with 
secretarial staff and answering mail cor- 
respondence. ? 


N-A-T mail planes fly 6200 
miles each day and night, 
averaging 100 miles per 
hour. 


Air Mail now carries ordi- 
nary letters to any city or 
town in the U. S. for 5c. 
The NEW POSTAGE RATE 
authorized by Congress is 
FIVE CENTs for the FIRST 
OUNCE and 10 CENTs for 
each additional ounce re- 
gardiess of distance. 

Simply mark the envelope con- 
taining your letter “AIR MAIL” 


and deposit in any U. S. mail 
box or mail chute. 


Air Mail reaches every post office 


| carried on through the joint legislative 
| comentties, upon which the Iowa section 
|of the N. E. L. A. was represented, and 
in which the section acted in coopera- 
tion with organizations representing 
other utilities interests. 


Map Was Circulated 


Legislative activities, he said, were! 


are engaged in public utility operation 
in the State of Iowa sometimes feel 
| that we carry a heavy burden of associa- 
| tion activities, taking into consideration 


j the size of our business. 


We are, as you know, already com-! 


| mitted to extensive activities in connec- 
tion with rural lines. 


It is natural, therefore, that we who. 


N. E. L. A., Adel Light & Power Co., 
Adel, Iowa. 

Dear Mr. Macy: Upon receipt of your 
letter of October 15th with Mr. 
! mahn’s letter attached, I formulated a 
|plan for making a thorough check and 
revision of all our rate data and dis- 
jecussed the matter with my father and 
r. Chubb. 


'erops has become more definitely deter- 
| mined. 


Bul-:~ 
ino other complete source for such in- 


‘formation and in connection with any 


jrate it is essential to know who renders! 


| the service. 


inthe U.S, 





is expect r > States. 
pected from the States | Use Air Mail! 


Some relief is expected to come from j NATIONAL 
hurricane insurance on crops and build- | new \ AIR TRANSPORT, ING, 
ings. It is impossible to estimate the | AiR ne T 
amount of such insurance, but one de- | Rate <NAr« 
pendable report places the coverage on 
the coffee crop at some $7,000,000. This , 
was placed mostly with British compa- | 


1on | If an appropria- 
iIn Iowa Schools tion is not received from the association, 

At the beginning of the afternoon the electrical interests of the State of 
session Mr. Healy questioned Mr. Weeks | Iowa will have to stand the entire burden 
regarding the distribution of a map show- ! of the extra expense, ’ 


ing the electric transmission lines in| Facts Are Given 

Iowa, the map having been prepared at } ; p 

the instance and expense of the Towa | As to Scope of Work 

Section N. E. L. A. Mr. Healy asked! Just a few facts conce 
parent from the map! of this work may 


Sec rning the scope 
if it would not be ap 5 , 
if any operated 


be of interest here. 

The .rural service lines, which con- 
a | stitute our field laboratory, are located at 
I suppose so, upon close study,” Mr.| Garner, Iowa. While these lines are 
Weeks replied. F . | served by a Publie Utility Company, the 

It was brought out the‘ 2 copy of this| experimental work is conducted as if 
map was included in a pamphlet circu-| they were entirely controlled by the 
lated among the Iowa schools. i 


what disadvantage 
against the municipally owned plants. 


| M | In looking over the present situation I! 
' So far as I know we have been chack- | find that if I can get the proper coopera- | 
ling rate changes indicated by news | tion of some person or persons in each 
‘clippings and sending out revised sheets | syndicate I can get complete new data, 
|to rate book holders in the same way |on practically the whole State from nine} 
ithat this work was done in Joe Carmi-|or ten sources. For instance, I will fur- 
| chael’s office. inish Mr. L. R. King, head of the rate and 

As I understand it from my discus-' appraisal department of the United 
| sions with my father, Mr. Chubb, and | Light & Power Company, with a supply | 
| Mr. Hanlon at various times, it waziof blank rate data sheets, he will have 
ithe decision of the executive committee | all information filled in for all towns | 
| to take the rate books out of Mr. Car-!served by United Light properties. If} 
i michael’s office for the reason that it | we can have the same thing done in your 
| was not considered good policy from the | organization and in the other large or- | 
| standpoint of Mr. Carmichael’s relations | ganizations of the State, it will be seen 
| to newspapers in the State and to the|that new and accurate data can be se- 
public to have rate books in our public | eyed with practically no expense on the 


nies, and is held by the larger and more | 
progressive growers. The only other 
sources of immediate income now visible 
are the needle work industry and pos- 
sible remittances to families by Porto | 
Ricans who reside in the mainland. 


for the 


10¢ FOR EACH ADDITIONAL OUNCE 


Permanent roads are a 
good investment — 
not an expense 


; : 4 . _| college. 

A letter introduced in evidence during a 
the afternoon was ome written by C. S.| 
Macy of Adel, Ia., president of the Iowa} 


| Dtility information office. -It was felt 


ipart of the Association and with good 


The laboratories of the Divisions of | that having the rate books there might cooperation little time should be required. 
Home Economics, Agriculture, and Engi-| involve our public utility information|” The rate compilations were originally 


| America Must Have 


“7 f _ . 
Section N. E. L. A., to Mr. Weeks in which neering of Iowa State College, Ames, 


Mr. Macy referred to one of the 
conferences called by Dean C. C. Wil-} 
liams of the State University. Mr. Macy} 
urged that an effort be made to obtain 
a large attendance from the electrical 
industry “as it is giving us an oppor- 
tunity to get cooperation from the en- 
gineering department of the University, 
something which we have been trying to | 
get for a considerable length of time.” 

A letter written by Dean Williams to} 
Mr. Weeks outlining the origin of the} 
Iowa Power Conference was inserted in; 
the record of the hearing. It was sent} 
|from the State University of Iowa and 
reads as follows in full text: 

“Mr. H. Parker Weeks, Managing 
Secy., Iowa Section, N. E. L. A., Daven- 
port, Iowa, New York, N. Y. 

“My dear Mr. Weeks: In response to 
your inquiry in our recent conversation, 
I am sending you the statement below 
as to the origin of the Iowa Power Con- | 
ference: 


Outlines Origin 


Of Power Conference 

“My appointment as dean of the col- 
lege of engineering was made in July, 
1926, effective September 1 of that year. 
As soon as appointed and before moving | 
to Iowa City I began studying the sphere | 
of activity and influence of this col- 
lege. It became at once apparent that 
the college is situated near the center 
of gravity of the power and industrial 
portion (approximately the east half) 
of the State and that these two should 
form natural economic associations of 
the college. After taking office as dean, 
I discussed the matter with various 


hie ; | 
to have similar views. ,/ 


members of the faculty and found them 


Iowa, are available for this work. 


power | Projects relative to important work are | 


underway in 

Agricultural En 

Engineering. 
We think an Important phase of the 


Household Equipment, 
gineering, and Electrical 


committee in rate discussions where 
j actual controversies exist. 

As I understand it, it is the idea to 
j have Mr. Carmichael take the position 
of serving the public and the newspapers 
| in the State. Of course, the utility coni- 
| panies are paying him to conduct this 


| rural lines activity is our obligation to' servide, yet it is desirable that he be 


| made up under the supervision of Mr. J. 
|B. Hill who is now connected with 
, United Light properties in the State of 
| Ohio. My father happens to be in Ohio 
this week and he is going to discuss the 
‘matter of keeping rate files with him. 


'He will go over to the plan we have | 


; seeps Z 3 ~~ | discuss r, Hill’s s stions. 
the State Educational Institution, which | not personally allied or involved in the | discus ed and get Mr. Hill’s suggestions 


is rendering so much valuable assistance : affairs either of the Iowa section or of | 
without charging and in a spirit of help- | jndividual utility companies. In fact, he! 


ful cooperation. 

The main projects being carried on at 
the field laboratory at Garner, include 
electrical characteristics of rural lines, 
transformer loading, motor application 
to farm work, refrigeration, i 
cooking, diswashing, and others. It is 
the plan analyze each process and de- 
termine how electricity may be applied 
and what problems may be apparent. 

This summer a project will be started 
whereby the horepower requirements of 
all work to which a motor may be ap- 
plied will be determined. The starting 
and running requirements of the motor 
will also be determined. 

One notable achievement of the Iowa 
project has been the development of an 
automatic feed grinder, which operates 
during the off-peak periods. This grinder 
uses a one horsepower motor. Two of 
these are in successful operation at 
Garner. ~ 

One of the most important functions 
of the experimental farm line is to work 
out problems for the benefit of utility 
companies, manufacturers and jobbers. 
In this connection it is of interest to 
note that there are now approximately 
as many policies and rate schedules as 


; companies, 


The Rural Lines Project is also im- 
portant as a means of bringing about 
broader education of the public on what 


electric | 


‘aims to avoid getting into situations 
which might cause questions to be asked 
| as to where his compensation comes from 
| and I understand he has been very suc- 
i cessful in this regard. 

| TI have observed personally that Mr. 
| Carmichael, having been formerly a 
newspaper man himself, can take the 
| position of standing for the newspaper 
interests to very good advantage. 
talks, for instance, which he has given 
| before press associations, he has 
nounced the unwise practices of some 
| utilities in trying to secure unwarranted 
free publicity. Mr. Carmichael has also 
made himself very popular with many 
| newspapers because of his work in help- 
ing to 


|companies. Of course, Mr. Carmichael’s 


friendship with the newspapers must be 
; well established in order to secure real 
{values from his public utility informa- 
| tion work. 


I mention all this for the reason that | 


I called Mr. Bulmahn on the phone Tues- 
{day and he suggested that the rate files 
|be moved back to Mr. Carmichael’s of- 
fice. Although the files have been kept 
up in exactly the same way as before 
they were sent down here there must be 
a great many inaccuracies now that they 
are three or four years old. Even if 


In } 


de- | 


develop advertising programs |! 
which are carried on by various utility | 


After we have secured new sheets 
from all towns served by the principal 
| syndicates we can then make a direct 
‘check on the towns at present shown in 
‘our rate book which are not reported 
jon by syndicates. 

For making this new survey I have 
devised a new rate sheet form, which is 
| self-explanatory and will be easy to fiil 
| out. Copies of old and new sheets are 
| enclosed to show changes that have been 
| made. 

After we have completed our revision 
of the rate book in this office we will call 
| will bring them up to date according to 
| our master copy here. We will also 
make a survey to determine where rate 
books should be held to be of the great- 
est service. 

After our revision has been made we 
can then proceed with the plan suggested 
by Mr. Bulmahn of sending periodical 
requests for information on changes as 
| they take place. In addition we can use 
the news clippings furnished from Mr. 
Carmichael’s office. 

I am attaching a copy of a letter which 
is along the general lines of a communi- 
cation I am sending to each syndicate. 

We will be interested in hearing what 
you, Mr. Linn and the others of your 
group think about this general plan. 
| If you will let me know who is the 
proper man to get in touch with in your 





in all rate books which are now out and} 


| More and Wider 
Paved Highways 


Almost every section of the 
United States is confronted by 
a traffic problem. 


Month by month this prob- 
lem is becoming more and more 
serious. 


} 


| 


If the motor vehicle is to con- 
tinuegiving the economicservice 
of which it is capable, we must 
have more Concrete highways 
and widen those near large cen- 
ters of population. 


Every citizen should discuss 
highway needs of his commu- 
nity with his local authorities. 


PORTLAND CEMENT ASSOCIATION 


Union Trust Building 
WASHINGTON, D. C, 


“About October of that year, Mr. C.} rural electrification really means. The 
S. Macy, an alumnus of this college,! Rural Lines Project offers an _oppor- 
was in Iowa City at a football game and} tunity to work out many problems in 
came into my office to discuss the en-! a sane sensible manner. . 
gineering course for his son Robert who! THe above outline of the work in 
was then a student in this college. At! connection with our experimental farm 


lyates are nearly correct the files are en-| organization for information. on the 
| tirely inaccurate so far as showing what | rates in all towns of your group, I will 
companies towns are served by and it| write to him at once. 

seems to me that considering there are} Mr. Bulmahn seemed very glad that 
| about 650 towns recorded in the file this| We are taking definite steps toward 
is important information, since there is' bringing our rate files up to date. 


cA National Organization 


to Improve and Extend t 


Uses of Concrete 


Offices in 32 Cities 
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Agriculture 


3 ley Production 


Rises 18 Per Cent in | 


|Executors Are Not Required to Pay Levy Since Entire 
Amount Was Received by Exempt Institution. 


North Hemisphere 


Canadian Stocks Are Larger | 
And American Exports | 


Hu L. McCLunc ANp W. E, Monpay, 
EXECUTORS OF THE Estate oF B. R. 


STRONG, V. COMMISSIONER OF INTERNAL | 





Show Steady 
Advance. 


i 


or TAX APPEALS. 


The main issue in this ore we 
: ‘ 7 ; whether the income from one-half o 
Production of barley is 1,293,341,000 | decedent’s residuary estate was deduc- 


’ bushels in the 28 countries which so far tible by the executors as having been | 


have reported in 1928 and which last} permanently set aside for an educational 
year raised about three-fourths of the | institution, which would have made it| 
total for the heen, Tears ex- | exempé 

elusive of Russia and ina, it has just} “ peced th 
been stated by the Department of Agri-'! ecedent bequeathed the 


eulture. 
The production is 18.4 per cent above 


- that for the same countries in 1927, ac- | 


cording to the Department. The full text | 
of the statement follows: | 

Production of barley in the 28 coun-| 
tries which have so far reported in 1928, | 
and which last year raised about three- 
fourths of the Northern Hemishpere | 
total exclusive of Russia and China, now } 
stands at 1,293,341,000 bushels, or 18.4} 
per cent above that for the same coun- 
tries in 1927. The August estimate of 
the United States crop has been raised | 
abotu 1,700,000 bushels to 345,027,000 | 
bushels, while the first eestimate of the 
Canadian crop is 144,875,000 bushels, al-| 
most 50 per cent above that of last year. | 
The combined production of these two 
countries has turned out to be about 36 | 
per cent above that of last year, whereas 
the area planted was only 32 per cent! 
greater. | 

The barley production for the 19 Eu- | 
ropean countries reported in 1928, which 
last year raised 81 per cent of the total 
amount outside of Russia, now stands at | 
605,704,000 bushels, practically 10 per | 
cent above that for the same countries | 
last year, while the acreage planted in 
the 22 countries reported was only 0.6 
per cent above that of 1927. The first 
estimate of the 1928 barley crop in Po- 
land is 87,265,000 bushels, or more than 
16 per cent above that of last year, and | 
the largest crop on record. The first 
estimate for Austria 1s 12,590,000 bush- | 
els, or 15 per cent above that of last | 
year. The preliminary estimate of Bel- } 
gium is 4,685,000 bushels, or 12.4 per 
cent above that of 1927, and the largest 
crop since 1921. j 

Countries which have previously re- | 
ported 1928 barley production, but which 
have recently revised their estimates up- 
ward slightly, are the Netherlands, ; 
Switzerland, Yugoslavia, Rumania, and 
Finland. Luxemburg has lowered its} 
previous estimate slightly, while the 
first report for the Lebanon Republic 
shows a production a little below that | 
of last year. 

The exportable surplus of the Ru- 
manian barley crop of 75,645,000 bushels | 
was officially estimated on August 16 to | 
be about 31,500,000 bushels. | 

Stocks of barley in store in the West- | 
ern Grain Inspection Division of Canada | 
on September 7 were 1,630,000 bushels 
against 668,000 on the same date last 
year. Receipts at Fort William, Port 
Arthur, and Vancouver since August 1} 
have amounted to 621,000 bushels com- 
pared with shipments of 729,000 bushels. 

Exports of barley from the United 
States, Canada, Argentina, and the 
Danubian countries from July 1 to the ; 
latest dates available total 19,457,000 
bushels, an increase of 33 per cent over 
the exports for’ the same periods last ! 
year. United States exports have been | 
increasing gradually i 


during the past | 
few weeks to 3,318,000 bushels during | 
the week ended September 8. 

United States barley prices for the | 
past month have remained at about the | 
same level. For the week of September | 
7 the average price of No. 2 barley at | 
Minneapolis was 64 cents per bushel, ! 
the same price as the preceding week, 
and 9 cents below the price for the cor- 
responding week last year. 


1 


Wheat in Storage | 


Gains During W eek 


Total of 103,837,000 Bushels | 
On Hand as of Sept. 15. 


Domestic wheat in store and afloat at 
United States markets totaled 103,837,- 
000 bushels at the close of the week 
ended September 15, 1928, against 9y,- 
851,000 bushels for the previous week 
and 74,783,000 bushels for the corre- 
sponding date in 1927, according to 
figures compiled by the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, and made public on Septemn- 
ber 17. 

Other domestic grains were reported 


> ac $ tore ¢ a1 | : - * 
by the Bureau to be in store and afloat | quire decision, and accordingly we have | 


at United States markets at the end of 
last week in the following amounts: 


Corn, 8,019,000 bushels; oats, 17,291,000 | 


bushels; rye, 1,708,000 bushels; barley, 
10,016,000 bushels; and flax, 
bushels. 

The Bureau stated that Canadian 
grains were in store in bond in the 
United States markets in the following 
total amounts: Wheat, 3,486,000 bushels 
as compared with 
the previous week and 5,370,000 for the 
corresponding week last year; oats, 38,- | 
000 bushels; rye, 104,000 bushels; barley, | 
131,000 bushels; and flax, 1,000 bushels. 

United States grains, according to the 


Bureau, were in store in Canadian mar- | 


kets in the following total amounts: 
Wheat, 1,637,000 bushels against 2,264,- 
000 bushels for the previous week and 
3,580,000 bushels for the corresponding 
date last year; corn, 1,015,000 bushels; 
oats, 1,980,000 bushels; rye, 217,000 
bushels; and barley, 2,120,000 bushels. 


Statement to Be Issued 
On Carryover of Cotton 


The Bureau of Agricultural Economics 
will issue on September 21 the first re- 
port on the grade, staple, and tenderabil- 


|To Principal Question 


iestate to an educational institution, but 


there was a contest of the will. This 
resulted in the educational institution | 
agreeing that the contestants should 
have one-half of the residuary estate. 
The Board of Tax Appeals held that the | 
terms of -the will were binding on the | 
taxing authorities who must regard them | 
as having set the entire residue aside | 
for the educational institution perma- | 
nently, and the executors, therefore, were | 
allowed to deduct the income from the} 
entire amount. 

L. M. G. Baker, M. W. Egerton and! 
H. H. Shelton, for the executors; V. 
Heffernan, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

Hu L. McClung and W. E. Monday are! 
the duly qualified executors of the estate 
of B. R. Strong, who died a resident of 
Knox County, Tennessee, on March 2,| 
1915, leaving a last will and testament. | 


The estate is in process of administra-| will speaks as of the time of the testa- 
tion under the jurisdiction of the County} tor’s death (In re Wells’ Esiate, 142! 
| lowa 255; 120 N. W. 713; Farley v. Far- } 
| ley, 121 Tenn. 324, 115 S. W. 921), and 


Court of Knox County, Tennessee. 


Residue of Estate | 
Left to University 


The will, after providing a number of | 
specific bequests, including two to the} 
University of Tennessee, left the residue | 
of the estate to the university. \ 

Shortly after the death of Strong the 
executors presented his will for probate.| 
Some of Strong’s heirs filed notice of! 
contest on the grounds of mental inca- 
pacity and undue influence. The latter 
ground was abandoned. Two jury trials 
on the contest were had, both resulting 
in mistrials. In each of those trials very 
heavy costs and expenses were incurred! 
by the parties. ! 

In the fall of 1919, before the case} 
came on for a third trial one of the 
trustees of the University asked 
Executor MeClung whether he would 
have any objection to compromising the 
contest. The suggestion of compromise 
was made in view of the exceedingly 
heavy costs that were being incurred} 
in the trials. The executor replied that 
he would take no part in compromising |} 
the case but that he would interpose no 
objection. : 

Thereupon representatives of the Uni-| 
versity negotiated with the attorneys for| 
the contestants, and it was agreed that| 
the will should be probated, that its pro- 
visions should be carried out, except that 
two legacies aggregating $3,000 were 
waived by the legatees, and the Univer-! 
sity agreed that the heirs should receive! 
one-half of the residue. , 

The executors took no part in the 
negotiations which led to the compromise 
agreement. One of the Strong heirs was 





not sui juris and because of that fact the| American and Canadian Pro-| 


compromise agreement was submitted to} 
the Chancery Court of Knox County for 
approval. The court confirmed the agree- 
ment by decree of December 17, 1919. | 
On the same date the will was pro-| 
bated in solemn form in the Circuit Court} 
of Knox County, the jury finding in favor} 
of the will, and on December 19, 1919, a} 
transcript of the probate proceedings was| 
certified to the County Court of Knox| 
County and ordered to be entered of 
record. Within a few days thereafter 
the executors paid all the specific be-| 
quests from funds on hand. 5 
During the years 1920 and 1921 the 
executors received $377,317.50 from the | 
sale of 64 parcels of real estate which| 
comprised the greater part of the re- 
siduary estate, and collected rents and 
interest. All of the property in their 
hands in those years was a part of the 
residue of the estate. The executors 
kept their accounts so as to show sepa-| 
rately the amounts paid to the heirs and, 
to the University. 


Opinion Is Limited | 


' Opinion by Arundell: We have in- 


! cluded in our findings only such facts | 
as are necessary to dispose of the prin- 


cipal question presented. There is in 
the record a great deal of evidence bear- 
ing on other issues raised by the plead- 


'ings, but in the view we take of the} 


case these subsidiary issues will not re- 


|made no findings concerning them. 
The main issue 1s whether the income 


Income from Estate, Paid by University 
To Heirs Contesting Will, Is Free of Tax | 


the collateral inheritance tax. It was; 
| held: 


REVENUE. DockET No. 12468. BOARD) derive’ their title from C. B. English, 
| but from the deed of Mary J. English, 
| the widow. 


residue of his} 9 otherwise from C. B. English. 


| Contesting Heirs Receive 


J.| ter v. Stevens, 209 Mass. 459; 95 N. E.j 


} rately the amounts paid to the heirs is 


| be entered for the petitioner. 


|of Agriculture. The full text of the state- 
| countries so far reported, which last year | 
jand China, now stands at_ 3,141,734,000 | 
{cent over that of 1927. 
| 1,453,829,000 bushels, which is nearly | 
}at 474,242,000 bushels, or nearly 8 per 


| planted was slightly below that of last 
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Taxation 


( ‘YOMMUNITY PROPERTY: Marri 
A 


| 
“The defendants [the heirs] do not} 


munity property law.—John H. Flach 
In an action of ejectment | 

to recover these lands, the defendants | 
would derive their title from the deed 
of Mary J. Engiish and not by descent 
east, as heirs and distributees of C. B.| 
English. The defendants do not take 


by inheritance, will, deed, grant, gift, 
* 7 * 


D 


and 1921 Acts——Where decedent 
residuary legatee agreeing that the c 


Mrs. English derived her title from C.| terms of the will for the educational 
Ss. & s Priv. ro . 


Dividends 


Index and Digest 
Of Tax Decisions and Rulings 


GY ELABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


age of Tenants in Common: State 


Statute —Where a man and woman purchased property, each contrib- 


| 


AvurTnHorizep STATEMENTS OnLy Are 


Presentep Herein, Berna 


PusiisHep WitHout COMMeNT BY THE Unitep States Daly 


Community Property 


Dividend Used to Pay 


fer Stock in Concern 


y. 
7 


Which Made Distribution Is Subject to Tas 


i 
' 
i 
\ 
| 


Amount Distributed by Company Was Applied to Cancel- | 


lation of Notes Previo 


CHARLES WatsoN Hutt v. COMMIS- 
SIONER OF INTERNAL REVENUE, DOCKET 
No. 11749. Boarp oF TAX APPEALS. 


uting to the purchase price in the same amount, and later were married, it 
was held that this was not community property under the Califérnia com- 


(Board of Tax Appeals).—Yearly Index Page 1794, Col. 4 (Volume III). 

EDUCTIONS: Estate Tax: Educational Legacies: Contested Wills: 1918 
estate to an educational institution and a contest of the will resulted in the 
residue, it was held that the entire residue was permanently set aside by the 


was deductible by the executors—Hu L. McClung et al., Executors, v. 


The question which the Board of Tax 
Appeals decided here was whether cer- 
tain payments made to the petitioner 
consituted stock dividend and, after a 
review of the evidence, it ruled that the 
payments were dividends from a domes- 
tic corporation and subject to surtax, and 
| were not exempt, as claimed by the tax- 
payer. 

The facts were these: Petitioner pur- 
chased certain stock of a corporation, 


v. Commissioner of Internal Revenue. 


’s will bequeathed the residue of his 
ontestants should have one-half of the 


institution, and the income therefrom 


usly Given for Shares. 


personal account, and on the same da; 
| bis indebtedness for the two notes re- 
ferred to above was liquidated. 

15. This liquidation of the two notes 
in question was effected by crediting pe 


tioners’ personal acecunt with $61,12 .' 
and by debiting same with the amour’ ’ 


| of $49,787. ‘ i 
16. The said sum of $49,787 .» 
charged against the dividend ec:e 
$61,120 on January 2, 1923, and ty 
ance, namely $11,333, wa’ paid to © 
tioner by check on January 11, 1923 


debited to ‘his personal account. ™, 


B. English under the will, while de-| Commissioner of Internal Revenue. (Board of Tax Appeals).—Yearly Index 


17. In filing his income tax return 


fendants derived their title from Mrs. ; 


English by deed.” | Page 1794, Col. 2 (Volume III). 
! 


Ph 
- © . individual purchased corporate 
Their Shares by Contract | own notes, and the corporation later 
The courts in other jurisdictions whose ||} than sufficient to meet the purchaser’s 
decisions we have examined hold to the | 
same effect, and the law seems to be well } 
established that in such cases as we have | 
here, the contesting heirs who receive a} 
part of the residue take solely under 
the contract and not under the will. Bax- ! 


to surtax in the taxable year, and was 
Hull v. Commissioner of Internal Reve 


No unpublished ruling or decisio 
854. In re Cook’s Estate, 187 N. Y.! 
253; 79 N. E. 991. The compromise ; 
agreement does not become a part of the 
will (Brandies v. Atkins, 204 Mass. 471; 
80 N. E. 861), and is not a modification 
of it. Hastings v. Nesmith, 188 Mass. | 
190; 74 N. E. 328. | 

Upon being admitted to probate the | 


disposition of other cases.—Extract 
Internal Revenue. 


Held Not to Be 


the residuary estate legatees becomes as 
of that date the absolute owner of the 
residue. Mackenzie v. Wright (Ariz.), | 
252 Pac. 521; In re Graves’ Estate, 242} 
Til. 212, 89 N. W. 978. Whatever the con- 
testants received as a consideration was 
paid to them out of what the residuary | 
legatees obtained from the estate (Mac- ; 
kenzie v. Wright, supra), and whatever | ; 
right they have to any property of the| Was taken arose from a ruling of the 
estate is based upon the agreement and Commissioner of Internal Revenue thac 
not on the will. People v. Union Trust | certain real estate acquired by the peti- 
Company, 255 Ill. 168; 99 N. E. 877. tioner and his wife prior to their mar- 
The fact that the executors divided the | Tiage and sold by them after their mar- 
account of the residue on their books and! Tiage was community property at the 
kept their accounts so as to show sepa-/time of the sale. The Board of. Tax 
Appeals, again construing the California 
of no significance. The execu\srs could! community property statutes, sustained 
not, by any act of theirs, change the di- | the Commissioner in the finding that 
rections contained in the will. Bowers|the property thus acquired was not com- 
v. Slocum, 20 Fed. (2d) 350. Nor do we munity property. 
think that the waiver of the two minor | Hugo Platz, for the taxpayer; Clark 
legacies referred to in the findings of fact | 
oe seems. 8 defeat the deduction al-| Following is the full text of the find- 


: % ings of fact and the opinion: 
ae oa pee oe ale tet The petitioner is, and for many years 


: : : -.” !has been, a resident of California. In 
the terms of his will for the University i ) ; ‘ 
of Tennessee, the income from such | July, aes, and a Mrs. Annie Koch 


residue constitutes a proper deduction ; s 
from the income of the estate. In 1912 Mrs. Koch and two petitioner 


Revied by the Board. 


TERNAL REVENUE. DOCKET No. 12809. 
BoarD OF TAX APPEALS. 


with which they purchased two pieces of 
September 12, 1928. real estate in the city of Los Angeles, 
EE : California. As to one it, ir. gi 
son, William Koch, paid one-half the 
World Crop of Oats ‘down payment, and the deed to that lot 
° was taken in the joint names of the peti- 

Exceeds 1927 Yield! 


tioner and William Koch. 
Subsequently, William Koch’s interest 


from the common fund, and the entire 
title placed in the petitioner. The deed 
for the second lot was made to the peti- 


duction Is Larger. 
|tioner alone. The total cost of the two 


The 1928 production of oats is 3,141,- 
734,000 bushels, an increase of almost 
12 per cent over last year, in 23 coun- 
tries so far reported, which exclusive im 
of Russia and China, produced 80 per | 2nd 1914 by the petitioner and Mrs. 
cent of the Northern Hemisphere total | Koch; a bungalow costing $2,200 was 


i 27, i stated he D t ¢ | built on one, and a four-family flat 
i 192%, i wae stated by the Vepestnee building costing $6,800 was put upon the 


other. Five thousand eight hundred dol- 
lars of the building cost were raised by 
| first mortgage on the two properties. The 
mortgages were paid off from the rentals 
received. 


of purchase. 
The two lots were improved in 1913 


ment follows: 
The 1928 production of oats in the 23 


cent of the Northern 
exclusive of Russia 


raised 80 per 
Hemisphere total 
a ° 
increase of almost 12 per | Petitioner s Account 
\In Own Name 
__ The August estimate of the oats erop | The petitioner had a bank account in 
in the United States was revised up-! his own name. In this were deposited 
ward by nearly 12,000,000 bushels to! Mrs, Koch’s savings, from time to time, 
beginning some years before the prop- 
erty was purchased. When she first gave 
him money to deposit the petitioner took 
her to the bank ve her it 
cent above that of last year. In both the a meee, se oe ae eae 
United States and Canada the acreage | Pach, against his account. This arrange- 


bushels, an 


23 per cent above last year’s crop. The | 
first estimate for Canada places the crop 


The deficiency from which this ound! 


T. Brown for the Commissioner. | 


Judgment will each contributed about $2,000 to a fund| 


was purchased, payment being made} 


| lost, $2,600, was entirely paid at the time | 


COME: Stock Dividends, Distinguished: 1918 and 1921 Acts.—Where an 
stock, giving in payment therefor his 


declared a dividend which was more 
debt to it, and the amount of the notes 


was credited to him and his notes returned as paid, it was held that the 
amount thus credited was a dividend from a domestic corporation subject 


not a stock dividend.—Charles Watson 
nue. (Board of Tax Appeals).—Yearly 


Index Page 1794, Col. 6 (Volume III). 


nm will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


Lands Bought by Couple Before Marriage 


Community Property 


payment is made. 


* * 


| 55. Marriage is a personal relation 
arising out of a civil contract, to which 


the consent of parties capable of making} that eopporation during the indebtedness | 


that contract is necessary. Consent alone 
will not constitute marriage; it must be 
followed by a solemnization authorized 
by this code. 


It is apparent, when we consider the 
| facts of this proceeding in the light of 
the above statutes, that the property in 
question did not become community prop- 
erty at the time of its purchase. In 
| order to create community property in 
California there must first be a valid, 
subsisting marriage. See In re Spencer, 
82 Cal. 110; 23 Pac. 37. . 


| Status of Property 
| Declared Unchanged 


This, then, was separate property at 
the time of the petitioner‘s marriage. 
| By the terms of the statute, Sections 162 
and 163, supra, it remained so. The 
fact of marriage does not change the 
status of the property. See Pepper’s 
Estate, 158 Cal. 619; 112 Pac. 62. But, 
pit is claimed by the respondent, some 
;of the later payments reducing the 
amount of the mortgage were made after 
marriage, out of earnings of the peti- 
tioner; and these earning were, by the 
law of California, community property. 
Granting that, we think it does not pro- 
vide an alchemy sufficiently potent to 
change the status of the real estate. 
The record shows that, although after 
marriage the petitioner’s earnings and 
the rentals from the property in ques- 
‘tion were commingled in one bank ac- 
count, and that possibly at times a little 
‘of his earnings may have gone toward 
| paying for the property, yet this amount 


! 
} 


| 


| Separate Status of Real Estate Declared to Have Pre- | 
vailed from Time of Purchase to Sale. 


| 
| 


of 1,498 shares. 
| 


giving his, notes, with the stock cer- 
tificates attached, in payment thereof. 
Some months later, the corporation de- 
clared a dividend which was sufficient in 
amount to more than pay the amount of 
petitioner’s notes. That amount was 
credited to him, his notes returned as 
paid, and the remainder paid him in cash. 
The Board could not regard the amount 
thus credited as a stock dividend and 
held it to be taxable. 

David J. Shorb, for the taxpayer; 
Arthur H. Murray, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

1. During the taxable years 1919 to 
1923, inclusive, petitioner, an individual 
residing at Omaha, Nebr., was a stock- 
holder and director of the Lyman-Richey 
Sand Company. 

2. On or about March 1, 1919, the 
Board of Directors oi the Lyman-Richey 
Sand Company authorized an increase 1n 
its capital stock in the amount of 1,002 
shares of stock. 

3. Of the foregoing issue of stock peti- 
tioner puprchased 234 shares at a cost of 
$31,590. 

4. In consideration of the issue to him 
of such stock petitioner executed and de- 


| Joun H. FLACH v. COMMISSIONER OF IN- | favor of the person by or for whom such] livered to the Lyman-Richey Sand Com- 


pany his note for $31,690, said note being 
dated March 1, 1919, and having attached 
thereto an assignment to the Lyman- 
Richey Sand Company of petitioner's 
right to receive dividefds declared by 


to it of petitioner. 
Increase Authorized 


In Capital Stock 


5. Under date of February 17, 1920, 
the board of directors of the Lyman- 
Richey Sand Company authorized an in- 
crease of its capital stock in the amount 


6. Of the said 1,498 shares, petitioner 
purchased 458 shares for the amount o 
$45,800. 

7. In consideration of the issue to him 
of the said 458 shares of stock petitioner 
executed and delivered to the Lyman- 
Richey Sand Compacy his note in the 
amount of $45,800, said note being dated 
March 1, 1920, and having attached 
thereto an assignment to the Lyman- 
Richey Sand Company of petitioner’s 
right to receive dividends declared by 
that corporation durirg the indebtedness 
to it of petitioner. 

8. The notes of petitioner were affixed 
to the certificates of stock and remained 
in the possession of the Lyman-Richey 
Sand Company until on and after Jan- 
uary 2, 1923. 

9. The said notes dated March 1, 1919, 
and March 1, 1920, provided that annual 
payments on the principal amount there- 
of should be made by petitioner. 

10. Payments on account of the notes 
dated March 1, 1919, and March 1, 1920, 
were made during the years 1920, 1921 
and 1922. 

11. On December 31, 1922, petitioner 
was indebted to the Lyman-Richey Sand 
Company on account of the note dated 


was very slight; it shows that his earn- | March 1, 1919, in the amount of $20,475, 
ings were only $19 a week when he was/| and on account of the note dated March 
married and they never increased be-!1, 1920, in the amount of $29,312, a total 


yond $24 a week; and that the living 
expenses of the petitioner and his wife 
; used up practically all that he earned. 
In Estate of Cudsworth, 133 Cal. 462; 
65 Pac. 1041, it was stated that where 
an inconsiderable amount of community 
funds became confused with separate 
funds, the community funds took on the 
character of the separate funds—the 
larger estate. We think that is appli- 
| cable here. 


After the property was purchased in 
the name of the petitioner alone, and 
before the parties intermarried, the pe- 
titioner made a will, devising to Mrs. 
| Koch one-half the property. This fact, 


indebtedness of $49,787. 

12. On November 21, 1922, the board 
of directors of the Lyman-Richey Sand 
Company passed a resolution authorizing 
the declaration of a 40 per cent dividen:! 
to be paid at the convenience of the com- 
pany on stock of record January 2, 1923. 

18. Petitioner’s share of said 40 per 
cent amounted to $61,120. 

14. Said amount of $61,120 was cred- 


ited on January 2, 1923, to petitioner’s 


year. 

The preliminary estimate of 251,462,- 
000 bushels for Poland is also nearly 8 
;per cent above the 1927 crop, and the 
largest on record for that country. The 





first estimate of the Belgian crop is 48,- 
363,000 bushels, or some 5 per cent above 
that of 1927, and the largest crop on 
record with the exceptions of 1926 and 
| 1914 

| Countries which have reported produc- 


ment continued, unchanged; and after 
their marriage they both contributed to 
| the common fund—the petitioner his 
|earnings of $19 a week, which increased 
to $24 a week by 1918 or 1919, and Mrs. 
Flach her savings from a small business 
which she was conducting. Out of this 
;common fund were paid their living ex- 


'penses, interest and curtailment of the | 


mortgages, etc. 
' Prior to their marriage, the petitioner 
{made a will, devising one-half of the 


the respondent thinks, indicates that the 
petitioner considered the property as his 
own. The record does not bear out this 
theory. The petitioner testifies that he 
| made the will so as to protect Mrs. 
Kock’s interest in case of his death. We 
think this is a reasonable explanation. 
The parties were not then married; the 
title to the property was in the peti- 
; tioner alone; if he died prior to their 
j marriage, Mrs. Koch might have dif- 


the taxable year 1923 petitioner repor 
dividends received from the Lyma 
Richey Sand Company in the amount oi 
only $11,333. 

18. In determining the deficiency tax 
in controversy respondent increased the 
amount of dividends reported in peti- 
tioner’s return by $49,787, representing 
the difference between the amount of 
$11,333 received during 1923 from the 
Lyman-Richey Sand Company and the 
amount of dividends credited to his ac- 
count on the books of that corporation, 
namely $61,120. 

19. During the year 1923 petitioner 
was indebted to the Lyman-Richey Sand 
Company only on account of the two 
notes. He paid no interest on account of 
such notes to the Lyman-Richey Sang 
Company during the year 1923. ‘i 

20. In his return for the taxable year 
| 1923 petitioner deducted on account of 
interest paid the sum of $12,008.36. 

21. In his suppiemental report the 
revenue agent who cxamined petitioner’s 
; return for the taxable year 1923 in- 
ae the amount of interest paid and 


deducted in petitioncrs’ return by the 
amount of $3,987. 

22. At the time of his examination the 
revenue agent knew of the existence of 
only the note for $45,800, and assumed 
that the debit of $49,787 in petitioner’s 
personal account on the books of the 
Lyman-Richey Sand Company repre- 

| sented a debit of the rote for $45,800 and 
interest of $3,987. 
of $49,787 appearing in petitioner’s per- 
sonal account represented petitioner’s 1- 
| an upon his note of $45,800 and 
interest thereon, the examining officer 
| increased the deduction reflected on peti- 
tioner’s return for interest paid during 
1923 by the amount of $3,987. 


| Stock Certificates 


Attached as Collateral 

Opinion by Lansdon: 
discloses that at March 1, 1919, and Fei. 
| ruary 17, 1920, the petitioner purchase:! 
| shares of stock of the Lyman-Richcy 
Sand Company and gave his notes therc-- 
for in the respective amounts of $31,59U 
and $45,800. The stock certificates rep- 
resenting such purchases were attache 1 
to the notes as collateral to secure the 


payment thereof, and dividends accrumg | 
to the petitioner by reason of such pur- f 


chases and stock ownership were assigned 


principal of the notes. 


F the corporation to be applied to the © 


$49,787 at that date. 

By regular corporate action on No- 
vember 21, 1922, the Lyman-Richey Sand 
Company declared a dividend of 40 per 

{cent on its capital stock outstanding at 
January 2, 1923. By this action the pe- 
titioner at that date became entitled to 
| Seeeive a dividend from such company in 
the amount of $61,120. He received this 
amount in the taxable year in two pay- 
ments, viz.: cash in the amount of 
$11,333, and a credit against his indebt- 
edness to the corporation for stock as 
| set forth above in the amount of $49,787. 

The petitioner contefds that the credit 
of $49,787 should be regarded as part of 
a stock dividend transaction and there- 
fore not taxable under the decision of 

; the Supreme Court in Eisner v. Macom- 
ber, 252 U. S. 189, and several other 
eases. In our opinion there is nothing in 
the record to support this theory. At 
November 22, 1922, the corporation had 


' [Continued on Page 9, Columu 4.) 


23. Upon the assumption that the debit, 


The evidence | 


Prior to January © 
1, 1923, the petitioner was credited wi'h 
certain payments on such notes which © 
reduced its obligations to the amount of 4 


467,000 | 


2,977,000 bushels for! 


from the residuary estate is deductible} tion earlier in the season, but which have | 4 
by the executors under Seetion 219(b) | ae revised their estimates upward | Property to Mrs. Koch, so that her in- 
| of the Revenue Acts of 1918 and 1921,) are the Netherlands, Luxemburg, Por- | teTest and investment would be pro- 
jas “paid to or permanently set aside | tugal, and Finland. The August esti- tested in case of his death. The two had 
for” the University of Tennessee, which| ;ate’ for Rumania has been revised orally agreed that the purchase of the 
is admitted by the respondent as being) downward by nearly 5,000,000 bushels ; Property was to be on an equal-share 
‘within the class of corporations enumer-| tg 64,278,000 bushels, while Switzerland, | 22515; both as to expenses and as to 
| ated in Section 219(b). The respondent} Jugoslovia, and Greece have also lowered | Profits, if any were received, 


ficulty in proving her interest in the 
property. The making of the will was the 
natural and logical act of a man who 
; Wished Mrs. Koch to have what was 
: honestly due to her. In our opinion this 
property belonged to the petitioner and 
his wife as separate estates; but, the 
entire title being in the petitioner, a 


the income of the estate which under the} 


|The ftw is not subject to tax. 


| further concedes that the one-half of] their earlier estimates slightly. 


In 1921 the real estate was sold at a 


trust resulted in favor of Mrs. Koch. 


The total for the 17 countries reported, | profit of $9,200. The petitioner and his 


|compromise agreement was to go to the! which last year produced about 63 per|wife made separate tax returns for that 
| cent of the European crop outside of | year, each reporting one-half the profit 


This status of the property continued 
after the owners had intermarried. 


The first argument of respondent is} Russia, is now 1,197,397,000 bushels, or |from the sale of the real estate. In the 


the construction that has been placed on 
Section 219, payment is not a necessary 
| condition precedent to the deduction. It 
| is enough if under the will the income 
| Was permanently set aside, E. Sohier 
Welch, et al., 9 B. T. A. 1370, and cases 
cited. 

There is no question but that under 
| the terms of the will itself the residue 
|of the setate was left to the University, 
; and that any income arising out of the 
‘sale of such residue would be tax ex- 
;empt. So much is conceded by the re- 


' , . . . . . 
| spondent in his brief. But it is con- 


| as last year. 

The exportable surplus of the Ruma- 
nian oats crop of 64,278,000 bushels was 
officially estimated on August 16 to be 
about 10,500,000 bushels. 

Stocks of oats in store in the Western 
Grain Inspection Division of Canada on 
September 7 amounted to 1,493,000 bush- 
els against 1,383,000 bushels on the same 
date last year. Total receipts at Fort 
William, Port Arthur and. Vancouver 


since August 1 have been 844,000 bushels | 


compared with shipments of 2,635,000 
bushels. 


that no showing is made of the amounts,| 2.4 per cent above that for last year,}returns the real estate was set down as 
if any, that were actually paid to the! while the acreage for the 20 European |community property. The respondent de- 
; University in the taxable years. Under| countries reported is practically the same; termined the deficiency on the ground 


that, in California, community property 
is taxable to the husband. 


i. Opinion: Marquette: The question here 
‘involved is whether the two pieces of 
;real estate, purchased and improved by 
the petitioner and his wife before their 
marriage, were community property at 
the time of their sale in 1921. 

The sections of the California Civil 


| Code which are applicable are as follows: 
: 161, A husband and wife may hold 


| Property as joint tenants, tenants in com- 
;mon, or as community property. 


ity of the annual carryover of cotton in| tended that the decree of the chancery 
the Unitcd States, it wa 
a statement made public September 18 
by the Department of Agriculture. The 
statement follows in full text: 


|ment governed the disposition of the 
| properties and in effect nullified certain 
| provisions of the will. 


On Friday, September 21, at 1 p. m. 
the Bureau ci ica’ ural Economics 
of the Department of Agriculture will 
issue its fi: I cn the gra’), staple, 
and tenders'i : 
0i cotton int i s. This par- 
ticular reper. wil! indvieste the number | 
of bales cf cach mvede and staple in the | 
total numbcr of laies of cotton carried 
over from July 31, 1928, to August 1, 
1928, as reported by the Bureau of the 
Census, 


1a 
Hraie 
t 


‘ed 


» anrual carryover | 


This contention is not in accord with 


|the law in Tennessee as we understand! periods last year. 


it. 
120 Tenn. 531; 110 S. W. 210. 


his property to his widow. 


English was withdrawn upon the agree- 


announced in! Court confirming the compromise agree- | 


Combined exports of oats from the}, 162. All property of the wife, owned 
United States, Canada, Argentina, and|by, her before marriage, and that ac- 
the Danubian countries from July 1 to|quired afterwards by gift, bequest, de- 
the latest dates available have amounted | Vise or descent, with the rents, issues and 
to 7,751,000 bushels, an increase of 28} Profits thereof, is her separate property. 


per cent over the exports for the same 


The average price of No. 3 white oats 


1 Exports from the: 
See English’s Estate v. Crenshaw,} United States for the week ended Sep-}| 
In that| tember 8 dropped off to’ 418,000 bushels 
; case the decedent English bequeathed all| from the 1,285,000 bushel export of the 
rty ‘to | A contest} previous week, while the price level re- 
{of the will instituted by the heirs of| mained about the same. 


163. All property owned by the hus-! 
band before marriage, and that acquired 
afterwards by gift, bequest, devise or 
descent, with the rents, issues, and profits 
thereof, is his seperate property. | 

164. All other property acquired after 
marriage by either husband or wife, 
both, * * * is community property. 

ae % a 


or| 


When the property was sold in 1921, a 
net profit of $9,200 was realized. Peti- 
tioner and his wife each filed a return 
for that year each returning as income 
$4,600, or one-half the net profit. In 
each return the property was described 
as community property; under Schedule 
C of the petitioner’s return the total 
profit from the sale of the property is 
set out and one-half the amount is 
| “eredited to wife on separate return.” 
| Lauowise, in the wife’s return, under 
| Schedule C, one-half the total profit is 
| contited to husband on separate re- 
turn.” Both returns are made out in the 
|same handwriting; the signature sheets 
| of the returns are not in the record, We 
have, however, the writing of both pe- 
titioner and his wife on some checks, 
and it is very evident that neither one 
of them made out either tax return. In 
any event, calling the property com- 
munity property in the tax returns would 
not make it such, if, as we have seen, 
it was not community property under 
the law. 

When the property was sold, it was 
the duty of the petitioner, as trustee 
for his wife, to turn over to her 
the net proceeds from her share of 
the property. Apparently this was done. 
There was, then, nothing upon which a 


Republic, Pres. Harding, and 


1027 Connecticut Ave., 


We certainly are lucky 


let’s make sure and go the American way 


be going abroad now— 


OW wonderful to 
H it’s the very best time of year for it! And 
everyone who knows recommends an American 
ship. Plenty of sailings, too: America, Sept. 28 
and Nov. |21; Letiathan, Oct. 6 and 24, and 
Nov. 14;George Washington, Oct. 17 andNov. 17. 
Let’s see our steamship agent now, or ‘phone to 


United States Lines 


OPERATING THE Leviathan, George Washington, America, 


Pres. Roosevelt TO EUROPE 


Phone Main 7431-7432 


ment of the widow to deed to them one-| at Chicago for the week of September 
half of the land comprising the estate,| 7 was 39 cents per bushel, the same as 
Suit was then brought to determine| for the preceding week this year, and 6 
whether the value of the property deeded| cents below the price for the correspond- 
to the contesting heirs was subject to' ing week last year. 


& 


853. When a transfer of real property 
is made to one person, and the consid- 
eration therefor is paid by or for &n- 
other, a trust is presumed to result in 


| 


deficiency could properly be based. Northwest, Washington, D. C, 


Reviewed by the Board. Judgment will 
be entered for the petitioner. 


Sept, 14, 1928. 
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Commerce 


'xports by Canada 
Of Motor Vehicles 
_ Show Gain in July 


nerease of 4712 Per Cent 
Over June Shown in Re- 
port by Department 


Of Commerce. 

Bu i 

by al’ Canadian exports of passenger 

-and trucks showed a marked in- 
Wes during July when 6,545 passenger 
a and 1,476 trucks valued at $2,991,- 

were exported, an increase of 2,422 

{ and $114,359 over the preceding 

Ath, according to the Automotive 
Jivision, Department of Commerce. 

The statement, made public September 
18, follows in full text: 

The number of Canadian passenger 
cars exported was over 47% per cent 
rreater than in June 1928 and 217 per 
‘ent above the number exported in July, 
J27. This increase was due to the large 
aumber of passenger cars valued up to 
$500 exported. The average price of 
passenger: cars exported in July was 
$376, the lowest of any month during 
1928. 


{ 


Loss in Production. 


Production of motor vehicles in Canada 
during July numbered 25,226, 11 per cent 
less than the number produced in June 
but more than double the output in July 
of last year. This decline was due to 
a further reduction in the production of 
closed car models. The output of trucks 
and chassis showed increases of nine 
and 49 per cent respectively. 

For the seven months ending July $i, 
1928, production of motor vehicles 
showed a gain of nine per cent over the 
corresponding period of 1927. 

Shipments of passenger cars _ to 
Australia increased 221 per cent to $538,- 
878, making that country the leading 
market for Canadian passenger cars. Of 
the total number of passengers cars 
shipped to Australia 1,724 were in the 
classification up to $500. British India 
dropped from first to second position 
although shipments increased slightly to 
$331,365. There were also decided in- 
creases in shipments to New Zealand, 
United Kingdom: and British South 
Africa, which held third, fourth and fifth 
places in the order named. 

British India retained its place as the 
est market for Canadian trucks with 
yurchases amounting to $142,956, taking 
19 per cent of all trucks of a capacity of 
yne ton or less exported from Canada. 
\ustralia advanced from fourth to second 
place with $53,298; British West Africa 
held third position with $39,305. 

Of the trucks over 1 ton capacity ex- 
ported from Canada, 49 went to Aus- 
ralia, 20 to British South Africa, 18 to 
3ritish India and 13 to New Zealand. 


imports of lron Ore 
Into Britain Reduced 


All Sources Except Spain 
And Tunis Share in 
Reduction. 


Imports of iron ore into the British 
Isles, including manganiferous but ex- 
{uding chrome iron ore and iron pyrites, 
ceclined by 246,000 gross tons for the 
first six months of 1928 as compared 
with the same period of 1927, according 
to a report from the American Con- 
sulate General at London, made public 
by the Department of Commerce Septem- 
ber 18. The Department’s statement fol- 
lows in full text: 

The decrease was quite generally 
shared among the supplying countries, 
with Spain and Tunis the only excep- 
tions. 

Imports of manganiferous iron ore 
totaled 30,452 tons against 37,065 tons 
in 1927, the principal souree of supply 
seing Spain. Imports of other classes of 
iron ore, except chrome-bearing ore and 
iron pyrites, totaled 2,351,826 tons to a 
total value of £2,433,035, comparing with 
2,591,753 tons at £2,714,214 in 1927. (The 
value of the pound: is about $4.850724). 
‘n both years the principal source was 
Spain (1,206,880 tons in 1928), with the 
next largest tonnage coming from Al- 
veria (434,835 tons). Tunis provided 
“91,517 tons, Sweden 165,674 tons, Nor- 
way 153,735 tons, with 199,185 tons com- 
ing from unenumerated sources. 

These imports brought the total trade 
in iron ore up to 2,382,582 tons in 1928 
against 2,628,818 tons in 1927. In ad- 
cition to the above 136399 tons of py- 
yites were imported in the first half of 
he current year against 136,394 tons 
»ver the first six months of last. 


Crop Values Show 
Progressive Decline 

Higher Market for Lfestock 
Fails to Affect Slump. 


“Further declines in crop prices have 
taken place since the reduction indicated 
by the index of farm prices as of Au- 
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Retail Trade 


Machinery 


|Reduction of Idle Stock on Shelves 


Urged in Survey of Store Problems 


Department of Commerce Explains Methods of Increas- 
ing Profits of Independent Merchants. 


Elimination of idle merchandise from 
stocks is advised in a survey of condi- 
tions confronting independent retailers 
just announced by the Department of 
Commerce, published in booklet form. 

Education of the sales foree, inven- 
tories, budgets and other problems are 
explained in the booklet, which states 


| that independent merchants have greater 


i ber 18. 


opportunity than ever before to develop 
a prosperous business. 

Publication of the full text of the state- 
ment was begun in the issue of Septem- 
The statement continues: 

A stady just recently issued by the De- 
partment, “Analyzing Retail Selling 
Cost,” treats in detail of the cost of sell- 
ing commodities over the retail counter. 
Four nearly identical stores in four large | 
cities were surveyed. One of the facts 
disclosed showed that in these particular 
stores the sales person, on the average, 
was idle one-third of each day. Upon! 
adding to the idle time the time devoted | 
in various ways to the care of stock, 
one-half the day was accounted for. By 
studying the selling costs of indivdual | 
commodities certain items were found to 
cost three times as much to sell as} 
others, creating a loss instead of a profit. 
There was shown the difference in time 
and size of cash value and charge sale. 
This study demonstrates that while the! 
cash register tells part of the story the 
exact facts which make for success must 
come from a detailed study of costs re- 
lated to specific commodities and ac-| 
tivities. 


Stock Reduced 


To Conform to Demand 


A study now in press, “Retail Profits! 
Through Stock Control,” recounts how 
one progressive merchant was able to 
solve many of his problems. Through a 
simple method of record, which did not 
require additional clerks, he was enabled | 
to pick out and discard those items for 
which his customers made no demand. 
He then decreased his stock of live items 
to a reasonable figure in view of the de- 
mand for each and placed his orders for; 
each item with the assurance that he} 
was neither overordering nor under- 
ordering. 

By these methods over a period of 
three years he decreased by 60 per cent 
the number of items originally carried. 
Even though he replaced many of these 
disearded items with merchandise which 
moved more rapidly there was still a net 
reduction of 32 per cent. Although the 
money invested in stock was reduced by 
8 per cent, sales were increased 20 per 
cent. The most gratifying result was the 
50 per cent increase in dollar profits. | 
The intelligent application of his system 
of record keeping served as a check on 
wasteful practices in buying, selling, and 
even in management, although it was 
intended primarily for the elimination; 
of idle merchandise. Idle merchandise, 
with its accumulating burden of costs for 
storage, interest, insurance, taxes, shrink- 
age, depreciation, and obsolescence, can 
make it difficult and frequently impossi- |! 





ble for a merchant to remain in business 
unless the accumulated burden is passed 
along to the consumer. 

An independent retail grocer’s business 
is now being analyzed. The figures show 
that 50 per cent of his trade is in five 
classes of merchandise—butter, bread, 
coffee, eggs, and sugar. These five re- 
quire just 10 per cent of his inventory.| 
Nine other classes of merchandise re-| 
quire nearly 50 per cent of the inventory 
and bring in only 14 per cent of the sales. 

Studying individual commodities shows, 
for example, that the grocer has on his 
shelves 42 items of tea. Six of these 42 
items have nearly 50 per cent of the total 
tea sales, leaving the other 36 items to 
compete for the remaining half of the 
tea business. 

Leaving the store and analyzing the 
customers discloses the fact that while 
25 per cent of all customers’ orders are 
for less than $1 and amount to 5 per 
cent of the total business, 20 per cent 
of the orders are $4 and over and amount 
to 50 per cent of the total business. 

The grocer’s trading area shows 43 per 
cent of his customers to be within a half 
mile of the store. These customers ac- 
count for 30 per cent of all sales. 

The study also shows the number of 
customers who have charge accounts and 
their share of the total sales. : 

Upon examining the deliveries one 
finds the minimum delivery to be valued 
at six cents—for two cakes of yeast, car- 
ried to a customer three miles away. 


Care Is Advised 
In Selecting Customers 


The wholesale grocery analysis made} 
by the department revealed that 22 per 
cent of the orders received were for 
amounts less than $5 each, while 45 per 
cent of the orders were for amounts less 
than $10. This 45 per cent of the num- 
ber of orders received accounted for only 
12 per cent of the dollar volume of busi- 
ness. There is an indication here that 
retailers can materially reduce the cost 
of distribution by more carefully ‘con- 
sidering their method of buying and that 
wholesalers can protect the interests of 
good retail custemers by eliminating un- 
profitable accounts from their books. 

The retail grocery analysis now in 
progress indicates possibilities for simi-, 
lar savings by a careful selection of 
commodities and customers. The added 


gust 15, it was stated September 18 at! volume to be secured by reaching every 


the Department of Agriculture. 


consumer may prove momentarily at- 


The recession in the index for August|tractive, but when the costs are weighed 
15, with major declines in wheat, rye,| against the volume secured it is not in- 
barley. oats, apples, and cotton, was a/frequently found that a smaller volume 


general decline which more than offset 
the higher prices of livestock and live- 
stock products, it was stated. 

The statement follows in full text: 

The index of farm 
at 189 was 6 points lower than on July 
15 and 7 points higher than the index 
of a year ago. This recession was caused 
by a general decline in prices of crops 
which more than offset higher prices of 
livestock and livestoek products. 

The major decline occurred in wheat, 
tye, barley, oats, apples and cotton. For 
the most part these declines represent 
adjustments toward lower price levels 
for the season induced by considerably 
greater production, as in the case of 
vheat, potatoes and apples; or indica- 


ease of feed grains. 
‘ Priees of cattle and hogs were again 
higher than in the preceding month as a 
ult of smaller market supplies. Sheep 
. lamb prices declined somewhat. The 
‘m price of both butter ana eggs made 
le: 3 than the usual seasonal advance, 
Further declines in erop prices have 
‘aleen place since August 15, Although 


pe 


rices on August 15! 


| 


eould be handled at a greater profit. 
The service features of eredit and de-| 
livery have come to be considered as a 
type of advertising to attract trade in- 
stead of being considered commodities 
for sale. Present-day competition is forc- 
ing a consideration of the cost of each 
service rendered, to the end that each 
consumer shall pay a reasonable price for 
the individual service which he requires. 
The cost of these services is given 
careful consideration in the hardware 


‘and grocery studies previously mentioned. 
| Recently a very detailed analysis of the 


, C ¢ 1 seasona ) >. 
lons of increased production, as in etonoae: it is unlikely that the general) acteristics 


whole field of retail credit problems has 


these lower crop prices will be offset by 
iy higher dairy and _ poultry 


average of farm prices during the next 
few weeks will recover the recent de- 
clines. F 

The decrease in the average of prices 
received from 145 to 139 on August 15 
compnnes with the index of prices paid 
by farmers of 156 has reduced the rela- 
value of farm products 
from 


a 


93 to 89, 


been undertaken by the Department of 
Commerce. Two outstanding features of 
the retail credit situation warrant a most. 
careful study of the field. 

There has been considerable specula- 
tion regarding the degree to which con- 
sumers may have mertgaged their fu- 
ture incomes by installment purchases 
and other credit transactions. There are 
also said to be very heavy costs involved 
in methods of credit extension—costs 
which impose burdens on both consumers 
and retailers. Each of these major prob- 
lems will be carefully covered in the 
study which is now well under way. 

From a somewhat different angle the 
Department of Commerce has also been 
attacking several retail-store problems 
on such subjects as measuring a retaii 
market, store location, store planning, 
educating the sales force, and effecting a 
budgetary control of store finances. How 
expenses may be lowered and profits in- 
creased through inventory control is the 
subject of a study now in press. Other 
studies bearing generally on the re- 
tailer’s problem cover department leas- 
ing, cooperative retail advertising, and 
vehicular traffic congestion. These brief 
analyses are designed to show methods 
of application to proklems which may 
ultimately determine the success or 
failure of an individual business. Eight 
of these studies have recently been pub- 
lishel in one bulletin under the title 
“Retail Store Problems.” The scope of 
these studies is indicated in the follow- 


| ing pages. 


One of the first problems the prospec- 
tive merchant must face is to find where 
there is need for a store. Each year sees 
the opening of a large number of retail 


| stores, many of which owe their begin- 


ning to the fact that only a small capi- 
tal is required to open such an establish- 
ment. Many of the failures which could 
be eliminated are due to the lack of con- 
sideration of the problems involved. 
Certain ill-advised ventures start with- 
out having measured the need for a 
store in the commurfity under considera- 
tion. Since the purpose of any retail 
business is to sell merchandise, it seems 
only logical that the merchant should 
desire all the information possible rela- 
tive to his market. “Measuring a retail 


'market” indicates the kind and sources 


of such information, and is the first of 
the department’s series of studies in this 
field, which have now been brought to- 
gether in a bulletin bearing the title 
“Retail Store Problems.” 


Retail Market 
Must Be Measured 


Another outstanding problem in start- 
ing a retail business is location. This 
mater must receive consideration before 
any type of retail store is established 


in a community. A good location is fre- ! 


quently a store’s best asset, while a poor 
location may be the cause of failure, 
even when sound merchandising policies 
are practiced. Various factors, such as 
the community, site, local regulations, 
and transportation, are discussed under 
the heading “Retail store location” in 
the bulletin Retail Store Problems. 

After considering the community which 
it is believed will support the retail store, 
and after selecting the location of this 
store, comes the problem of store plan- 
ning. A question of vital importance to 
retailers is this: What are the best-man- 
aged stores doing to increase sales with- 
out a corresponding increase in over- 
head? In contrast to unprofitable ex- 
tremes in customer service, it has been 
demonstrated that attractive display of 
goods and scientific location of related 
departments will have a material effect 
on sales. Other satisfactegy methods 
will be suggested to the individual mer- 
chant through intensive study of the lay- 
out of the store. 

The relocating of departments is an 
example of a possible improvement which 
may cost little or nothing, while other 
advantageous changes involve the pur- 
chase of expensive new equipment. It 
is likely that no two independent stores 
carry exactly the same lines of mer- 
chandise, and a duplication of trade con- 
ditions is practically impossible. There- 
fore, in applying suggestions for the im- 
provement of store layout the merchant 
will naturally be guided by conditions 
peculiar to his own business and will 
spend only the amount of money for 
which he will be directly compensated by 
a proportionate increase in sales. 

The purpose of the study, “Retail store 
Pmorng 5 (also included in the bulletin 
Retail Store Problems) is not to settle 
any individual merchant’s layout prob- 
lem, but to emphasize the importance of 
careful planning in the store and to sug- 
gest certain factors that every: merchant 
will find of interest and profit in plan- 
“— his store. 

he discussion takes up the planning 
of the store front, entrance, and interior, 
and the location of selling and nonselling 
departments. The study indicates that 
effective store planning holds an impor- 
tant place among those factors which are 
responsible for increased sales without 
increasing the operating expense, 

Budgetary Control. 

_ The limited capital possessed by many 
independent retailers is of itself a suf- 
ficient reason for their adopting the 
methods of financia) control practiced by 
large, successful businesses and adapting 
these methods to fit their own particular 
requirements. Perhaps “budgetary con- 
trol” is a formidable designation for such 
a plan. Really it is very simple. A little 
careful thinking is applied to the needs 
of the community. Buying is closely 
scheduled to fit the estimated needs. 
Turnover is increased, a cleaner stock is 
maintained, and the store takes on new 
tone, which is immediately appreciated 
by the customers. 

“Budgetary control in retail store 
management,” the fourth of the series of 
studies published in the bulletin, Retail 
Store Problems, considers the principles 
of budgeting for control of the various 
sources of prfit, a sapplied to retailing. 

A courteous and efficient sales force 
is indispensable to a successfull store. 
In the days when the salesman was also 
proprietor and buyer, and personally 
served each customer, he had every op- 
portunity to learn the business of selling. 
As a retailer he studied the char- 
of his community before 
ordering stock; he considered carefully 
the relative selling points of the various 
kinds of merchandise, and, equipped with 
this special knowledge, was able to meet 
each customer with cheerful confidence 
that in the store there was something to 
satisfy that customer’s particular need 


[Continued on Page 10, Colutwn 1.] 


| Judge Waite 


Importers Granted | 


Lower Rate of Duty 
On Pork Sausages 


Tariff; Also Is Reduced on| 
Rush and Chip Baskets; 
Assessment Is Changed 
On Boneless Beef. 


New York, Sept. 18.—The duty rate 
on imported sausages, composed of pork, 
salt and spices is lowered in a decision 
by the United States Customs Court 
sustaining a protest of the Neuman & 
Schwiers Co., Inc. These sausages, upon 
entry, were assessed at 20 per cent ad 
valorem, under paragraph 706, act of 
1922, as prepared or preserved meat. 
writes that duty should 
have been collected at two cents per 
pound, under paragraph 703, as_pre- 
| pared pork. (Protest No. 274295-G-38489- 
24.) 

Protests Are Sustained. 

Sustaining protests of the New York 
Willow Furniture Co., the Customs 
Court finds that certain imported chairs | 
composed of willow, made _ without 
frames, should have been assessed as 
furniture of wood, at 33 1-3 per cent ad 
valorem, under paragraph 410, act of 
1922, rather than at 60 per cent under 
paragraph 407. (Protests Nos. 279552- 
| G-56402-27, etc.) 

Granting import claims of the Cline 
Stewart Co. and the Broadway Depart- | 
ment Store, of Los Angeles, the Cus- 
‘toms Court fixes duty on certain rush 
baskets and on certain baskets of chip, 
stained or colored, at 25 per cent ad | 
valorem, under paragraph 1439, act of 
1922. (Protest No. 271494-G-6742.) 

Duty Fixed on Beef. | 

Duty is fixed on boneless salted beef | 
at 20 per cent ad valorem, under para- | 
graph 706, act of 1922, in a decision by 
ithe court granting claims of C. S. Emery 
|& Co., et al., of St. Albans, N. Y. (Pro- | 
tests Nos. 201568-G-2396, etc.) 

Overruling a protest of A. Moscini, 
the Customs Court rules that certain 
merchandise, invoiced as ‘“Marcassites,” 
was correctly assessed under paragraph 
218 at 55 per cent ad valorem. Judge 
Sullivan writes a lengthy opinion in this 








case. (Protest No. 245636-G-15191-27.) | 


(Germany Sells Less 
| Farming Machinery 


| Value of Exports Greater De- 
spite Smaller Volume 
Of Shipments. 


Germany’s exports of agricultural ma- 
chinery in the first half of 1928 were 
valued at 42,269,000 marks as compared 
j with 38,982,000 marks for the same pe- 
‘riod in 1927, the Department of Com- 
! merce has just been advised by the Trade 
!Commissioner at Berlin, J. E. Wallis, jr. 

The report follows in full text: 

Although Germany’s rising volume of 
{agricultural machinery shipments to 
iforeign countries was checked the sec- 
|ond quarter of this year to a tonnage 
|total for the first six months below that | 
‘of last year, its value was higher by 9° 
per cent. 


Exports in the first half of 1928 to- 
taled 42,551 metric tons compared with | 
44,349 tons in the same period of 1927, | 
but the value reached 42,269,000 marks | 
compared with 38,982,000. i 

Tonnage exports to Russia especially 
have declined. The year 1927 showed a | 
decrease as compared to 1926 amounting 
to 52 per cent, and this declining tend- | 
ency has continued into 1928. As com- | 
pared with the first six months of 1927, | 
exports of agricultural machines to Rus- 
sie decreased 3,571 metric tons, or about | 
36 per cent during the first half of 1928. : 

The situation is much better as re- 
igards the neighboring countries of Po- ! 
land, Danzig, Lithuania, Latvia, Estonia, | 
jand Memel, whose imports of German 
| farm machinery have almost doubled as ' 
compared with the first half of last year. | 

Exports of agricultural machinery to | 
Italy during the first six months of 1928 
;amount to only approximately one-third 
of the tonnage shipped to that country | 
in the corresponding period of 1927. This 
situation is undoubtedly due to the in- | 
crease in value of the lira in comparison 
with the dollar, the pound sterling, and 
the mark, and is reflected in Italy’s total 
imports of agricultural machinery, which 
decreased from 10,787 metric tons in the 
first half of 1926 to 7,273 metric tons in 
that of 1927. 


Wheat and Flour Exports 
Gain During Recent Weeks 


A total of 3,858,000 bushels of wheat 
and flour in terms of wheat were ex- 
ported from the United States for the | 
week ended September 9 against 3,708,- | 
000 bushels during the previous week, it | 
was stated by the Department of Agri- 
culture, The statement in full text fol- 
folws: 

Exports of wheat, including flour, from | 
the United States from July 1 to Sep- | 
tember 8 were 24,860,000 bushels against 
48,030,000 bushels during the same 
period last year. Exports have been in- | 
creasing during the last few weeks, but ; 
are below the five-year average for this 
season. During the week ended Septem- 
ber 8, 3,205,000 bushels of wheat were 
exported and 653,000 bushels of flour | 
in terms of wheat, or a total of 3,858,000 
bushels against 3,708,000 Lushels during 
the previous week. 
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Egypt to Censor Films 
Made for Export Trade 


Censorship is now required of al! films 
made in Egypt before they may be ex- 
ported, the Department of Commerce 
stated September 18. The statement fol- 
lows in full text: 

The Director of Public Safety of the} 
Egyptian Ministry of the Interior has | 
promulgated a decree that films taken! 
in Egypt must be submitted to the censor | 
before being exported. The reason foi 
this step is to prevent films being made; 
of Egyptian people and customs which | 
might present them in an unworthy light. | 
The decree means that all films exposed 
in Egypt niust be developed and copies 
shown to the censor, who will presumably 
confiscate any negative not meeting with 
his approval, 
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Industrial Productio 
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Prospects for Improved Crops Declared to Promise Fa- 


vorable Condtions for 


Hungarian industrial production in|a number of new firms were established. | Descriptions 


1927, in spite of depression at the close 
of the year, was greater than in 1926, 
according to a review of economic de- 
velopments in Hyngary just made public 
by the Department of Commerce. 


Imports in 1927 increased, especially 


|in building materials, while exports de- 


clined, the Department says. Business 
trends in the first part of 1928 have been 
unfavorable, but an excellent crop out- 
look indicates improvement through the 
rest of the year. The review follows in 
full text: 

The first eight months of 1927 were 


|characterized by a marked increase in| 


industrial activity, and an 
increase in the 


consuming capacity of the country. The 


Hungarian 


jgreat building activity which began in 
latter half of 1926 continued un-} 


abated during the first half of 1927, and 
industries concerned 
was salutary. At the same time cther 
industries not directly connect u the 
.12 indus- 
ly demand for its 
The kc.iing of important Gov- 
ernment contracts also influenced Hun- 
garian industry favorably. 


try, experienced a }:: 


Period of Depression 
Began Late in Year 


Signs of a slackening in industry and 
commerce became noticeable in August, 


|and in the last three months of the year 


depression prevailed. The extraordinary 
demand for credit consequent upon the 
increased industrial activity exceeded the 
capacity oi the local money market and, 
as difficulty was experienced in placing 
Hungarian mortgage bonds abroad, the 
extension of credit was severel 
stricted by the local banks. 


Building operations slackened and, 

with the coming of cold weather, 
ceased almost entirely. The iron and steel 
manufacturers likewise experienced a 
slackening of demand, the seriousness of 
which was augumented by the decision of 
the Government to postpone projected 
investments in the State railways and 
other Government enterprises. Other 
industries also suffered a decline in de- 
mand, and there appeared to be a shrink- 
age in the purchasing power of the 
public. 
_ In spite of this period of depression, 
iron production for 1927 was 59 per 
cent, and steel production 45 per cent, 
higher than in 1926; both were in excess 
of the 1913 production. The iron and 
steel manufacturing industries also de- 
veloped favorably in 1927. The increase 
in number of workers in every group 
was less than the increase in value of 
production, showing the greater efficiency 
of labor and the effect of rationaliza- 
tion—which, however, is progressing 
rather slowly. 

Coal production, principally lignite, 
amounted to approximately 7,000,000 
metric tons, a 5.7 per cent increase over 
1926. A considerable increase in domes- 
tie consumption of textile products en- 
abled the textile mills to operate prac- 


tically at capacity; many concerns en- ! 


larged their manufacturing plants and 


y re-| 


Latter Half of 1928. 


The number of persons employed in tex- 
tile manufacture reached 42,000, or 25 
per cent more than in 1926. Industries 
which depended on agriculture for their 
raw materials, such as the sugar fac- 
tories, flour mills, and the spirits in- 
dustry, were able to utilize only a part 
of their capacity. 


Markets Are Needed 
For Farm Products 


The agricultural situation continued 
to be dominated by the difficulty of find- 
ing markets abroad for agricultural prod- 
ucts. While the quality of the grain crop 
was very good there was a quantitative 
decrease in all the principal crops as 
compared with 1926, with the exception 
of wheat. Neveiiheless, the estimated 
value of the total yield was approxi- 
mately 10 per cent greater than in 1926, 
by reason of higher grain prices. The 
price of wheat at the end of 1927 was 
2.6 per cent lower than at the beginning 
;of the year, but rye advanced in price 
by 19 per cent, oats by 37 per cent, and 
corn by 44 per cent. Wheat production 
increased from 74,908,000 bushels in 1926 
to 76,933,000 bushels in 1927, corn pro- 
duction declined from 76,545,000 bushels 
to 68,347,000 bushels, and the sugar 
yield amounted to 12,840,000 quintals, or 
1,600,000 less than in 1926. 

One of the greatest handicaps to agri- 
culture is the high cost of short-term 
loans. Cooperatives charge farmers 12 
per cent and banks charge 14 to 15 per 
cent. As the result, there is a distinct 
movement toward reinstating agricul- 
tural mortgage indebtedness. The Gov- 
ernment, realizing the importance of 
agricultural production for Hungary, is 
promoting it by reclamation activities, 
the sale of fertilizers and seeds at low 
prices, and the promotion of agricultural 
instruction. 

Hungary’s foreign trade in 1927 was} 
| marked by an imcrease in the excess of 

imports over exports to more than four 
times the 1926 figure. While imports 
increased 21 per cent, to 1,146,797,000 | 
pengos (the pengo is 17.42 cents), ex-| 
| ports declined 8 per cent, to 800,473,000 
pengos. A great part of the increase in 
imports is attributed to the extensive | 
building operations during the first three | 
quarters of the year. An even more im- | 
; portant factor, however, was the gen-| 
erally increased consumption of manuv- | 
factured goods of all kinds, presumably | 
because of the greater purchasing power | 
of the country as compared with the 
previous year. 

The export trade failed to maintain | 
the level of 1926. The proportion of raw- | 
material exported, including unmanufac- ; 
tured foodstuffs, to total exports de- 
clined from 70 per cent in 1926 to 64 per 
cent in 1927, with a corresponding in- 





crease in importance on the part of semi- | 


manufactures and finished manufactures. 
| Among the causes of this export de- 
cline were a smaller agricultural surplus, 
the cessation in June of coal deliveries to 
Jugoslavia on reparation’s account, and | 
the high-protection policy and certain 
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Furniture Concerns 
To Answer Charges 


_ Of Misrepresentation 


Used on Ve- 
neered Product to Be De- 
fended Before Trade 


Commission. 


Twelve furniture manufacturing com- 
| panies of Rockford, IIl., will be involved 
{in trial examiner’s hearings to be held 
in Chicago, beginning October 8, the Fed- 
eral Trade Commission announced Sep- 
tember 18. These cases have to do with 
alleged misrepresentation of veneered 
furniture. The full text of the Commis- 
sion’s statement follows: 

The hearings will begin at 10 o’clock 
the morning of October 8 at Room 2243, 
Transportation Building, Chicago, and 
| will probably last several days. The re- 

| spondent firms are as follows: Empire 
Manufacturing Company, Mechanics 
Furniture Company, Union Furniture 
;Company Westend Furniture Company, 
Winnebago Manufacturing Company, 
Rockford Cabinet Company, Rockford 
Chair and Furniture Company, Rockford 
| National Furniture Company, Rockford 
Palace Furniture Company, Rockford Re- 
public Furniture Company, Rockford 
Standard Furniture Company, and Rock- 
ford Superior Furniture Company. 

The Commission will be represented by 
James M. Brinson, attorney. The trial 
examiner will be Edward M, Averill. 


CT wish 
we could live 
here” 


Isn’r this the most glorious ‘time 
of year, Betty? And it’s perfect 
down here. Gorgeous weather (we 
spent the whole morning on the 
Boardwalk), friendly people every- 
where, and a place like this to 
stay! I wouldn’t ask for more. 
Mother feels the same way; she 
insists that she won’t go back to 
the city. Not, she says, when this 
place is so comfortable. 


. 


} 
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We will gladly send further informa- 
tion about Chalfonte-Haddon Hall. 


ATLANTIC CITY 
American Plan 


Lzeps AND Lippincott CoMPANY 


Ten Words 


Ten words describe the important feature that enables National 
Posting Machines to give banks a protection, economy and cus- 
tomer confidence never before possible. 


“One operation prints and adds all 
deposit and withdrawal records.” 


spect the bank’s 


accounts. 


Pass-book, ledger 


record on the ledger card. 


FOR BANKS 


That is why there is absolute protection against wrong entries and 
posting to wrong accounts. 
strip are printed at the same instant. 


card, and audit 


That is why the system saves time, money and space. It does in 
one operation what otherwise requires three. 


That is why customers have more confidence in the bank. When 


they inspect their record in the pass-book they automatically in- 


Just ten words but tremendously important ones to the bank 
which can use them in describing its method of handling savings 


The National Posting Machine 


Product of The National Cash Register Co., Dayton, Ohio 
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Road Is Authorize | 
_ To Pledge Bonds as | 
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Aeronautics 


Development of Airports in Canada 


Shown in Report of Trade Commissioner | 


Collateral for Notes Location and Description Given of 39 Landing Stations 


In Various Parts of Dominion. 


| 
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Securities of Western Rail-' 

way of Alabama Were Un- | 

sold Because of Adverse | 
Market. 


ay, te ' 

The Interstate Commerce Commission } 
has modified a previous order to permit | 
the Western Railway of Alabama, pend- | 
ing the sale of $1,545,000 of first mort- 
gage gold bonds, to deposit them as col- 
lateral security for a loan or to pledge 
them as callateral for short-term notes. 
The report of Division 4 in Finance 
Docket No. 7054, dated September 12 and 
made public September 18, follows in fuJl 
text: 7 | 

By our order of August 10, 1928, in! 
this proceeding we authorized the West- 
ern Railway of Alabama to issue in tem- ; 
porary or definitive form not exceeding 
$1,543,000 of first-mortgage gold bonds 
under and pursuant to a first mortgage 
to be dated October 1, 1928, the bonds | 
to be dated October 1, 1928, to bear in- 
terest at a rate not exceeding 415 per 
cent per annum, payable semiannually, 
and to mature not more than 30 years 
from date. The order required that the | 
bonds be sold at not less than 9712 per 
cent of par and accrued interest and the | 
proceeds used to refund outstanding con- | 
solidated first-mortgage 6 per cent bonds | 
which will mature October 1, 1928. | 

Authority Asked to Pledge Bonds. 

By supplemental application filed | 
herein on September 7, 1928, authority 
is sought to deposit the bonds, pending 
their sale, as collateral security for a 
loan of $1,543,000 which it is planned to 
obtain in order to pay the outstanding 
bonds at maturity. 

The applicant represents that, due to 
present market conditions, it has been 
unable to sell the first-mortgage bonds 
at what it considers a fair price and has 
been advised that it would be to its ad- | 
vantage to borrow the money necessary 
to retire the outstanding bonds and use 
the first-mortgage bonds as collaterai 
security for the indebiedness thus to be 
created. It proposes to borrow $1,545,006 
for a period of not exceeding 12 months, 
paying interest on the loan at the rate | 
of not exceeding 6 per cent and deposii- | 
ing the first-mortgage bonds as collat- 
eral security with the lender. 

Order Is Medified. 

While application for authority to is- 
sue a note or notes evidencing the pro 
posed indebtedness has not been filed | 
with us, it appears that the applicant | 
intends to issue such a note or notes as 
soon as it obtains the necessary authori- 
zation for such issue. Our order of Au- | 
gust 10, 1928, will be so modified as to 
authorize the applicant to deposit the’ 
first-mortgage bonds as collateral secu- 
vity for the proposed loan or to pledge 
them as collateral security for such note 
or notes as may be issued under our au-! 
thority to evidence the loan. 

We find that the issue of first-mort- 
gage bonds by the applicant as here-, 
tofore authorized (a) is for a lawfui 
object within its corporate purposes, anc ! 
compatible with the public interest, 
which is necessary and appropriate foi 
end consistent with the proper perform- 
ance by it of service to the public to 
perform that service, and (b) is reason- 
ably necessary and appropriate for such 
purpose. 

An appropriate supplemental order will 
entered. 
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American Participation 
In Zine Cartel Considered 


[Continued from Page 1.] 

the production of electrolytic zine su- 
perior in quality to that produced by the 
reasting process, still used in European 
nants. Various projects are now on foot 
ior transformation to electrolytic 
nrocess in Europe, the heavy coal con- 
sumption making the other uneconomical. 

For several years production of zinc 
has been stimulated by the great in- 
creases in use for the metal. In 1919 
production had fallen to 520,000 metric 
tons, compared with 1.030.000 in 1913. 
Since 1919 output has steadily increased 
to 1,247,000 tons in 1926 and 1,329,060 
in 1927. Zine consumption has been in- 
creasing steadily but is still behind pro- 
duction; it amounted to 1.310.100 tons 
in 1927, giving an excess for the vear of 
about 19,000 tons and bringing 
stocks of zine up to 66,000 tons. 


the 


world 


Depreciation in Prices. 

_A sesious development in zine produc- 
tion is to be expected from Australia 
and Canada where the tendenc\ to 
treat the ore at or near the mines. This 
prospect and the already increasing pro- 
duction have reacted unfavorably on zine 
market quotations. Following the war- 
time fluctuations prices have declined to 
£24 3s, 4d. about level with the prewar 
quotation. The average price for 1926 
was £34 2s. 8d. and for 1927 £28 9s. 11d. 
In addition to this depreciation in price 
European industries must face the neces- 
sity for renewing their installations in 
order to compete with countries using 
more modern methods. 

This situation encouraged Europeans 
to form a zine cartel to keep prices at 
a fair level, which was organized for six 
months, to be tacitly renewed at the ex- 
piration of that period. A _ statistical | 
service is to give production and stocks 
of participating zine foundries every two 
months, and measures will be taken on 
this basis to assure stability of produe- 
tion. The cartel covers 95 per cent of the 
European zine production. 


1s 


Much Zine Exported. 

Up to the present the United States 
has not participated in the cartel, al-| 
though it is reported that conversations 
are now going on with this end in view. 
Americans need not fear European com- 
petition as they are protected by rela-| 
tively low cost of production and by} 
tariff. According to local opinion, how- 
ever, it is possible that America. may 
wish to join the cartel as a measure of 
protection for its exports as the United 
States exports about‘one-sixth of its pro- 
duction with England as the principal 
market. 

Can the group of European zine manu- 
facturers operate efficiently without 
American collaboration? This is to be 
doubted; it is even to be supposed that 
a limitation of European production wil) 
result in increased exports from America 
ai well as from Canada and Australia. 
Thus it appears that the Euronean caricl 
cannot be fully efficient without the sup- 
port of the United States. 


; square, 


; Ltd., 
| Quebec. 


‘Interference Charge 


|ing. 


Canada’s 39 airports, their locations! child Aerial Survey Company of Canada, ; ber 18 by the Interstate Commerce Con- | 


and descriptions, were reported to the| 
Department of Commerce September 18 
by the Assistant Trade Commissioner at 
Ottawa, A. H. Thiemann. The report 
follows in full text: 

Location: St. Hubert, Quebec. De- | 
scription: Permanent airport and airship | 
tower are now being constructed. There 
is no lighting accommodation and only 
one temporary hangar. Extinquishers 
constitute the only fire apparatus, repair | 
facilities are in Montreal, there is no, 
radio, and the appointment of an official 
weather observer is now pending. Name 
and address of owner: Department of 
National Defence, Ottawa. 

Reid Airpark, Bois Franc, Montreal, 
Quebec. Hangars, gasoline and oil sup- 
plies, mechanics, and tile drained turf- 
covered surface. Reid Aircraft Co. Ltd., ; 
Reid Airpark, Bois Franc, Quebec. | 

Vickers Air Harbor, Montreal (sea- 
planes only). Accommodation for only 
flying boats and seaplanes. Canadian 
Vickers, Ltd., 3072 Notre Dame S&t., 
East, Montreal, Quebec. 

Fredericton, New Brunswick. Public 
customs seaplane station, over 800 yards. 
City of Fredericton. 

Lower St. Lawrence, commercial sea- 
plane station, over 800 yards. Ontario 
Paper Company, Ltd., 1005 Shaughnessy 
Building, Montreal, Quebec. 

Granby, Quebec. Area about 
Granby Aero Club. 

Roberval, Quebec. Commercial sea- 
plane station, over 800 yards. Dominion 


54-mile 


; Aerial Exploration Company, 786 King 


St., W., Toronto, Ont. 


Three Rivers, Quebec. 
Harbor, seaplanes. 
190 St. 


Public Air 
Canadian Airways 
James St., Montreal, 


Lac a la Tortue, Quebec. Commercial 
seaplane station, over 800 yards. Fair- 


Answered by Carriers 


Two Roads File Briefs in 
Connection With Control 
Of Wheeling Line. 


[Continued from Page 1.] 

policy or vote in any particular manner, 
for any purpose, any Wheeling stock. 

“Among the purposes which led each 
of the trunk lines to purchase its Wheel- | 
ing stock was the furtherance of the} 
Four-System plan, which contemplates ' 
the continued independent operation of 


| the Wheeling. Under that plan the Erie, 


the Hocking Valley, and the Pere Mar- 
queete would be added to the Nickel Plate 
System. Neither the Hocking Valley nor 
the Pere Marquette serves any section 
or community served by the Wheeling 
except Toledo and each of them is com- 
plementary to and supplementary of, 
rather than competitive with, the Wheel- 
Of the Wheeling’s total 1926 
traffic but 26,251 carloads were possibly 


; competitive with the Erie.” 


The New York Central submitted in 
its brief, which was made public with 
that of the Nickel Plate, that “the com- 
petitive relatinoships existing between the 
Wheeling, the New York Central, the 
Nickel Plate, the Baltimore & Ohio, the 
Pennsylvania and the Erie are sucn as to 
make it manifestly absurd and prepos- 
terous to assume that the New York Cen- 
tral System can conceive it to be to the fi- 
nancial interest of that system to under- 
take a policy of suppression of Wheel- 
ing competition even assuming, another 
manifest absurdity, that it cou'd secure 
the cooperation in such a policy of the 
other carriers involved. 

Evidence Lacking. 

“It is impossible to find in this record 
any evidence whatever of an actual in- 
tent to stifle competition. It is impossi- 
ble to find any facts which suggest such 
an intent. All that we have are the 
clamorus charges of the intervening 
Pittsburgh & Yest Virginia, whose. wit- 
nesses speculated, surmised and con- 
iectured that there must be such an in- 
tent lurking somewhere in the transac- 
tion which at some later time will be- 
come manifest. 

“These speculations, surmises and con- 
jectures are based upon the fact that 
the New York Central owns 17 per cent 
of the capital stock of the Wheeling, the 
Baltimore & Ohio a similar amount, the 
Nickel Plate a similar amount, upon the 
further mathematical proposition that the 
addition of these three amounts produces 
a sum slightly in exces of 50 per cent 
of the capital stock of the Wheeling and 
upon the further fact that in the event 
of the adoption by the Commission of a 
final plan of consolidation of the railroads 
of the United States, the three companies 
nave recommended to the Commission a 
tripartite ownership for the Wheeling. 
From these facts it is inferred that it 
must be intended by the purchasers to 
suppress competition and that such must 
be the effect of their acquisitions. 
greater hiatus between premise and con- 


therefore respectfully submitted that the 


| acquisition of 17 per cent of the capital 
| stock of the Wheeling by the New York 


Central was not and its continued owner- 


Grand’Mere, Quebec. 


Haileybury, Ont. 


Public seaplane sta- 
tion, 


Town of Haileybury. 

Sudbury, Ont., commercial seaplane 
station, over 800 yards. Ontario Pro- 
vincial Service, Forestry Branch, Parlia- 
ment Building, Toronto. 


Timagami, Ont., Parliament Buildings, | 


Toronto, Ont. 


Remi, Ont., 
Toronto, Ont. 


Como, Ont, 
Toronto, Ont. 

Sault Ste. 
Suildings, Ont. 

Oba Lake, Ont., Parliament Buildings, 
Toronto, Ont. 

Orient Lake, Ont., Parliament Build- 
ings, Toronto, Ont. 

Fort Frances, Ont., Parliament Build- 
ings, Toronto, Ont. 

Sioux Lookout, Ont., Parliament Build- 
ings, Toronto, Ont. 

Minaki, Ont., Parliament 
Toronto, Ont. 

Detroit River. Commercial airport 
under 300 yards. O. H. Strickland, 
Indian Road, Sandwich, Ont. 

Toronto, Ont. Commniercial 
under 300 yards. H. Watt, 
lawn Ave., Toronto, Ont. 

London, Ont. Public airport. 
Chamber of Commerce. 

Ford, Ont. Commercial airport, 400 
yards, Bert McConnel, 154 Cadillac St., 
Ford, Ont. 

Lake Osiski, Ont., West Bay. Commer- 
cial seaplane station, over 800 yards, 
Northern Air Service Ltd., Hailey- 
bury, Ont. 

Hamilton, Ont. Public customs airport, 
600 to 800 yards. J. V. Elliott, foot of 
McNab St., Hamilton, Ont. 

Leaside, Ont. (Toronto), Public cus- 
toms airport, 490 to 600 yards. Ericson 
Aircraft Ltd., 45 Jarvis St., Toronto, Ont. 

North Bay, Ont. Commercial seaplane 
station, over 800 yards. Laurentide Air 
Service, Haileybury, Ont. 

Fairtank, Ont. Commercial 


Parliament Buildings, 


Parliament Buildings, 


Marie, Ont., Parliament 


Buildings, 


airport 
112 Fair- 


London 


airport. 


| Sufferin Air Service. 


Winnipeg, Man. 
under 300 yards. 
Co., Winnipeg, Man. 

Virden, Man. Public customs air- 
port, over 800 yards. W. A. Bridgett 
and H. N. Thompson, Virden, Man. 

Yorkton, Sask. Commercial airport, 
under 300 yards. D. Brown, Yorktown, 
Sask. 

Regina, Sask. 
over 800 yards. lal 
Box 285, Regina, Sask. 
Moose Jaw, Sask. Public customs air- 
port, 400 to 600 yards. City of Moose 
Jaw, Sask. 

Saskatoon, Sask. Commercial airport. 
600 to 800 yards. O. H. Clearwater, 212 
Saskatchewan Crescent, Saskatoon, Sask. 

Lethbridge, Alb. Public customs air 
harbor. Corporation of the City of Leth- 
bridge, Alb. 

Lethbridge, Alb. Commercial airport 
600 to 800 yards. Lethbridge Aircraft 
Co., 512 14th St., St. Lethbridge, Alb. 

Edmonton, Alb. Public airport over 
800 yards. City of Edmonton, A. W. 
Haddow, City Engineer, Civie Block 
Edmonton, Alb. 

Victoria, B. C. 
400 to 600 yards. 
ways, Ltd. 


Commercial airport, 
Canadian Aircraft 


Commercial 


airport, 
Aerial 


Service Co., Ltd. 


’ 


Commercial airport, 
British Columbia Air- 


South Africa to Permit 
Prospecting for Diamonds 


[Continued from Page 1. 
market permits it. The Government will, 


before ground is proclaimed, take into 


consideration the position as a whole, as 
well as special circumstances. 

In no case, according to “Die Burger,” 
will the Government permit further 
rushes of persons to the diggings to take 
place, and al® persons who secure dig- 
ger’s certificates for the first time after 
December 41, 1927, will be excluded from 
participating in the advantages of the 
proclamation. The only exception will 


be in regard to prospecting in Nama-| given in the correspondence between the: 


qualand. The Government, “Die Burger” 


states, will have to take into considera- | 


tion the position as a whole, as well as 
the special circumstances, and if 
position of the diamond raarket and of 
the diamond industry or public interest 
makes it desirable the Government will 
not hesitate to limit further prospecting 
or even to prohibit once more prospecting 
throughout the union, or in any portion 
of the union. 

The building of the South African dia- 
mond cutting factory at Kimberly is go- 
ing rapidly forward and is expected to 
be completed within the course of the 
next three or four months. Within six 
weeks, it is hoped, the machinery will 
be installed. 


von Castle,” expected at Capetown on 
July 30. 

One hundred diamond-cutters 4nd 
workers are to follow, and will come di- 
rect to Kimberley to start the factory. 
Approximately 100 apprentices also will 
be taken on almost immediately after 
the arrival of the expert workers. 


Activity Is Noted | 


On French Railroads 


‘clusion could hardly be imagined. It is Operation Receipts Gain Dur- 


ing First Half of. Year. 


Operation receipts of the French rail- 


the | 


Machinery for 92 mills is. 
to be erected. It is coming by the Carnar- ! 


Iron and Steel 


Rate Complaints 
i Filed with the 
i Interstate Commerce 


Commission 


Rate complaints made public Septem- 


i mission are submitted as follows: 
} No. 21080, Sub 5, Gilliam Oil Company of 
Gilliam, Mo., et al. v. Atchison, Topeka & 
Santa Fe Railway et al. Asks Commission 
ito prescribe reasonable rates on petroleum 
{products from Chanute, Kans., and other 
| points of origin in the Midcontinent field 
jto California, Gilliam, Knobnoster and 
| Oiterville, Mo. Claims reparation. 

No. 21228, Sub 1, Creomulsion Company, 
jIne., of Atlanta, Ga., v. Southern Railway 
etal. Seeks reasonable rates on glass bot- 
,tles from Alton, IIL, to Griffin, Ga. Claims 
reparation, 
| No. 21343, Sub 1, Huber Manufacturing 
Company of Marion, Ohio, v. Louisville 
‘ashville Railroad. Claims reparation 
60 on shipment of road-ntaking ma- 
chinery from Marion, Ohio, to Liv- 
ingston, Ky. 


'& 
of $3 


Claims for Cargoes 


Of Ships Are Argued 


Arbiter Suggests Owners Be 
Permitted to Intervene in 
Proceedings. 


[Continued from Puge 1.] 
povrers to take 
considerations ?” 


Board Appraised Vessels. 

“That is not an unfair statement of 
the situation.” Mr. Farnum said. He 
quoted his view of fair value in the words 
,of Justice Gray of the Supreme Court of 
ithe United States as “The just com- 


broad in all pertinent 


pensation required by the Constitution | 
to be made to the owner is to be meas- | 
ured by the loss caused to him by the} 


appropriation. He is entitled to receive 
the value of what he has been deprived 
‘of, and no more. To award him less 


would be unjust to him, and to award him, 


;more would be unjust to the public.” 

| Mr. Farnum said that the expression 
“to the owner,” as used in the law in 
;referring to those to be compensated, 
means not market value or value to any 
other person but the equivalent of what 
| has been taken from the owner. He said 
{the claimants contend that the decisive 
test of compensation due is the sum of 
money for receipt of which the owners 
in 1917 would have been willing to part 
; with the vessel, He disagreed with that 
| view. 

There was a long discussion between 
counsel regarding the question of rights 
of owrers of the seized vessels to sell 
;or charter for post-war delivery. Mr. 
‘Farnum said the naval board of survey 
‘which appraised the ships taken over 
‘went over its work in a thorough way, 
that the board’s method of valuation was 
{sound and that its decisions generally 
were advantageous to the shipowners. 
He said the board made no deduction for 

{what it would have cost the owners to 
‘maintain the vessels during idleness pe- 
'yiods nor for loss of interest on capital 
invested in the vessels. He said the Ar- 
biter should begin his computation of 
awards on the basis of the World War 
!market for free ships as of 1914 instead 
‘of 1917 as contended by the claimants. 
He said there is very little difference 
between the nearest pre-war and near- 
est port-war dates as to valuations, Mr. 
| Hunt, however, said that in 1917 the 
; world was ship-mad and there was a 
: great demand for ships. 
' Mr. Hunt discussed the particular 
cases of the “Kronprinz Willhelm,” “Eitel 
| Friederich” and other vessels, As to the 
two mentioned, he told of their doing 
cruiser service, then coming into United 
states harbors and later seeking con- 
version into a merchant ship character, 
which the State Department refused to 
perinit. 

“What was the purpose of the pro- 
posed conversion?” asked the Arbiter. 

“I assume, for resumption of passen- 
;ger service,” Mit*Hunt replied. 
| “Would it not have been a breach of 
jneutrality to permit the conversion?” 
the Arbiter asked. 
| “Such an intimation might have been 


State Department and the North Ger- 
man Lloyd,” Mr. Hunt answered. 

| Sale of Ships Restricted. 

| Mr. Hunt said there were restrictions 
jin German laws against a sale of ships 
to aliens. but as to sales there was an 
official who had an authority to permit 
such sales, and that a large number of 
‘permissions had been given for charter 
of vessels to aliens. He said there were 
‘no restrictions on such sales as between 
' Germans. 
;sage of ‘the act authorizing the taking 
‘over of the ships by the United States 


;Government did not contemplate a re- | 


duction in the value of the ships by rea- 
son of their being so taken over. 

At the afternoon session September 
17, Dr. Edwin M. Borchard, lecturer on 
‘international law and of counsel for 
claimants, discussed the question of con- 
‘version and reconversion and _ other 
'subjects involved in the claims. He 
said that conversion and _ reconver- 
sion are irrelevant in the consider- 
jation of awards by the Arbiter. He 
}called attention to the unavailability of 
jthe ships to their owners during the 
| time they were held by the Government. 


Kat, all of counsel for the claimants, 
discussed these and other subjects. 
| Asked by the Arbiter if it was con- 


tended that an award could be made on! 


account of a vessel which when it en- 
tered a United States port was admit- 
tedly impressed with military character, 
Mr. Borchard said, “I think there may 


| 


ship is not in violation of Section 7 of ways have remained favorable through-| be some doubt about that.” He urged 
| out the first six months of this year, the the Arbiter to “violate the international 


the Clayton Anti-Trust Act.” 


Allottments Approved 
For River Improvement 


Allotments for the improvement of the 
French Broad River, Tenn., and the Ten- 
nessee River above 
been made io the extent of $35,000, ac- 
cording to an announcement by the De- 
partment of War September 13, which 
follows in full text: 

The following allotment 


for mainte- 


nance and improvement of river and har- | 


bor works has been made by the Chief 
of Engineers: 
French Broad 
(restoration of 
tenance). 
Tennessee River, above Chattanooga, 


River, 
channel 


$32,000 
main- 


Tenn., 
depths, 


| Tenn., $3,500 (maintenance dredging). j francs. (Franc par is $0,0391.) 


| plus value as compared with the, corre- 


|sponding period of 1927 having variec 


‘law as little as possible” 


i and the Arbiter 
1| replied that “at the pr 


esent moment I 


; during the past month between 531,000,-) have no idea of violating it at all.” 


,;000 and 35,000,000 francs, the Consul 


»| Mr. Farnum quoted Senator Smoot 


: : : . 575 
Raymond Davis, at Paris, states in a re-| (Rep.), of Utah, chairman of the Senate | crowns. (Swedi y 


He contended that the pas- | 


August Production of Pig Iron and Coke 


/ Shows Increase Over Previous Month 


Avruonizep StateMENtS ONLY 
PuBLIsHED WitHhout COMMENT 


Shipping 


{ 
| 


Total Output of Both Products, However, Declines Dur- | 


| 

ce. : 
Pig iron produced: in August aggre-| 
3,136,570 gross tons, while the 
total coke production was 4,282,924 net 
tons, it was stated September 18 by the 
Bureau of Mines, Department of Com- 
merce. Both figures showed increases 
jover the preceding month. 

The coke figures do not include pe-) 
troleum coke, of which 1,145,200 tons! 
were produced in 1927, nor of retort or 
;gas-house coke, the sales of which 
‘amount to between 1,000,000 and 2,000,- 
{000 tons a year. 

The statement follows in full text: 

A slight increase marked the pro- 
| duction of both coke and’ pig iron during 
\the month of August. The daily output 
|of ivon, recorded a gain of 2.1 per cent 
{over July, and the daily output of coke, 

including beehive as well as by-product 
| coke, a gain of 1.8 per cent. The in- 
crease in coke production came entirely 
from the by-product ovens. 
The total output of by-product coke 

August was 3,994,924 net tons, 


; gated 


1‘ 


in } 


Cumulative production of coke and pig iro 


(Figures for coke in net tons for 


' 
| Jan. 
' Jan. 
| Jan, 
dan. 
Jan, 


1-Aug. ¢ 
1-Aug. 3 
1-Auy 

1-Aug. 3 
1-Aug. 


» 1928 
1927 
1926 

, 1925 . 


31, 1924 


Coal consumed.—To make the coke producec 


16,194,000 tons of coal, which 
154.000 tons in beehive ovens. 


British Steel Trade 
Shows Rising Trend 


| 
' 


Gains Are Indicated in Both 
Exports and Imports Dur. | 
ing August. 


Upward fluctuations marked the Brit- 
ish trade in iron and steel products in 
August, the Department of Commerce 
advised September 18 in cabled reports 
from the Commercial Attache at Lon- 
don, William L. Cooper. Imports in- 
‘creased sharply and exports went up by 
: 36,699 tons. The report follows in full 
| text: 

British foreign trade in iron and steel 
products * manifested an_ entirely’ new 
trend during August; in that month im- 
ports of 2 variety of products, especially , 
the semifinished group, increased 
_sharply while exports, and especially 
‘that part of the finished group composed 
of black sheets, galvanized sheets, and 
tin plate, also gained though in somewhat 
; smaller amount. 

This is in distinction to the trade 
over the several months immediately pre- | 
ceding August, during which there had 
been comparatively little fluctuation in’ 
‘either the export or import trade. Im- 
jports during the month totaled 55,411 
‘gross tons more than in July, bringing the | 
;total for August up to 272,568 tons. 
'Exports gained ‘36,699 tons to reach 
' $69,728 tons. Production of both pig iron 
{and raw steel declined as for several 
‘months past, although the month closed 
: with an appreciable increase in the num- 
ber of open-hearth furnaces lighted. 

Imports of iron and steel products into 
;the British Isles at 272,368 gross tons ; 
| during August reached the: highest level 
| of any month since February, 1928. This 
| total represented a gain of 53,411 tons} 
| in the quantity brought in, or 2415 per} 
lcent of the July trade of 218,957 tons. | 
; Increases in the trade in individual items | 
! were almost universal, there being but, 
| three lasses of products which failed to | 
| show gains and the losses registered by | 


| these were all in small amount. Of the | for coal storage or conversion into a coal} Detroit 


| 16 increases the principal were those in| 
‘ingots and blooms (19,028 tons), in steel! 
bars (7,781 tons), in structural: steel} 
| (7,750 tons), in plates and sheets (6,560 | 
{tons), and in iron bars (4,799 tons). In} 
| point of tonnage the principal products 
i imported during the month were ingots | 
and blooms, steel bars, structural steel, 
plates and sheets, and hoops and strips. | 
The export trade of Great Britain also | 
registered an increase during August, | 
the gain being 36,699 tons, bringing the 
total for the month up to 369,778 tons. | 
Here again the increase was reflected by | 
a majority of the 22 classes of products, | 
16 showing gains against six with losses. | 

| Of the gains the outstan ‘ing were those 
in galvanized sheets (13,967 tons), in tin 
plate (9,584 tons), in plates and sheets 
(6,284 tons), in wrought tubes (4,412 
tons), and in wire (1,495 tons). The bulk 
of the losses were those registered in 
rails (3,486 tons), in steel bars (1,515 
tons) and in miscellaneous railvay ma- 
terials (947 tons). The greatest t- nnage 
; of any single product exported during 
the month was that of galvanized sheets, 
while other products in which the trade 
reached large proportions were tinplate, 


; Dlates and sheets, pig iron, rails and steel 
| bars. 


| 


\Sale of 


Swedish Tractors 


| About twice as many Swedish tractors 
| were sent Abroad in 1927 as in 1926, the 
Commercial Attache at Stockholm, T. O. 
Klath, reportes to the Department of 
Commerce. Exports numbered 325 
valued at 2,058,138 Swedish crowns. 

The report follows in full text: 
| These tractors have been exported to 
\3 number of different foreign countries, 
the largest number going to Argentina, 
|} Australia and Bulgaria. Practically all 
| of the tractors imported into Sweden 
!come from the United States—in 1927 
|they totaled valued at 1,112,114 


5,740,000 tons was consumed 


| and limestone screenings). 


} ‘ 
| Gains in Foreign Countries | 
He, Mr. Hunt, Mr. Devoe, Maxwell H. | 


against 3,911,082 in July. The daily | 
rate increased from 126,164 tons in July, 
to 128,869 in August, an advance of 2.1} 
per cent. Eighty plants were active in 


|; August and their production amounted | 


to 82 per cent of capacity. 


In the beehive branch of the indus-| 


| try, on the other hand, the rate of pro-| 


duction continued to decline slowly, the 
daily average falling from 10,840 tons 
in July to 10,667 in August, a decrease 
of 1.6 per cent. The output for the en-| 
tire month of August was 288,000 tons. 

The total produced by both branches 
of the industry in August was 4,282,924 


tons, of which 6.7 per cent was furnished 


by the beehive ovens, and 95.5 per cent 
by the by-product ovens. 

Production for the year to date: The 
cumulative output of both coke and pig 
iron for the first eight months of 1928 
shows a decrease in comparison with! 
1927. The decline in coke has been con- 
fined to the beehive industry, the by-. 
product ovens having increased their | 
output over the corresponding period of 
1927 by 7.2 per cent. 


n. calendar year to August 31: 
ig iron in gross tons.) 
By-product Beehive Total 
coke coke coke 
829,000 34.406,542 
34 191 
71,000 
822,000 


» 
&, 
: 6 24,380,448 
48,000 7,431,000 § 21,106,145 
1 in August required the carbonization of 
in .by-product ovens and 


Increase in Rates | 
On Stone Suspended 


Order of I. C. C. Affects 
Crushed Limestone and | 
Screenings. | 
By an order entered September 17 wl 
Investigation and Suspension Docket No. | 
3169, the Interstate Commerce Commis- ! 
sion suspended from September 19, 1928, | 
until April 19, 1929, the operation of | 
certain schedules as published in Supple- | 
ment No. 5 to Pittsburgh and Lake Erie | 
Railroad Company’s tariff I. C. C. No. | 
2866, the Commission has just an-, 
nounced. The announcement follows in| 
full text: 

The suspended schedules propose to | 
increase the rates on_ stone, bfoken, | 
crushed and screenings (ineluding | 
crushed limestone and limestone screen- 
ings), carloads, from Hillsville, Pa., and | 


’ ‘ 


se 


‘related points to destinations in Ohio, 


Pennsylvania and West Virginia. | 

The following is illustrative: From | 
Hillsville, Pa., rates in cents per 2,000} 
pounds. Stone, broken, crushed and 
screenings (including crushed limestone | 
(The figures 
are respectively the present and _ pro- 
posed rates): 

To Benwood, W. Va., 115 and 130;! 
Bridgeport, Ohio, 115 and 130; Leckrone, | 
Pa., 130 and 140; Washington, Pa., 115! 
and 120. | 

Siok oe . | 
Shipping Board Authorizes | 
. ~ | 

Sale of Small Vessel | 


The United States Shipping Board on 
September 18 authorized sale of the 
steamship “Phoenix Bridge” for $20,000 
cash to the Pocahontas Steamship Com- 
pany of New York. The ship shall not} 
be operated as a steamer, but used only 


barge, in view of the sale price, the con- | 
tract provides. The full text of the | 
Board’s statement follows: ' 

Sale of the S. S. “Phoenix Bridge” for | 


$20,000 cash to the Pocahontas Steam- ! 


{ship Company, New York, was author- 


ized by the Shipping Board September ; 
18. The contract of sale will specify 
that the vessel be used for storing coal 
in New York harbor and/or converted | 
into a coal barge, but that under no cir- ! 
cumstances, in view of the price, will 
the ship ke operated as a steamer. The 


i vessel is of 5,095 deadweight tons and 


presently laid up in the James River. 


| 
| 
| 


THE GREATEST 


| 1927. 


| Chicago 
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Dutch Shipowners 


Earn Less During 


First Half of 1928 


Bureau of Foreign and Do- 
mestic Commerce Reviews 
Factors in Shipping 

’ 
Abroad. 


Factors in foreign shipping, as re-. 
ported to the Transportation Division of 
the Bureau of and Domestic 
Commerce representatives 
an authorized 
summary of foreign advices made publie 
by the Department of Commerce Sep- 
tember 18, 

The summary follows in full text: 

A 400-foot vessel with triple-expansion 
reciprocating envines will be the first 


Foreign 


by American 


abroad, are reviewed in 


| steamship in Great Britain to use pulver- 


ized coal as fuel. A special plant is to 
be installed on board for pulverizing the 
coal. 

Netherlands shipowners have had an 
unprofitable first six months in 1928. 
Shipping earnings in the half year were 
95 per cent as against 110 per cent in 
(1913 is taken as 100 per cent.) 


The breakwater at Ponta Delgado, 


| . 
| Azores, threatens to give way as a re- 


sult of storms opening up caves below 


4, sea level. 


Strasbourg ranked third to Marseille 


; and Rouen among the ports of France in 
{the quantity of cargo loaded and dis- 


charged in June. Strasbourg traffic was 
2,721,000 metric tons in 1913 and prom- 
ises to exceed 5,000,000 metric tons this 
year. 


Two Uncontested Cases 
Are Settled by 1. C. C. 


The Interstate Commerce Commission 
announced September 18 action taken 
by Division 4 in uncontested cases on its 
Finance Docket as follows: 

Report and certificate in F. D. No. 
6828, authorizing the Euclid R. R. Co. 
to construct certain lines of railroad and 
to abandon, as to interstate and foreign 
commerce, portions of a line of railroad 
in Cuyahoga County, Ohio, approved. 

Report and order in F. D. No. 7008, 
authorizing the Chicago & North West- 
ern Ry. Co. to procure the authentica- 
tion and delivery of $28,456,000 of first 
and refunding mortgage gold bonds, said 
bonds to be held by the applicant until 
the further order of the Commission, ap- 
proved. 


When you travel between the following 
points, use the Wabash Railway—fast, 
luxurious train service. 


Chicago, 
{ troit, 


St. Louis, Detroit. New 


and York, Hot Springs, Moberly. 

Kansas City, 

Toledo, Omaha, 
Moines, St. Paul, 
apolis, Denver, Salt 
City. San Francisco, 
Angeles. 

{ St. Louis, 

t Detroit. 


De- 
Des 
Minne- 
Lake 

Los 


St. Louis 


Chicago, 
City, 
City, 
Bend. 


St. Louis, Kansas 
Buffalo, New York 


and Evansville, South 


Kansas City 
and 
where you are going any 
representative will gladly furnish 
travel information free—or write to 


H. E. Watts 


Passenger Traffic Manager, 
Wabash Railway, St. Louis 


Wabash 


~——SERVIN@ SINCE 1638 <— 


No matter Wabash 


accurate 


NAME IN RUBBER 


GOODYEAR uses nearly 
one-seventh of all the 


Chattanooga have ! 


| port made public by the Department of Committee on Finance, which considered pa a ee 

| Commerce September 18. the War Claims Settlement Act of 1928 | . * 

| The report follows in full text: | before its enactment, as stating that only | Hearing Dates Reassigned 
Although improvement in freight re-' “merchant ships” were entitled to com- | rv ® s 

| ceipts, due to the 12 per cent increase in! pensation under the act and argued that | In Furniture Inquiry 

{rates which occurred in March, may ai point. | 

count for a large part of the total gain, Announcement was made by Mr. Hunt, ! 

{passenger traffic also has 

greaier activity, it is asserted. 


h crown is $0.268.) 


ie he ST | 
] The Interstate Commerce Coiniatedta! 
registered | and the other counsel for the claimants,| announced September 18 that hearings| 


nie : _ .| that affidavits and other data as to own-|in the furniture section of the general 
While comparison between the period! ership of the vessels involved in the|rate structure investigation, Part 5 ‘of 


2 
o 


4 5 ! 
January 1 to July of 1928 and the|consideration of the claims are being | Docket No. 17000, now assigned for Octo-! 


corresponding period of 1927 is compli-| prepared, and some of this information; ber 30 at Atlanta, Ga., and November | 

cated by the March increase in rates, the already is prepared and field, and that |19 at New York, had been canceled and 

total gain over the year 1927 amounted the affidavits show that the German gov- | reassigned for December 4 at Atlanta! 

| to 608,796,000 francs, or not quite 9 per|crnment and the members of the former j|and December 17 at New York. Com- 

cent, reaching the sum of 7,575,507,000 ruling families of Germany: are not | missioner Lewis and Attorney Examiner 
| owners. j Barclay will conduct the hearings. 


crude rubber produced‘ 


‘annually on the earth— 


50% more than is used by 
any other manufacturer 
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Cost of Government 
In South Dakota Is 


$13.15 Per Capita 


Department of Commerce 
Outlines Financial Siiua- 
tion in State for Fiscal 


Year 1927. 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the State of South Dakota for 
the fiscal year ending June 30, 1927. 
The per capita figures for 1927 are based 
on an estimated population of 693,000. 
The full text of the Department’s state- 
ment follows: ; ‘ 

The payments for operation and main- 
tenance of the general departments of 
South Dakota amounted to $9,110,066, or 
$13.15 per capita. This includes $1,818,- 
212, apportionments for education to the 
minor civil divisions of the State. In 


1926 the comparative per capita for oper- | 


ation and maintenance of general depart- 
ments was $13.52, and in 1918, $5.90. The 
payments for operation and maintenance 
of public service enterprises in 
amounted to $543,382; interest on debt, 
$3,104,714; and outlays for, permanent 
improvements, $3,629,526. The  totai 
payments, therefore, for operation and 


maintenance of generai departments and | 


public service enterprises, for interest 
and outlays were $18,537,688. Of this 
amount $32,524 represents payments by 
a State department or enterprise to an- 
other on account of services. 

Total Revenues Given. 

The totals included all payments for 
the year, whether made from current 
revenues or from the proceeds of bond 
issues. 

Of the governmental costs reported 
above, $4,016,341 was for highways, 
$1,169,244 being for maintenance and 
$2,847,097 for construction. 


The total revenue receipts were $16,-; 


338,291, or $23.58 per capita.’ This was 
$3,580,129 more than the total payments 
of the year, exclusive of the payments 
for permanent, improvements, but $49,397 
less than the ‘total payments including 
those for permanent improvements. Of 
the total revenue receipts $32,524 repre- 
sent receipts from a State department 
or enterprise on account of services. 

Property and special taxes represented 
30.4 per cent of the total revenue for 
1927, 27.5 per cent for 1926, and 36.9 per 
cent for 1918. The increase in the amount 
of property and sperial taxes collected 
was 150.2 per cent from 1918 to 1926, 
and 3.3 per cent from 1926 to 1927. The 
per capita property and special taxes 
were $7.16 in 1927, $7 in 1926, and $3.06 
in 1918. 

r Earnings Are Outlined. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.5 per cen= 
of the total revenue for 1927, 7.2 per 
cent for 1926. 

Business and nonbusiness licenses con- 
stituted 25.5 per cent of the total revenue 
for 1927, 24.6.per cent for 1926. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and 
from sales tax on gasoline, while those 
from nonbusiness licenses comprise 
chiefly taxes on motcr vehicles and 
amounts paid for hunting and fishing 
privileges. The sales tax on gasoline 
amounted to $1,945,043 in 1927 and $1,- 
980,789 in 1926, a decrease of 1.8 per 


cent. 
Debt is $59,264,700. 
The total funded or fixed debt out- 
. Standing June 30, 1927, was $59,264,700. 

Of this amount $5,514,700 was for high- 

ways. 

The net indebtedness (funded or fixed 
. debt less sinking fund assets) was $15,- 

014,772, or $21.67 per capita. In 1926 

the per capita net debt was $25.07, but 

for 1918 there was no funded or fixed 
’ debt reported. 

The assessed valuation of property in 
South Dakota subject to ad valorem tax- 
ation was $1,805,466,033; the amount of 
State taxes levied was $4,807,950; and 
. the per capita levy, $6.94. In 1926 the 
“per capita levy was $7.29, and in 1918, 

$2.98. 


Silver Stocks in Shanghai 
Are Increased for Week 


Silver stocks in Shanghai on September 
13 totaled 127,800,000 taels, says a cable- 
gram of September 18 to the Department 
ef Commerce from its Shanghai office. 

The report follows in full text: 

Of this amount 65,900,000 taels were 
held in native banks. The figures for 
the previous week were 120,500,000 and 
66,200,000 taels, respectively. 

Sycee silver and silver bars were val- 
ued at 52,500,000 taels, which represents 
an increase of 1,400,000 taels since Sep- 
tember 8. The total number of Chinese 
silver dollars was 98,200,000, being an 
increase of 1,500,000 since September 8. 


Changes Are Announced 
In List of National Banks 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for the 
week ended September 15 were an- 
nounced September 17 by the Bureau: 

Applications to organize received with 
titles requested: 

The Security National Bank of Downers 
Grove, Illinois, capital $100,000. Cor- 
respondent: G. H. Bunge, care Bunge, 
Grotefeld and Bunge, Downers Grove, 
Tilinois. 

The Peoples National Bank of Wells, 
ore capital $25,000. Correspond- 
‘ent: E. Watson Gardiner, Wells, New 
York. 

Boulevard National Bank & Trust 
Company of Freeport, New York, capi- 
tal, $200,000. Corespondent: Alvin G. 
gone, 142 Pine Street, Freeport, New 

ork.. 


Charters Issued. 

Odessa National Bank, Odessa, Texas, 
capital, $30,000. President: T. G. Hen- 
rick. Cashier: Wickliffe Skinner. 

The Bryn Mawr-Nepperhan National 
Bank of Yonkers, New York, capital 
$100,000. President: Romeo Roberto. 

Change of Title and Location. 

The Jamestown National Bank, James- 
town, California, to ‘“Motherlode Na- 
tional Bank of Sonora,” Sonora, Cali- 


fornia. 
Consolidation. 

The First National Bank of Patton, 
Pennsylvania, capital $100,000; the 
Grange National Bank of Patton, Penn- 
sylvania, capital $60,000. Consolidated 
oday ‘under the Act'of November 7, 1918, 
under the charter and corporate title of 


1927 | 
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International Cooperation Stabilizing W orld, | 
the Netherlands Bank 


Says President of 


THE UNITED STATES DAILY: WEDNESDAY, SEPTEMBER 19, 1928 
Stabilization 


Improvement in Economic and Financial Conditions Gen- 
erally Is Noted in Annual Report. 


Large accumulations of funds by the 
Netherlands Government permitted it to 
place the money on call on the Amster- 
dam market keeping day-to-day money 
in the market at lower interest rates, 
according to the annual report of the 
Bank of the Netherlands. 

The report covering the fiscal year 
ending March 31, 1928, was made public 
by the Federal Reserve Board. The full 
text of the statement follows: 

The report of the president of the 
iNetherlands Bank, covering the year 
ended March 31, 1928, and delivered to 
the general meeting of shareholders on 
June 26, 1928, is as follows: 
| In my report of last year I was able 
to point out that great improvement had 
|gradually taken place in the economic 
jand financial situation of nations. Fortu- 
nately progress in the return to more 
normal conditions has on the whole con- 
tinued during 1927. 

In many respects, of course, the conse- 
iquences of the war and of the subse- 
quent crisis have’ not yet entirely dis- 
appeared: the work of reconstruction is 
still being diligently carried on; it is 
meeting, however, with an increasing 
measure of friendly cooperation. : 

Less and less frequently one hears the 
jopinion expressed that one’s own coun- 
|try can prosper only by putting other— 
jformer enemy—countries at a disadvan- 
tage; more and more the idea prevails 
of the restoration of friendship between 
those who formerly fought and for a 
long time thereafter continued to hate 
one another. In all this the influence of 
the conferences held at Geneva is very 
| great. 


Bank Credit to Poland 


Stabilizes Currency 


Currency stabilization in Poland.—In 
the domain of banking also cooperation 
has been striven after to more definite 
purpose, and with good results. Our re- 
port of last year contained the announce- 
‘ment that stabilization in Belgium had 
been completely successful. Similarly 
stabilization has now been achieved in 
Poland. 

Once again 14 banks of issue declared 
themselves ready to participate in a bank 
credit—amounting to $20,000,000—which 
should serve as a contingent revolving 
credit to maintain the zloty at its gold 
value. As in the case of Belgium, the 
administration of the guaranties for this 
revolving credit was entrusted to the 
Netherlands Bank. 

In addition, the Polish Government 
floated a long-term loan for $62,000,000 
jin 7 per cent sinking fund gold bonds, 
and for the nominal amount of £2,000,- 
000 in 7 per cent stabilization bonds. The 
participants in the dollar loan were: 

United States, $47,000,000; France, $2,- 
000,000; Sweden, $2,000,000; Switzerland, 
$6,000,000; Poland, $1,000,000; Nether- 
lands, $4,000,000; total, $62,0000,000. i 

That part of the loan which was is- 
{sued in sterling and amounted to £2,- 
|000,000, as noted above, was floated in 
England. The loan was used for con- 
solidating and assuring the permanence 
of the conditions necessary for monetary 
‘stability and for balancing the budget. 
The entire floating debt was to be re- 
deemed by the public treasury, and a 
working capital of 75,000,000 zlotys was 
provided to enable the Polish Govern- 
{ment to meet any possible seasonal defi- 
cits. 

This loan was a great success, espe- 
cially in America. The issue price of the 
allotment of $4,000,000 floated in this 
‘country, as shown above, was 92 per 
cent; since its issue, however, the loan 
has been at some further discount in the 
Netherlands; after declining to 85 per 
lcent the price on May 12 stood at 90% 
}per cent. 

By the stabilization arrangement, the 
value of the zloty is fixed at 5,924.44 
zlotys to 1 kilogram of fine gold, corre- 
| sponding to a mint parity of 8.914 zlotys 
is one United States dollar and of 27.908 








Netherlands florins to 100 zlotys. 
Currency stabilization in Italy—On 
December 22, 1927, the Italian Govern- 
ment announced that it had arranged 
for the stabilization of the lira at 7.91905 
grams of fine gold per 100 lire (equiva- 
lent to 12,627.778 lire per 1 kilogram of 
fine gold), corresponding to a mint parity 
of 92.465 lire to £1 sterling, and about 
13.094 Netherlands florins per 100 lire. 
Following the precedents set in the 
case of Belgium and of Poland, a revolv- 
ing credit was again created by a num- 
iber of banks of issue (namely, those of 
|the United States, Belgium, Denmark, 
|Germany, England, Egypt, Finland, 
France, Hungary, Japan, Netherlands, 
Austria, Poland, Czechoslovakia, Sweden, 
‘and Switzerland) in the amount of $75,- 
000,000, while the Bank of Italy ar- 
ranged in addition a separate credit 
with private bankers in the amount of 
| $50,000,000. 
; The administration of the guaranties 
of the credit of $75,000,000 extended by 
the banks of issue was in this case in- 
|trusted to the National Bank of Switzer- 
land at Zurich. The Italian stabilization 
also has been entirely successful. 


Belgian Credit Expires 
| Without Need for Use 


| Expiration of the Belgian credit—The 

stabilization credit for Belgium, opened 
in 1926 by the group of central banks 
previously mentioned, expired during the 
past year without any necessity having 
arisen to use it for the protection of the 
stabilized currency. Yet undoubtedly the 
moral support furnished by the very 
existence of this credit supplied an 
effective reenforcement against any pos- 
sible speculative attack. 

Other stabilization measures—In the 
field of stabilization several other im- 
port steps have been taken in the right 
direction. In South America gold has 
been establised as the standard by Ar- 
gentia, Chile, Colombia, Ecuador, and 
Venezuela. 

Besides France, there are now on the 
eve of stabilization, Rumania, Bulgaria, 
Jugoslavia and probably Turkey. In 
Europe, Greece adopted the gold stand- 





“The First National Bank of Patton.” 
(No. 4857), with capital stock of 
$200,000. 

Branches authorized under the Act of 
February 25, 1927: 

The Central National Bank of the 
City of New York, New York. Location 
of branch—vicinity of Queens Boulevard 
and Gossman Avenue, Sunnyside, Long 
Island, New York City. September 15. 

First. National Bank in Detroit, Michi- 
gan. Location of branch—vicinity of 
Kenkell and Wyoming: Avenues, Detroit. 


ard on May 14, 1928, as a result of which 
375 drachmas were made equivalent to 
£1 sterling, which corresponds to 3.229 
Netherlands florins per 100 drachmas. 

During the past year Denmark and 
Norway have revalorized their currencies 
to their former gold basis. 

The Netherlands gold market.—Money 
has been tighter in this market during 
the past year than during the two 
years previous; rates in the open market 
reflect this situation clearly. The placing 
of a considerable amount of foreign is- 
sues in this market has undoubtedly con- 
tributed to the stringency. 

As early as February 3, 1927, there- 
fore, we had given a mild warning by 
| raising our discount rate one-half of 1 

per cent ;this measure served the pur- 
pose well enough for the time being, 
but during the course of the year the 
situation became still further strained; 
money in the open market became stead- 
ily tighter, the exchanges on London 
and America’ stood almost  uninter- 
ruptedly close to the gold export point, 
and more than once we had to declare 
ourselves ready to release gold because 
on certain days the gold export point 
was passed. 

This generaliy took place, moreover, 
in connection with a sudden reduction of 
transportation costs, which Was granted 

by the steamshiy, companies upon the 
departure of certain ships. In this way 
we released sold for shipment to 
America as foliows: 


Florins. 
1,823,000 
7,464,000 


1927—May 
May 
June 
July 
July 
July 
July 


4,961,000 
6,320,000 
4,962,000 


DOOR. 0.5.0 s sc kscusvet sae ce eegaeeueD 
Meanwhile we gave the exchange value 
of the florin considerable additional sup- 
port by converting dollars into pounds 
in the form of checks. As a result our 
foreign balances were very considerably 
reduced in the months of May, June, and 
October, 1927. 

When later on the course of the ex- 
changes turned once more in our favor, 
we took advantage of the change gradu- 
ally to build up again our foreign ex- 
change portfolio. 


Discount Rate Increased, 
Interest Rate Maintained 


Discount rates.—Thus there was every | 


reason for us to consider seriously an ad- 
vance in the discount rate. We waited 
for a time, however, before doing this 
until the temporary influence of monthiy 
settlements had passed; as the same 
state of things continued after the first 
week in October we decided on October 
13, 1927, to put into effect an increase in 
the rate. 


The increase amounted to a full 1 per} 


cent for discounts and loans on collateral, 
and to % per cent for other loans. We 
made the latter decision in order to re- 
establish the former differential between 
this rate and the discount rate. 


Certain conditions developing during 
the year might very well have led us to 
consider making a slight reduction in our 
interest charges. We made, however, 
but one change in our rates during the 
year, since this one change had accom- 
plished the purpose for which we are con- 
stantly striving; so far as possible we 
try to avoid rate changes, but we 
are convinced that steadiness of the rate 
is of more importance to trade and in- 
dustry than are any slight gains which 
might be reaped from lower rates over 
a short period. 

Purchases of gold—Meanwhile we felt 
obliged to strengthen our position in re- 
spect to foreign countries not only by 
a rise in discount rates; we also initiated 
purchases of gold. By this means, dur- 
ing the year, we acquired the following 
sums of gold: 

An equivalent value of— 
in Dondon .<. ....055 
in DOW Mel. oo ciisaee 
In Amsterdam............ 


Florins 
11,240,000 
29,730,000 

124,000 


eeeeee 


Total gold purchases...... 41,094,000 


We did not in every instance have the 
gold thus acquired shipped to this coun- 
try at once; in some cases we left the 
sums abroad for the time being under 
earmark in banks of issue. Later on, 
however, we brought to this country all 
of the gold temporarily on deposit 
abroad. 


Inasmuch as_ gold held abroad was 
carried by the bank under the caption 
“Debits,” the increase in our gold stock 
first appeared among the bank’s holdings 
of precious metals when the gold was 
actually placed in our own vaults in this 
country, 


Reserve ratio.—During the fiscal year 
1927-28 our demand liabilities were on 
the average covered by coin and bullion 
in the proportion of 50.77 per cent. For 
earlier years the corresponding percent- 
ages were as follows: 

1926-27...... 51.57 1921-22 
1925-26...... 50.57 1920-21...... 56.97 
52.82 1919-20...... 58.42 
j 1928-24...... 58.25 1918-19...... 67.37 
1922-23...... 59.07 1917-18 75.99 

German Reichsbank purchase price for 
gold.—It should be noted that during the 
past year the Reichsbank has lowered its 
buying price for gold from 2,790 reichs- 
marks per fine kilogram to 2,784 reichs- 
marks, the figure which was formerly 
customary. 

This change is advantageous for us in 
that as a result the export point of gold 
from The Netherlands to Germany is 
raised by more than 2 per cent. 

Circulation.—Furthermore we can pre- 
ceive a steady improvement in the sco- 
nomic and financial situation of our coun- 
try. The cireulation of fiduciary means 
of payment has steadily declined since 
1920-21, and the decrease has continued 
during the past fiscal year. 

It is true that temporary demands for 
currency at the end of certain months, in 
preparation for the usual large payments 
to be made immediately thereafter (as 
on January 1, May 1, July 1 and Novem- 
ber 1), were in very considerable amount, 
but it was always evident that these 
extra demands were occasioned by special 
settlements, and after a few weeks the 
expansion gave place to a contraction 
which brought the figures down again 
to those obtaining previous to these 
special demands. 

Prices.—Price index numbers, which in 
recent years had followed a_ declining 
course, showed a rising tendency during 


* 


4,958,000 | = 


1,000,000 | 


State Expenditures 


— 


Foreign Exchange 


New York, September 18.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the * cign cur- 
rencies are shown below: 

Country 
Austria (schilling) 
Belgium (belga) 
Balgaria (lev) : 
| Czechoslovakia (krone) 
|Denmark (kron ) 
England (pound) . 
Finland (markka) 
| France (franc) eeeunees 
; Germany (reichsmark) 

Greece (drachma) 
Hungary (peng)) 

Italy (lira) .. ROM rina 
|Netherlands (guilder) 
| Norway (krone) 

;Poland (zloty) 

| Portugal (escudo) 

| Rumania (leu) 

| Spain (peseta) 

|\Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dixar) 5 
China (Hong Kong dollar) 
China (Shanghai tael) .. 
China (Mexican dollar) ...(,... 
China (Yuan dollar) . ; 
India (rupee) . 

Japan (yen) 

Singapore (dollar) 

Cani.da (dollar) 

Cuba (peso) 

| Mexico (peso) 

{Argentina (pcso, gold) 
Brazil (milreis) 

Chile (peso) . 

Uruguay (peso) 

Colombia (peso) 

Bar Silver ... 


14.0807 
13.8981 
-7206 
2.9626 
26.6676 
485.0744 
2.5164 | 
3.9051 
23.8258 
1.2940 
17.4252 | 
5.2280 | 
40.0965 
26.6676 
11.2045 
4.4940 
-6100 
16.5411 
26.7607 
19.2481 
9 


99.9250 
47.9000 
95.6720 
11.9327 
12.0827 
102.1903 
97.3200 
56.8750 


the past nine months. It is not easy at 
;this time to determine the cause of the 
advance, 


The rise is the more remarkable be- 
cause in this most recent period increas- 
ing monetary stringency has been prev- 
alent, as may be seen from the almost 
juniversally higher rates paid for money. 
Not only were the official rates of The\ 
| Netherlands Bank advanced, but rates for 
'private discount, call money, and con- 
jtango in the open market were also 
higher than during recent year. 

Interest rates—The average contango ; 
rate in the Amsterdam Bourse during | 

1927-27 was 3.9476 per cent, as agairist | 
13.07 per cent during 1926-27; the average 
rate for call money was 3.6 per cent, as 
against 2.4825 per cent in 1926-27; the | 
average private discount rate 3.86345, as | 
against 3.01 per cent in 1926-27. 


Excess of Funds 
Available to Government 


Plethora of Government funds.—It is 
a noteworthy fact that during the past 
|year the Government was too amply pro- } 
vided with funds. It was in a position ; 
gradually to accumulate large funds and 
with these to effect considerable redemp- 
tions of Government loans, 

The funds were lent “on call” in the | 
Amsterdam market, and this naturally 
had its influence on open-market rates; 
if these funds had not been available, the 
rates for day-to-day money in the market 
would almost certainly have often been 
still higher. The withdrawal of this call 
money at the time of redemption of 
:Government loans brought about a tem- 
porary stiffening of the money market. 

In still another way the abundance of 
funds held by the Government was 
clearly shown. For months at a time the 
Government had a credit at the bank. 
For this reason there was almost no 
occasion for the Government to offer us 
treasury bills through the agency of 
bankers. 

Only once did the Government place 
6,000,000 florins in treasury bills through 
bankers; this took place in September. 
After 10 days this advance was liqui- 
dated. Thus the issues of treasury notes 
and treasury billls in the open market 
have been less extensive than in previous 
years. pantie 

“‘Anticipation-notes” of municipalities 
were discounted by the bank this year 
in only relatively small amounts, and 
even then for periods of only a few days. 

Gold coins in circulation—The issue 
of gold 10-florin pieces has been fur- 
ther restricted; it was. evident that 
recently the gold coins put into cir- 
culation were for the most part being 
sold abroad at a premium; this result 
was certainly not in accord with the 
purpose for which the 10-florin pieces 
were issued. We have therefore re- 
duced the issue per day to 50 florins per 
application. 

The result of this has been that dur- 
ing the past year we have put into cir- 
culation only 2,218,990 florins in 10-florin 
pieces and that an amount of 892,340 
florins has come back to us frem circu- 
lation. 

Silver certificates—On March 31, 1928, 
there were still 12,032,000 florins oui- 
standing in silver certificates. It is the 
purpose of the government to convert 
all of this “coin-paper” (subsidiary 
notes) as soon as sufficient half-crowns 
shall have been minted. 

Domestic and foreign loans.—During 
the past fiscal year domestic loans have 
been floated in the total amount of 278,- 
144,000 florins, of which 75,593,000 florins 
were conversions. In addition during the 
same period foreign loans were floated 
in Holland in the following currencies 
and amounts: 

UPN ii ccccse enn eats baa 
Pounds sterling 

Canadian dollars ........... 
United States dollars ...... 
Reichsmarks 

Belgas 

Swedish kronor .. sata te 
Swiss francs..... ae 
Belgian francs .. eee. 157,000,000 
French francs ...6022-0.:. . 1,200,000 

New central credit bank—In the do- 
main of banking several important meas- 
ures have become effective in this coun- 
try. Through the cooperation of the 
various institutions which make a busi- 
ness of extending credit to the middle 
class, there was established during the 
past fiscal year The Netherlands Middle 
Class Bank as a central institution for 
the whole country. 

This new organization has absorbed 
the General Central Bank Union for the 
Middle Class, the Cooperative Central 
Savings and Loan Bank “Boaz,” and the 
Middle-Class Bank for the Province of 
Limburg at Maastricht. The new in- 
stitution began operations on November 
14, 1927, 

Under the regulation made in the 
years 1915-1918 respecting the distribu- 
tion of risk of the first 3,000,000 florins 
of possible loss, the guaranty is valid 











89,749,000 
1,837,000 
1,500,000 

54,617,000 

64,652,000 

13,500,000 
2,000,000 

22,000,000 


| 332,100,000 pengos, against only 218,100,-; 
000 on December 31, 


| deposits in the Postal Savings Bank and 
{in 13 leading commercial banks in Buda-} 


YEARLY 
INDEX 


Industrial Production Gained in Hungary 


In 1927 Despite Slackening Late in Year 


Prospects for Improved Crops Declared to Promise Fa- 
Latter Half of 1928. 


vorable Conditions for 


[Continued 


import regulations of neighboring coun-{ 
tries. 

The Government budget for the fiscal 
year ended June 30, 1927, despite some 
tax reductions, closed with a considerable 
surplus which was used for capital in- 
vestment. The accounts for State en- 
terprises, although exactly balanced, ac-; 
tually closed with a surplus which was 
reinvested for the purpose of increasing 
their productivity. Total revenues fox 
the fiscal year July 1, 1927, to June 30, 
1928, are estimated at 1,192,421,960! 
pengos, and total expenditures at 1,192,- 
255,320 pengos. 

The average amount of bills discounted 
by the Hungarian National Bank in- | 
creased more than 52 per cent in 1927! 
as compared with 1926; it reached its | 
maximum on December 31, 1927, with| 
Gold kept} 


1926. 
in the vaults of the bank increased from 
168,800,000 to 196,800,000 pengos and at 
the end of the year constituted 62 per 
cent of the total metallic reserves. The} 
proportion of cover in metals and for- 
eign exchanges for the aggregate note} 
circulation declined slightly, from 50.17 
per cent at the end of 1926 to 64.41 per'| 
cent at the end of 1927. The official dis-; 
count rate of the National Bank was 
kept unchanged at 6 per cent during 
year. 

Discounts Increased 


By National Bank 


Combined savings and current account 


pest, at the end of 1927, amounted to 
56.3 per cent of the total deposits of 
Decémber 31, 1913, as compared wiih 
39.5 per cent at the beginning of the 
year. Savings deposits increased frora 
231,924,991 pengos on December 31, 1926, 
to 364,835,290 pengos on December 31, 
1927, and current deposits increased from 
502,256,057 to 682,204.888 pengos. 
During the first half of the year first-} 
class commercial bills were discounted 
at 6.5 per cent to 7.5 per cent in Buda- 
pest and at 8 per cent to 14 per cent 
in the Provinces. In the second half of 
the year the discount rate rose gradu-} 
ally, as economic conditions became less 











which the government has given us for 
the liability of this institution in a maxi- 
mum amount of 9,000,000 florins. 

Also the readjustment of the Rotter-| 
dam Banking Co. has now been definitely 
concluded since the two houses of the 
States-General have approved the guar- 
anty which the government in 1924 and 
2 >" had promised the Netherlands! 

ank. 


Account Opened to Aid 


Concerns in Difficulties 
Special accounts—In previous annuaij 
reports we have mentioned a temporary 
account, the so-called “Reorganization 
account,” which we opened on the books 
of the bank for the purpose of winding 
up certain concerns which, as a result of 
the war and the crisis, had become in- 
volved in difficulties, and from which 
we felt that in the general interest we 
should not withhold our assistance. 

Although the final settlement of these 
concerns has not yet taken place, and 
in some cases may perhaps still take 
several years, we are convinced that 
there is no longer any occasion to con- 
tinue holding a separate account of this 
kind. We have therefore included the 
“Reorganization account” under the cap- 
tion “Outstanding accounts.” 

This year the bank has had no oppor- 
tunity to add any sum to the special 
reserve or to write any amount of it off. 
The special reserve, therefore, with the 
approval of His Exceilency the Minister 
of Finance, remains at about 8,000,000 
florins on our balance sheet, for the pur- 
pose for which it was created several 
years ago. 

We have again written down our build- 
ings this year by a considerable sum; 
detailed figures are given later in the 
report. 

We may say with satisfaction that on 
the whole this past year has been favor- 
able for the bank. 


. 
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favorable. In December the rate was 7 
per cent to 8.5 per cent in Budapest 
and 9 per cent to 14 per cent in the 
Provinces. 


Hungarian foreign long-term loans 
in 1927 totaled approximately $48,000,- 
000, of which more than $34,000,000 
were placed in the United States. The 
greater part of these loans went to pub- 
lic bodies, banks, and agricultural credit 
institutions. The National Bank of Hun- 
gary estimates the foreign short-term | 
credits granted to Hungary in 1927 at 
$26,250,000 to $36,000,000. 

During the first half of 1928, as in the 
last half of 1927, the trend of business 
has been unfarvorable, but a great im- 
provement for the rest of the year is in- 
dicated by the excellent crop outlook. 
The whole of Hungarian economic life 
is dependent upon the crops, and the in- 
fluence of agricultural conditions is most 
directely felt by those industries whose 
home market fluctuates according to the 
purchasing capacity of the farmer. 

Another factor of great importance, 
from the viewpoint of economic develop- 
ment, is the greatly increased influx of 
funds which will be available for agri- 
cultural and industrial purposes as a re- 
sult of the foreign loans. By the end of 
1928 the Hungarian Government will ap- 
ply approximately 130,000,000 pengos 
to public works and to the promotion of 
agriculture and industrial production. 
The 140,000,000-pengo loan of the State 
railways is expected to be available. in 
the fall. The increase in trade and con- 
sumption points to an improvement in 
business conditions. 

The adverse trade balance for the first 
half of 1928 amounted to 198,700,000 
pengos, as against 178,600,000 pengos 
for the corresponding period of 1927. 


Increased Tariff Rate 
On Tomatoes Asked 


American Industry Asks Pro- 
tection Against Italian Product | 


[Continued from Page 1.] | 
any of them are canning tomatoes—all 
due to the low duty and the heavy im- 
portations of the Italian product, he de- 
clared. 

Chester Gray, of Washington, D. C., 
legislative agent for the American Farm 
Bureau Federation, told the Commis- 
sioners that the importation of foreign 
grown canned tomatoes exerts a depress- 
ing influence on the domestic producers. 
The more intensive methods of cultivation 
in use in Italy make an average yield 
of tomatoes per acre considerably higher 
than that in the United States, he said, 
while the much cheaper labor costs makes 
the total cosy of production way below 
that of the American product. 

Mr. Gray urged the use of the grower’s 
cost of production figures instead of the 
prices paid by the canners for the raw 
tomatoes as a basis for determining the 
total local production costs because of 
the close relationship between the grower 
and the cauners. 

W. R. Ogg, assistant legislative agent, 
American Farm Bureau Federation, said 
that the Italian government had pre- 
vented the American cost investigators 
from ascertaining the cost of producing 
and packing tomatoes in Italy. It was 
necessary to study the invoices of im- 
portations of canned tomatoes and to- 
mato paste from Italy for the period 
September, 1926, to August, 1927, in- 
clusive, to obtain any information on the 
subject, he said. 

This information was supplemented by 
data obtained from importers. The in- 
completeness of Italian cost figures, 
should not prevent the American pro-: 
ducers from getting the higher duty, hei 
declared. : 

Other witnesses appearing for the: 
American Farm Bureau Federation were 
Howard B. Hancock, farmer, of Cumber- 
land, County, N. J., representing the 
tamato growers of that county; William 
G. Smith, secretary of the Kent County 





The securities of the Cities 
Service Company possess in a 
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sary for a sound inyestment— 
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USD 919 


Henry L. Doherty & Co. 
301 Southern Bidg., Washington, D. 
Sind fee Booklet “TPO—1 eg. 
io e¢ investment possi ties of 
rs Service Securities ee 


PPP eee 


PO Pena eeeraeeaneeeneee 


TODAY'S 
PAGE 


1797) 7 


VU. S. Treasury 
Statement 


September 15, 
Made Public September 18, 1928. 


Receipts. 
Customs receipts....... 
Internal revenue receipts: 
Income tax 
Miscellaneous Interna] 
Revenue 
Miscellaneous receipts. . 


$2,443,834.52 
17,624,151.35 


1,891,484.08 
605,128.97 


22,564,598,92 
2,548,400.00 
118,179,481.25 


143,292,480.17 
Expenditures, 


General expenditures... 

Interest on public debt. . 

Refunds of receipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 

fund 
Investment of trust funds 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day.. 


$3,768,864,96 
1,255,511.49 
418,287.78 
7,270.69 


675,779.63 
47,625.59 


14,122.30 
70,297.06 


Total ordinary expen- 
ditures 

Public debt expenditures 
chargeable against or- 
dinary receipts 

Other public debt expen- 
ditures 

Balance today .......-. 


6,257,759.50 


519,250.00 


15,547,657.35 
120,967,813.32 


143,292,480.17 


Farm Bureau, of Chestertown, Md., and 
Fred R. Bartlett, president of the Talbot 
County Farm Bureau, Easton, Md. 

Mr. Hancock said that the average 
cost of production per acre in 1927 
amounted to $138.75 for 7 tons, in Cum- 
berland County. The average State 
cost, he said, was $125.46, and the price 
received, $140.94. 

Many people are growing tomatoes at 
a loss, he declared, and the industry 
is ina very bad way. An adequate tariff 
is badly needed. 

About 93,000,000 pounds of tomatoes 
are imported from Italy per year and 
displace just that many American-grown 
tomatoes, he continued. It is said that 
Italians in America will not use the 
American tomato, but that has been 
proven untrue. Italians are just as will- 
ing to use American tomatoes when nec- 
essary and make their own paste. 

“A higher tariff is needed as a farm 
relief measure,” he declared. “Our boys 
must be kept on the farm. We need 
more brains and less brawn, and if it 
is impossible to make a profit from farm- 
ing the boys are going to leave, which 
is already witnessed by the many aban- 
doned farms throughout the country.” 
———————_———— 
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Getting On In The World 


N the substitution of the habit of thrift for the habit of 
unthrift lies the sure and certain road to success and 


happiness. 


Keeping your balance in life means keeping a financial re. 
serve always ahead of your requirements. 


A good way to do this systematically is to place a per- 
centage of your income in the securities of sound, well- 


established enterprises. 


More than 350,000 people in all parts of the world have 
found the securities of the Cities Service organization among 


the most attractive of such investment opportunities. 


In 18 


years, Cities Service Company has paid dividends of over 


C. stock alone. 


$95,000,000 in cash or securities to holders of its common 
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YEARLY 


CBARLY 1798) 
Oil Leases 


Railroad Is Declared to Be 


To Exclusive Use of Its 


line track and placed thereon oil derrick 
timbers, tools, machinery and appliances 
and commenced the necessary operations 
for the drilling of three oil and gas 
wells. : 
On Nevember 9, 1927, after a hearing 
on the merits, the trial court entered a 
decree in which he adjudged and de- 
creed: That the defendants were en- 
titled to drill for, operate for, and pro- 
duce oil on the railroad company’s right- 
of-way at points 50 feet’ or more from 
the center of the main line track; that 
the defendants should drill only such 
number of wells as were necessary to 
offset other wells on adjacent property, 
and that such wells should be drilled at 
places which would not prevent the lay- 


i i i i f a side track proposed 
the servient estate and/| ing or operating of a | p 
Ee semeced company the dominant satel . - welikicl ant Get Oak a 
i y Ss, ilroad|fyrther a and decreed 

= right-of-way purposes, the ene | chan should retain jurisdiction of the 

eles “y its right-of-way, and the| cause for the purpose of determining in 

Sear of the servient estate bas no right| the future the right and necessity of the 

So eovuny the surface of the land con- a aes to _ _ oer ee 
- aw 3 , part of the land as shou e used by 

eee oe right-of-way, 18, any Teoed defendants in the drilling and operation 

aoe es” of oil and gas wells. ‘ ine a 

: The defendants were the owners and| — is an appeal from that decree. 

lessors of the servient estate in the right- Minerals Belong 

of-way tracts involved, and the railroad T. Owner of ee 


the owner of the dominant . 
estaxe for right-of-way purposes only.|_ Under the statutes of Kansas and the 
By the law of Kansas, the court states,| decisions of the Supreme Court of Kan- 
minerals under a railroad right-of-way) sas, minerals under a railroad right-of- 
belong to the owner of the fee and not} way belong to the owner of the fee, and 
to the railroad company. not to the railroad company. Missouri, 

The defendants had gone upon the| K. & N. W. R. Co. v. Schmuck, 69 Kans. 
right-of-way and started operations for|272, 76 Pac. 836; Harvey v. Missouri 
the drilling of oil and gas wells. The) Pacific R. Co., 111 Kans, 371, 207 Pac. 
railroad company plaintiff sought an in-| 761. : : 
junction to prevent any further opera-| The railroad company admits that it 
tions on the part of the defendants. The' does not own the oil and gas lying un- 
defendants were enjoined by the court )derneath its right-of-way, but contends 
from entering upon the right-of-way and/that the right to remove such oil and 
from drilling for oil and gas thereon. des from the east half of Blocks 87 and 

While the defendants might be owners|88 is vested in the Roxana Petroleum 
of the oil and gas under the surface of; Corporation under its oil and gas lease, 
the land conveyed for right-of-way pur-jand that the right to remove such oil 
poses, the court held that they could|and gas from the west half of Blocks 
not go onto such right-of-way, in any | 68 and 69 is vested in Ola Cowger, or his 
mode, for any purpose, without the con-|successor_in title. This contention is 
sent of the railroad company. |supported by the decision of this court 

“Appeal from the District Court for the|in the case of Roxana Petroleum Cor- 
District of Kansas. poration v. Sutter et al., No. 8090 (opin- 


Suit Seeks to Prevent ion filed July 30, 1928) F. (2d) 


. and what we said there need not 
Entrance on Land 'be reiterated here. 


0. E. Swan (J. D. Gibson was with; The railroad company further con- 
him on the brief), for appellant. jtends that, even if the defendants own 
H. W. Hart (Charles G. Yankey, John | the oil and gas underneath the surface 
Gleason, Kenneth Cox, John Gregory of the right-of-way tracts 
Sears, Glenn Porter, Enos E. Hook, and |herein, they have no right, under the 
W. G. McDonald, wer with him on the |facts and circumstances of this case, to 
brief), for appellees. __ |go upon the surface of such right-of-way 
Before Lewis, circuit judge, and Phil-| and construct thereon derricks and other 
lips and Sanborn, district judges. jstructures and drill for and produce oil} 
District Judge Phillips delivered the and gas thereon. : 
opinion of the court, the full text of| On the other hand, the defendants 
which follows: pouneee that they have the right to take | 
This is a suit by the Midland Valley j the oil and gas in such right-of-way 
Railroad Company (hereinafter called jtracts, and that they have the right to 
the railroad. company) against O. E.)go upon such right-of-way tracts and 
Sutter, H. H. Birkett, The Derby Oil jto drill for and produce oil and gas 
Company, Iva Wartick, W. W. Wartick, thereon so long as they do not interfere 
Verda Teter, C. C. Teter, Iona Miller, L.| with the use thereof by the railroad 
E. Miller, M. V. Spence, Murriel Spence |company for railroad purposes. 5 
and Raymond Spence, and Iona Miller as | Speaking of the character of a rail- 
guardian of Elda Pearl Spence, a minor, |road right-of-way, the Supreme Court 
to enjoin them from entering upon the | 
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“onsent of Company 


Needed for Drilling 


Owners of Minerals and Oil 
Beneath Surface 
Enjoined. 


MIDLAND VALLEY RAILROAD COMPANY, V. 
O. E. SUTTER ET AL., APPELLEES. No. 
8080, ee eee oF APPEALS FOR 
THE EIGHTH CIRCUIT. : 

The appellate court held herein that 
where a tract of land is conveyed to “ 
railroad company for a right-of-way, the 


of — ae Pate at _— 
ight-of-way of the railroad company |Teleg. Co, v. Pennsylvania R. Co., 195 
om constructing thereon -derricks and | U. S. 540, at 570, said: . 
other structures, and from drilling for! “A railroad right-of-way is a very 
and producing oil and gas thereon. substantial thing. It is more than a 
On June 5, 1911, Adolph Blank and | mere right of passage. It is more than 
Sarah O. Blank, his wife, conveyed to ~ easement. We discussed its char- 
the Wichita & Midland Valley Rail-|}acter in New Mexico v. United States 
road Company for a railroad right-of- | Trust Co., 172 U.S. 171. We there said 
way, the following described tract of | (p. 183) that if . oy ee 
. way was an easement it was ‘one having 
ecThe east one-half of Blocks eighty- | the attributes of the fee, perpetuity and 
seven (87) and eighty-eight (88) in the |exclusive use and possession; also the 
City of Oxford, more particularly de- remedies of the fee, and, like it, cor- 
scribed as a strip of land one hundred | poreal, not incorporeal, property.’ * * * 
and ninety-five (195) feet in width, lying | ° * ey 
west of ian ae to the center line Railroad Right-of-Way 
of said railroad, * * * containing in all |Cannot Be Invaded 
three (3) and 46/100 acres.” “A railroad’s right-of-way has, there- 
On May 17, 1911, W. H. Spence and I.| fore, the substantiality of the fee, and 
E. Spence, his wife, conveyed to the | it js private property even to the public 
Wichita & Midland Valley Railroad Com-' in aj] else but an interest and benefit 
pany for a railroad right-of-way the fol-|in its uses. It cannot be invaded with- 
lowing tract of land: ; out guilt of trespass. It cannot be ap- 
_“The west one-half of Blocks sixty-|propriated in whole or part except upon 
eight (68) and sixty-nine (69) in the the payment of compensation. In other 
City of Oxford, more particularly de- | words, it is entitled to the protection of 


\taining and operating its railway. 


| servient. 
involved } 
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Right-of-Way 


Entitled 
Right-of-Way 


Defendants Started 
Operations for Oil 


Statutes of Kansas Upheld in 
Midland Valley 


Decision. 


sideration we find ourselves unable to 
adopt the conclusion reached by the trial 
court.” 

.* * * * 

“Well-considered cases recognize that 
an easement for a railroad right-of-way 
differs in important respects from other 
easements; that the right of possession 
of the right-of-way is exclusive in the 
railroad; and that the question of the 
necessity of its use by the railroad at a 
particular time, and the question 
whether its partial occupancy by the 
owner of the servient estate can be 
maintained without impairing the en- 
joyment by the railroad, are not open 
to controversy whenever the _ servient 
owner choose to take partial posses- 
sion.” 

After citing a long line of cases and 
quoting the rule laid down in a number 
of such cases, the Minnesota court fur- 
ther said: 

“We think that the rule indicated is 
the prevailing one and is founded on 
sound principle and is the practical 
working rule. The railroad, charged 
with the performance of public duties 
which it cannot evade, and with liabil- 
ities which it cannot limit, should for 
its own protection as well as in the in- 
terest of the public be accorded the free 
use of its right-of-way undisturbed by 
the claims of adjoining owners to a 

{ partial occupancy or use.” 


Railroad Held to Highest 
Degree of Care 


In Railway Co. v. Brevoort, supra, the 
court said: 

“The complainant owns a right-of-way 
over and across the lands of the de- 
fendant, 200 feet in width. * * * The 
complainant acquired an easement in the 
land, whose nature and extent are such 
as is necessary for the purpose of _ 

e 
estate of the complainant is the domi- 
nant, and that of the defendant the 
Davidson v. Nicholson, 59 Ind. 
411; Robinson v. Thrailkill, 110 Ind. 117, 
10 N. E. 647. The grant of an easement 
conveys all such incidental rights as are 
necessary to the enjoyment of the thing 
jgranted. The use to which an easement 


Claims Are Revised 


On Grinding Device 
And Patent Granted 


Rejection on References to 
Combinations to Prior 
Art Overcome by 
Amendments, 


Ex PARTE HEIM. APPEAL No. 278, BOARD 
OF APPEALS OF THE PATENT OFFICE. 
Patent No. 1683974 was issued to 

Lewis R. Heim on September 11, 1928, 

for Grinding Apparatus, on Application 

No. 443390 filed February 8, 1921. Robert 

S. Blair for applicant. 

The Examiner’s rejection of Claims 7 
and 10-14, which covered a machine that 
could be used as an ordinary center 
grinding machine or converted into a 
centerless grinder, on a combination of 
references no one of which showed the 
feature of conversion, was sustained. 

The Board found that it would be only 
an obvious expedient to substitute the 


| head and tail stock of one patent for the 


supporting -neans for the regulating 
wheel shown in the basic patent, whereby 
the device of the latter patent could be 
operated either as a center or as a cen- 
terless grinder, whereas it had pre- 
viously been used only as a center 
grinder. 

Claims 1 and 6 did not cover the con- 
version feature and were held unpatent- 
able over any one of several references. 

Revised Claims Allowed. 

On petition for reconsideration accom- 
panied by an affidavit under Rule 75 over- 
coming the basic patent, and an amend- 
ment making Claims 7 and 10-14 more | 
specific, it was found that the revised 
claims were allowable. Claims 1 and 6, 
amended to include the feature of con- 
version, were brought within the same 
class as the other rejected claims, it was 
stated. j 

The full text of the decision of the 
Board of Appeals (First Assistant Com- 
missioner Kinnan, Examiners-in-Chief 
Ruckman and Landers) follows: 

This is an appeal from the rejection 
of claims 1, 6, 7, 10, 11, 12, 13 and 14. 
Claim 1 is representative and reads as | 
follows: 

“1. In apparatus of the general na- 
ture of that herein described, in combi- | 
nation, a grinding wheel adapted to be | 
rotated at a relatively high speed, means 
for rotatably supporting and driving 
said grinding wheel, a regulating wheel, ' 
means for rotatably supporting and driv- 
ing said regulating wheel at a relatively 
low speed and relative to said grinding 
wheel to present an operative surface 





is devoted, or for which it is created, | traveling adjacent the operative surface 
determines its character; and, to the ex- |of said grinding wheel in a direction op- 
tent that the use is necessary to carry | posite thereto comprising means adapted | 
out the purpose of the grant, the r thts | normally to support and rotate a cylin- 
of the owner of the easement are para- { drical work-piece for action thereon by 
mount. An easement granted to a rail-jsaid grinding wheel, and means for sup- ; 
— is essentially different from any | porting work of round section between 
other. 


requires exclusive occupancy. A rail- | 
road company is held to the highest de- | 
gree of care, and the exercise of this 
care necessarily requires that it should 
have complete dominion over its right- 
'of-way. It is bound to prevent obstruc- 
jtions from being placed on its tracks, 
and is required to keep them fenced in, 
and free from rubbish or other combusti- 
ble materials. The duties of a railway 
;company are due to the public as well 
as to individuals, and these duties it 
must perform at its peril. The rules 
which apply to the use of streets or 
highways fail, when applied to railroads, 
because the necessities of their use are 
different. The railroad must have the 
exclusive possesison and control of the 
land within the lines of its location, and 
the right to remove everything placed 
or growing thereon which it may deem 
necessary to remove to insure the safe 
management of its road.” 

In Jackson v. Rutland & B. R. Co., 
supra, the court said: 

“The right of a railway company to 
{the exclusive possession of the land 
jtaken for the purposes of their road 
differs very essentially from that of the 
|public in the land taken for a common 
jhighway. The railway company must, 
‘from the very nature of their operations, 
in order to the security of their pas- 


scribed as a strip of land one hundred 
ninety-five (195) feet in width lying east 
of and adjacent to the center line of said 
railroad as now located in Colorado 
street along the west of said Blocks, 


the Constitution, and in the precise man- | sengers, workmen, and the enjoyment of 
ner in which protection is given. It can the road, have the right at all times to 
only be taken by the exercise of the jthe gxclusive occupancy of the land 
|powers of eminent domain.” | taken, and to exclude all concurrent oc- 


See also, Northern Pacific Ry. Co. v. 
orth American Teleg. Co. (C. C. A. 
8) 230 Fed. 347, 349, 350. 

The courts of the several jurisdictions 
in this country are not in accord on the 
question of the right of an adjoining 
owner to use iand taken by a railroad 
company for right-of-way purposes. In 
;some jurisdictions it is held that 
| owner of the servient estate in land over 
which the railroad owns a right-of-way 
may use such land in any manner which 
does not interfere with its use for rail- 
road purposes. 33 Cyc. 190; 22 R. C. L., 
Sec. 113, p. 862. The decisions of the 
national courts and of a majority of the 


containing three and four tenths (3.4) jn 
acres in the City of Oxford.” ; 

On March 14, 1911, the Wichita & 
Midland Valley Railroad Company en- 
tered into a lease with the railroad com- 
pany for the term of 50 years from July 
29, 1910, of its railroad property, in- 
cluding the particular rights-of-way 
acquired by it from Blank and Spence. 

After Blank had conveyed to the rail- 
road company a_ right-of-way in an 
across the east half of Blocks 87 and 
88, he conveyed certain land adjoining 
the same, to-wit: Out lots 26 and 27 | 
and the west half of Blocks 87 and 838, | 


containing 13.3 acres of land, to E. State jurisdictions, however, are to the 
Lyman. By a series of mesne convey- effect that the railroad company is en- 
ances the land conveyed by Blank to /titled to the exclusive use and posses- 
Lyman finally passed to Louie Fritz, the | sion of its right-of-way, and that the 
present owner. : .,. }owner of the servient estate has no right 

On November 24, 1923, Louie Fritz | to occupy the surface of the land con- 
and Nellie Fritz, his wife, executed and veyed for right-of-way, in any mode, or 
delivered to the Roxana Petroleum Cor-|foy any purpose, without the railroad 


poration an oil and gas lease of the | company’s co t. Cairo, V. & C. Ry. 
west half of Blocks 87 and 88, for a!Co, . wieanet a C.) 62 Fed. 129: 


| 


term of five years from date, and as 
long thereafter as oil or gas should be 
produced thereon. 


Preparations Made 


To Drill for Oil 

On May 25, 1927, Adolph Blank exe- 
cuted a quitclaim deed to H. H. Birkett 
of all his right, title and interest in and 
to the east half of Blocks 87 and 88. 

On May 31, 1927, H. H. Birkett exe; 
euted an oil and gas lease of the east 
half of Blocks 87 and 88 to O. E. Sutter. 

_On July. 19, 1927, after the commence- 
ment of this suit, Louie Fritz executed 
to H. H. Birkett a quitclaim deed to the 
east half of Blocks 87 and 88. 

On February 28, 1912, William H. 
Spence executed a warranty deed to Ola 
Cowger conveying the land adjoining the 

‘right-of-way theretofore conveyed by 
Spence to the railroad company. 

The Derby Oil Company holds a three- 
fourths interest in a purported oil and 
gas lease of the west half of Blocks 68 
and 69, from the heirs of William H. 
Spence. All of the heirs of William H. 
Spence are parties defendant to this 

. action. 

* About June 29, 1927, the defendants 
went upon the east half of Blocks 87 
and 88 and the west half of Blocks 68 
-and 69 at points more than 50 feet dis- 
tant from the center line of the main- 


| 


Wright v. St. Louis S. W. Ry. Co. (D.} 


C.) 175 Fed 845; Chicago Great Western 
R. Co. v. Zahner, 145 Minn. 312, 177 N. 
W. 350; Paxton v. Yazoo & M. V. R. 
Co., 76 Miss. 536, 24 South. 536; Wilmot 
v. Yazoo & M. V. R. Co., 76 Miss. 374, 
'24 South. 701; Hayden v. Skillings, 78 
Me. 413, 6 Atl. 830; Troy & B. R. Co. v. 
Potter, 42 Vt. 265, 1 Am. Rep. 325; 
Jackson v. Rutland & B. R. Co., 25 Vt. 
159, 60 Am. Dec. 246; Pittsburgh, C. & 
St. L. R. Co. v. Jones, 86 Ind. 496, 44 
| Am. Rep. 334; New York, N. H. & H. R. 
Co. v. Armstrong, 92 Conn. 349, 102 Atl. 
791; Illinois Cent. R. Co. v. Houghton, 


126 Ill. 233, 18 N. E. 301, 1 L. R. A. 213, | 


9 Am. St. Rep. 581; Pittsburgh, Ft. W. 
& C. Ry. Co. v. Peet, 152 Pa. 488, 25 Atl. 
;612, 19 L. R. A. 467; Central of Georgia 
A Co. v. Faulkner (Ala.) 114 South. 
In Railroad Co. v. Zahner, supra, the 
art said: 

“The trial court held that the de- 
fendant might use the right-of-way 
‘deeded by her predecessor in title so 
long as such use did not disturb the 
plaintiff in its use for railway purposes. 
It is not shown by the evidence that the 
railway company intends making any 
definite present use of the right-of-way 
occupied by the defendant other than 
the ordinary right-of-way use for pur- 
poses of traffic. After an attentive con- 


| co 


' 


cupancy by the former owners, in any 
mode and for any purpose. Any other 
: view of the subject must lead to the im- 
je peril of life and property.” 
| It is difficult to wholly reconcile the 
Kansas decisions on this question. 

In the recent case of Harvey v. Mis- 


isouri Pac. R. Co., 111 Kans. 371, 207/10) 


|Pac. 761, the court said: 
| Rights of Railroad 
| Are Described 


| “One whose property is subjected to 
condemnation for railway or other public 
uses is none the less the owner of the 
fee and holder of the ultimate title. He 
has what the law calls the servient es- 
tate. The party for whose use the con- 
demnation was made has what is called 
the dominant estate, And, while the fee 
holder, after condemnation and compen- 
isation, may not interfere with the rights 
of the holder of the dominant estate, yet 
as owner he may still continue to use 
the property for any purpose which does 
not frustrate the public aims and ends 
for which the property was condemned. 
* * * Of course, so long as the railway 
company did not need all the property 
condemned, the successive fee title hold- 
,ers were strictly within their rights in 
occupying and using it.” 

In the case of Kansas Cent. Ry. Co. 
v. Allen, 22 Kans. 203, the court said: 

“Tf the railroad company required ex- 

iclusive occupancy of the land taken for 
the use of its railroad on account of the 
nature of its operations, or for the se- 
curity of its trains, its passengers, or its 
;employes, it was entitled to such occu- 
'pancy * * * It is our opinion that it is a 
question of fact, not of law, whether the 
necessities of the railroad demand ex- 
clusive occupancy for its purposes, and 
what use of the property by the owner 
is a detriment to, or interference with, 
the rights of the road.” 

On the other hand, i nthe case of Dillon 
et al. v. Kansas City, Ft. S. & M. R. Co., 
'67 Kans. 687, 74 Pac. 251, the court said: 

“Railroad companies are public car- 

riers, and are properly held to the high- 
est accountability in the performance of 
their duties. It is highly important to 
,the general traveling public; as well as 
to business interests, that such corpora- 
tions have exclusive possession and un- 
interrupted control of all property the 
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The nature of railway service |the adjacent oppositely-moving opera- 


tive surface of said two wheels.” 

The references relied upon are: 
491668, February 14, 1893; 
396553, January 22, 1889; Guillet, 
1254900, January 29, 1918; Reeves, 
1264129, April 23, 1918; Heim, 1264930, 
May 7, 1918; Sanford (Fr.), 511637, De- 
cember 30, 1920. 

The invention relates to a machine 
which may be used as an ordinary grind- 
ing machine by inserting the work to 
be ground between the head and tail 
stock, or it may be converted into a 
centerless grinder by a detachable device 
comprising a regulating wheel and work 
support which may be inserted between 
the head and tail stock of the ordinary 
center grinding machine. 

We do not find this convertible fea- 
ture clearly set forth in claims 1 and 6. 
We agree with the examiner that they 
read fairly on either of the patents to 
Reeves, Heim or the French reference 
a the manner clearly pointed out by 

im. 

Said convertible combination is in- 
cluded in the remainder of the appealed 
claims. The patent to Guillet shows a 
grinding device intended to be remov- 
ably inserted between the head and tail 
stock of a lathe. The patent to Fowle 
was cited “to show that it was old to 
detachably insert a grinding wheel be- 
tween centers.” 

The French patent to Sanford shows a 
centerless grinding machine with the 
small regulating wheel so mounted on 
bearings that it is removable and ad- 
justable. The examiner holds that “to 
detachably mount the regulating wheel 
in the French patent in the manner 
shown by Guillet or Fowle would not, it 
is thought, involve invention.” 

Appellant contends in his brief (p. 


Steel, 
Fowle, 


“Assuming for the sake of argument 
that applicant has done no more than 
mount the regulating wheel of the 
French Sanford patent in the manner | 
and by means shown by Guillet, 
we are at once struck by the fact 
that the Sanford centerless grinder 
would thus at once be made capable of 
doing something which it had never be- 
fore been able to do, namely, to grind 
work pieces mounted and rotated on the 
centers in place of the regulating wheel. 

“Hence, where the French Sanford 

grinder is limited to the performance of 
only one function, namely, centerless 
grinding, jt would now, by means of this 
change, be made capable additionally of 
handling and grinding work-pieces not 
adapted for centerless grinding but 
which can be handled and ground only 
by the center or external grinding 
method. 
_ “This result is nowhere contemplated 
in the prior art and, the combinations 
of these clgims, being unanticipated and 
novel, as we have pointed out above, are 
thus given the second requisite of pat- 
entability, namely, the achievement of a 
new and useful result.” 

In our opinion the rejection of the 
examiner is sound. We think that the 
substitution of the head and tail stock of 
Guillet; or the means for detachably in- 
serting the grinding wheel in Fowle, in 
place of the supporting means for the 
regulating wheel shown in the French 
patent, would be an obvious expedient to 
one skilled in the art. 

This would permit the French device 
to be operated either as a center or a 
centerless grinder and we do not think 
the change, as broadly set forth in these 
claims, involves invention, in view of the 
art cited above. Claims more specific 
to appellant’s combination were allowed 
by the examiner. 

The decision of the examiner is af- 
firmed. Limit of appeal to Court of Ap- 
peals, 40 days. Rule 149, 

This is a petition for reconsideration 
of the appealed claims, as amended in 
said petition, Claims 1 and 6, which we 
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MNES AND MINERALS: Title'and Conveyances: Conveyance of Min- 
eral Lands for Railroad Right-of-Way: Interest of Railroad: Statutes 
and Decisions of Kansas.—Under the statutes of Kansas and the decisions 
of the Supreme Court of Kansas, minerals under a railroad right-of-way be- 
long to the owner of the fee, and not to the railroad company.—Midland 
Valley Railroad Co. v. Sutter et al. (Circuit Court of Appeals for the Eighth 
Circuit).—Yearly Index Page 1798, Col. 1 (Volume HI). 
RAILROADS: Right-of-Way: Title, Estate or Interest Acquired: Use of 
Right-of-Way Tracts by Owners of Servient Estates: Drilling for Oil 
and Gas: Injunction.—Where tracts of land were conveyed to railroad com- 
pany for right-of-way, the grantors owning servient estates; and these 
servient estates were thereafter conveyed to some of defendants and these 
defendants executed oil and gas leases to remaining defendants; and de- 
fendants went upon right-of-way within 50 feet distant from center line of 
main track and placed thereon oil derrick timbers, machinery and appliances 
and commenced necessary operations for drilling oil and gas wells, held: De- 
fendants permanently enjoined from entering upon right-of-way tracts and 
from constructing oil derricks or other structures thereon, from drilling 
thereon for oil and gas and from interfering in any manner with railroad 
company in use of such right-of-way for railroad purposes.—Midland Valley 
Railroad Co. v. Sutter et al. (Circuit Court of Appeals for the Eighth Cir- 
cuit).—Yearly Index Page 1798, Col. 1 (Volume III). 


AILROADS: Right-of-Way: Title, Estate or Interest Acquired: Use of 
Right-of-Way Tracts by Owners of Servient Estates—Where a tract of 
land is conveyed to railroad company for right-of-way, the grantor owning 
the servient estate and the railroad the dominant estate for right-of-way 
purposes, held: Railroad company is entitled to exclusive use and posses- 
sion of its right-of-way, and owner of servient estate has no right to occupy 
surface of land conveyed for right-of-way, in any mode, or for any purpose, 
without the railroad company’s consent.—Midland Valley Railroad Co. v. 
Sutter et al. (Circuit Court of Appeals for the Eighth Circuit).—Yearly 
Index Page 1798, Col. 1 (Volume III). 


War: Enemy Property: Seizure: Compensation: Fifth Amendment.— 

Congress is free, under its war powers, to authorize the seizure, use or 
appropriation of enemy property without any compensation to the owners, 
the Fifth Amendment not being applicable in such a situation—United 
States v. Mayor and Council of City of Hoboken, etc. (District Court for 
the District of New Jersey).—Yearly Index Page 1798, Col. 7 (Volume III). 


Patents 


PATENTS: Inoperativeness: Drinking Troughs for Animals.—Where the 

claims coveredca stock tank at the surface of the earth, a reservoir tank 
buried in the ground below frost line, and a pair of pipes for establishing 
a thermo-siphon connection between the tanks; and the examiner rejected 
them as being for an inoperative device, holding that when the temperature 
becomes four degrees, C, and lower, that there would be no convection and 
no circulation of water and that the water in the surface tank will freeze, 
held: The claims were patentable; that it would be possible to control the 
various factors, such as the relative sizes of tanks, depth of lower tank, etc. 





so as to prevent, or at least retard, freezing. Claims 1-5, Patent 1684197.— 
Ex parte Petsch. (Board of Appeals of the Patent Office).—Yearly Index | 
Page 1798, Col. 5 (Volume III). | 


ATENTS: Invention: Combination of References: Grinding Apparatus.— 
Where the claimed structure related to a machine that could be used as 
an ordinary center grinding machine by inserting the work to. be ground 
between the head and tail stock, or converted into a centerless grinder by 
a detachable device comprising a regulating wheel and work support inserted 
between head and tail stock, and the prior art did not show the feature of 
conversion, held: It would be only an obvious expedient to substitute the 
head and tail stock of one patent for the supporting means for the regu- 
lating wheel shown in the basic patent, whereby the machine could be used 
either as a center or centerless grinder, and the claims were not patentable | 
over this combination of references. Patent 1683974.—Ex parte Heim. 
Board of Appeals of the Patent Office).—Yearly Index Page 1798, Col. 4 


(Volume III). 


ATENTS: -Combination of References: Grinding Apparatus.—Where a 
petition for reconsideration was filed, accompanied by an affidavit under 


Rule 75, overcoming the basic patent, 


and 10-14 more specific, held: The revised claims were allowable. 


1683974.—Ex parte Heim. (Board of 


and an amendment making claims 7 


Patent 
Tax Appeals of the Patent Office).— 


Yearly Index Page 1798, Col. 4 (Volume III). 


Is Held to Sh 


| Drinking Trough for Use of Animals 


ow Patentable Novelty 


Examiner’s Rejection for Lack of Utility Is Reversed by 
Board of Patent Appeals. 


BoarRD OF APPEALS OF THE PATENT 

OFFICE. 

Patent No. 1684197 was issued Sep- 
tember 11, 1928, to Everett C. Petsch| 
for a System of Preventing Liquids from | 
Freezing, on application No. 635996, filed | 
May 1, 1923. : 

Emil F. Lange for applicant. 

Claims 1-5, relating to drinking! 
troughs for animais, and covering 2 


|Ex PARTE PETSCH. APPEAL No. 410,{the upper tank and the other pipe ex- 


tending upwardly into the tank and open- ; 
ing into the same near the top of the 
upper tank, and means for maintaining 
a body of water in said tanks to a 
height above the open end of said second | 
pipe near the top of the upper tank. | 

The references relied upon are: Shaw, | 
1240785, Sept. 18, 1917; Page, 1249999, 
Dec. 11, 1917; John Castell—Evans 
Physico Chemical Tables, Charles Grif- 


drinking trough at the surface of the! fin and Company, London, 1911, pages 
ground, a water.reservoir buried below) 1225 and 1226. 
the frost line, and a thermo-siphon con-| The invention relates to drinking 


nection between the trough and reser-| troughs for animals and the object is to 


ee  : 


voir to prevent freezing of water in the| 
trough in winter weather, which stood! 
rejected as being for an inoperative 
structure and lacking utility, were found, 
on appeal, te present patentable novelty. 

Claim 6 did not specify that the res- 
ervoir was located in the soil beneath 
the frost line and was held unpatentable 
over apparatus shown in Carhart’s Col- 
lege Physics. 

The full text of the opinion of the 
Board of Appeals (Assistant Commis-} 
sionet Moore, Examiner-in-Chief Ruck- | 
mand and Landers) follows: | 

This is an appeal from the rejection of 
all the claims, six in number. 

Claims 1 and 6 are representative and 
read as follows: 1. A stock tank which 
is partially submerged beneath the sur- 
face of the earth, means for supplying 
said tank with water and for maintaining ! 
the water within the tank at a constant 
level, a water reservoir positioned in the 
sub-soil beneath the frost line, and a 
thermo-siphon connection between said 
reservoir and said tank. 

6. A stock fountain comprising a tank, 
a second tank spaced below the first tank, 
a pair of pipes of relatively small di- 
ameter spaced apart and _ intercom- 
municating the tanks, one of said pipes 
opening upwardly through the bottom of 


found in our decision not to include the 
convertible feature, have been revised to 
include this feature and bring them in 
the same class as the other rejected { 
claims. Claims 7 and 10 to 14 have been 
amended to more specifically and clearly 
bring out the novel features. 

In our decision we affirmed the ex- 
aminer’s rejection of these claims on the 
French patent to Sanford in view of 
Guillet or Fowle. Attached to appel- 
lant’s petition is an affidavit under Rule 
75 which is believed to fairly overcome 
the French reference. 

The examiner is directed to enter the 
revised claims contained in appellant’s 
petition as substitutes for those appealed 
and to allow the same in the absence 
of other art that is pertinent. 

Attention is called to the fact that if 
appellant had filed his affidavit im- 
mediately after the citation of the French 
patent, the prosection of the case would 
have been materially expedited. 

The petition is granted to the extent 
indicated. 


prevent freezing of the water in the 
trough in winter weather. Appellant’s 
device consists of a drinking trough at 
the surface of the ground and a water 
reservoir buried in the ground below 
frost line. The two tanks are connected 
by vertical pipes which terminate at dif- 
ferent levels in the upper tank. A float 
controlled valve in the supply pipe main- 
tains a constant level of water in the 
upper tank or trough. Appellant ex- 
plains that the circulation of water by 
means of the thermo-siphon connection 
will prevent the water from freezing in 
the trough. 

The examiner rejects the claims on the 
ground that appellant’s device is in- 
operative or lacking in utility. In ex- 
planation of his rejection the examiner 
states: 

It appears, therefore, that in ap- 
plicant’s device there may be convection 
currents formed at temperatures above 
4 degrees C. when there is no danger of 
freezing. However, when the temperature 
becomes less than 4 degrees C. and ap- 
proaches to 0 degree C., when there is 
danger of freezing, the water in the 
upper tank will become lighter and will 
not sink, and the warmer water being 
heavier will not rise, and there will be 
no convection currents. As the heat con- 
ductivity of water is very low, the upper 
layers of water will become colder and 
colder, and upon reaching the temperature 
of freezing, which is 0 degree, the water 
will freeze; in other words, the phenome- 
non of freezing rivers and lakes will re- 
produce itself in applicant’s tank. 

The examiner thus admits that there 
will be convecting currents at tempera- 
tures above 4 degrees C. and in his sup- 
plemental statement he admits that in 
appellant’s “trough the water may freeze 
a little slower.” 

It is true that the maximum density 
of water is at approximately 4 degrees 


C.; that if the temperature of the water | 


throughout appellant’s device was uni- 
formly at 4 degrees C. the circulation 
would cease and that with further lower- 
ing of temperature to 0 degree C. the 
water would freeze. Appellant’s idea, 
however, is to place his lower tank in the 
ground below frost line where the water 
will be maintained above 4 degrees C. 
and that the circulation of the water and 
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PusLisHEep WitHout CoMMENT By THE Uniteo States DAILY 


Alien Property| 


City’s Right to Tax 
Docks Under War 


Powers Is Denied 


Exemption of Governmen) 
Property Is Declared to 
Be an Established 


Principle. 


THE UNITED STATES OF AMERICA, COM) 
PLAINANT, V. THE MAYoR AND COUN 
CIL OF THE CITY OF HOBOKEN, STATI) 
oF NEW JERSEY, AND GusTAV BAcuHi! 
WILLIAM H. GILBERT, BERNARD N. Mc} 
FEELEY, JAMES H. LONDRIGAN ANT 
Harry J. SCHMULLING, CONSTITUTING 
BOARD OF COMMISSIONERS, ETC., ANI 
WILLIAM H. GILBERT, DirEcTOR oF Dr} 
PARTMENT OF REVENUE AND FINANCE 
AND COLLECTOR OF REVENUE, ETC., DE’ 
FENDANTS. District COURT FOR THI 
District oF NEw JERSEY. 

In the issue of September 14 was 
begun publication of the decree of 
the District Court of the District of 
New Jersey, affirming the view of 
the lower court that wharf property 
granted by the State of New Jersey, 
to the City of Hoboken, leased by 
the city to two German steamship 
companies, and seized by the Gove 
ernment as enemy property was not 
subject to municipal tax during the 
use of the seized property for war 
purposes by the Department of War. 

Publication of the full text of the 
decree was resumed in the issues of 
September 15, 17 and 18 and is here- 
with concluded: 

Had it been suggested to the framers 
of the Constitution that provision should 
be made whereby the Federal Government 


| might engage in the carrying trade or in 


any other form of private, as distin- 
guished from governmental, business, 
certainly the suggestion would have been 
instantly and emphatically rejected.” 
On the other hand eminent thinkers 
on constitutional problems have expressed 
directly contrary views. In McDonald's 
recent book on Federal Aid we find him, 
after listing the numerous Federal stat- 


|utes granting sums of money to the 
| States, saying: 


“The rapid growth of Federal Aid has 
forced itself upon the attention of men in 
public life. Leaders of public opinion 
agree that it is one of the outstanding 
developments of Feceral administration, 
but their views are widely divergent as 
to the merits of the principles in-, 
volved. * * * But only within the last 
two decades has the Federal Government 
adopted the policy of purchasing with 
Federal funds a considerable measure. 
of supervision over numerous governs 
mental activities not mentioned in the 
Constitution and, therefore, presumably, 
left in the hands of the States. * * * Tha 
inflexible nature of the Federal Constitua 
tion has been in large measure responsiy 
ble for the rapid development of this, 
system of grants and subsidies from th@ 
Federal Treasury to the State governe 
ments. The powers of Congress hav@ 
expanded but little, while National pro! 
lems have increased at an astonishin 
rate.” 

Professor Corwin Cited. 


Professor Corwin, of Princeton Uni 
sity, whose brilliant studies in consti 
tional history and law are familiar t¢ 
both the profession and the general pubs! 
lic, has contributed an article to the Hare’ 
vard Law Review for 1922-1923 (36 H,, 
L. R. 548) which he has entitled, Thd 
Spending Power of Congress, and which 
was occasioned by the Federal Act ‘For’ 
the promotion of the welfare and hygiene 
of maternity and infancy, and for other 
purposes’ (the attempt to contest the’ 
constitutionality of which occurred in, 
Massachusetts v. Melion, supra). 

The learned professor sets forth the 
various statutes making appropriations 
not clearly authorized by the enumerated 


i powers, beginning with the early “inter- 


nal improvements” (the Cumberland | 
road), and the first bureau for the collec- 
tion of agricultural statistics, down 
through the Federal Farm Loan Aci 
(whose validity was sustained in Smith 
v. Kansas City Title & Trust Co., 255 U. 
S. 180) and the various acts granting 
assistance to education. He sets forth) 
the views of the early Presidents and 
other leaders on the subject of the gen- 
eral welfare clause, and concludes: 
“What weight should be given to the 
Madisonian doctrine that the National 
Government’s field of expenditure is pre- 
cisely coextensive with the field of its 
other powers? The legical difficulties in 
the way of this propesition were pointed 
out by Story and his arguments need not 
be repeated. The historical difficulties 
are not less formidable. The only period 
when the doctrine was at all generally 
accepted was that between 1845 and 
1860, when State’s rights principles wete 
dominant with all sections and parties, | 
Of the earlier Presidents every one who | 
put himself officially on record, Madison | 
alone excepted, avowed the literal view. 
of the ‘general welfare’ clause, qualified | 
to be sure after 1800, first by the doc- | 
trine of State consent and later by a} 
general caveat against jurisdiction rights | 
following in the wake of appropriations, | 
Welfare up to Congress. | 
“But neither of these qualifications | 
touches the’ Maternity Act in any Ways | 
nor does the logic of later deci- 
sions support them. And the verdict 
to be drawn from the practice of Con- | 
gress is substantially the same. The’ 
validity of ‘internal improvements’ was 
finally rested on views of the war, com- 
mercial, and postal powers which had } 
not occurred to early champions of nae | 
tional expenditures for this purpose, or | 
were repudiated by them; and probably { 
rivers and harbors appropriations may | 
be similarly justified. Not so, however, |} 
of the ever-mounting sums which have | 
been voted through more than 80 aie 
for the encouragement of agriculture, |} 
and through more than 60 years— | 
though only more recently from the gene | 
eral funds—for education within the | 
States. Certain it is that any attempt 
to apply the Madisonian test to nae. 
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Railroad Is Declared to Be Entitled 
To Exclusive Use of Its Righ-of-Way 


Consent of Company Is Required to Drill for Oil, Appel- 
late Court Decides. 


Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 


T° HE people of the United States 
are not jealous of the amount 


HIS vast organization has 
never been studied in detail 
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use of which is necessary in the dis- 
charge of this service. If the principle 
of concurrent ae ot Canine 
used by such corporations in Ccarrylr 
on their regular traffic should obtain, 
the expeditious and safe performance of 
their duties would be difficult, if not im- 
possible. Kansas Cent. Ry. Co. v. Allen, 
92 Kan. 286, 31 Am. Rep. 190; Mo. Pac. 
Ry. Co. v. Manson, 31 Kan. 337, 2 Pac.) 
800; K. C. R. Co. v. Com’rs. Jackson Co., 
45 Kans. 716, 26 Pac. 394. There can be 
no concurrent occupancy of. railroad 
property in actual use by it in the op- 
eration of its business without its con- 
sent.” 


Right-of-Way Declared 


Very Substantial Thing 


in. in Kansas & C. P. R. Co. v. 
eee to Kars. 627, 79 Pac. 238, the! 


court said: it ead 
i“ right acquire y a railro 
aoe “ condemnation _———— 
for right-of-way, depot grounds, and; 
terminal! facilities dominates all right of 
possession, except as to the owner of | 
the fee; and he may use only that por- 
tion which is not in immediate use by 
the company, and not necessary in the 
safe and convenient use of that which is 
i 1 service.’ : fant 
ad one, in Abercrombie y: Sim- 
mons, 71 Kans. 538, 546, 81 Pac. 208, the 
said: 
mw right-of-way, although commonly | 
designated as an easement, is an interest 
in land of a special and exclusive na- 
ture, and of a high character. In speak-| 
ing of its ene: jor 2 Supreme Court } 
nited States said: ; 
ok Samread right-of-way is a very 
substantial thing. It is more ged a 
mere right of passage. It is more t an | 
an easement. We discussed its character ; 
in New Mexico v. United States Trust | 
Co., 172 U. S. 171, 19 Sup. Ct. 128, 43 
L. Ed. 407. We there said (p. 183) that 
if a railroads’ right-of-way was an ease-; 
ment it was “one having the attributes! 
of the fee, perpetuity and exclusive use , 
and possession; also the remedies of the 
fee, and, like it, corporeal, not ee | 
poreal property.” (Western Union ae 
Co. v. Penn. Railroad Co., 195 U.S. 5 10,} 
570, 25 Sup. Ct. 133, 141, 49 L. Ed. 312. 
However, we think that these de- 
cisions, when analyzed in the light o 
the particular facts before the ae 
each case, warrant, if not — _ 
conclusion that they limit the use o = 
surface of the right-of-way by the ad- 


joining owner of the fee to portions 
omen 


Right to Tax Dock 
Is Denied to City 


|fied under the principles announced in 


Exemption of Federal Property 
Is Established Principle. 


er [Continued from Page 8.J : 
tional expenditures today would call for 
»a@ radical revision in the customary an- 
nua a ‘ 

ion in national administration. 
Sa with the Madisonian doctrine 
counted out, what other test 1s there 
“with which, in any reasonably probable 
case, the court could confront a con- 
gressional appropriation without palp- 
ably invading the field of legislative dis- 
cretion? We must conclude that into 
‘the ‘dread field’ of money expendituré 
the court may not ‘thrust its sickle’; 
that so far as this power goes, the ‘gen- | 
eral welfare’ is what Congress finds it 
to be. (36 H. L. R. 578-9.)” 

Other arguments, pro and con, are to 
be found in the exhaustive briefs sub- 
mitted in Massachusetts v. _ Mellon, 
supra, and in Smith v. Kansas City Title 
& Trust Co., supra (Mr. Hughes sub- 
mitted the case in favor of validity.) 

Any opinion by this Court on the 
question would surely be but a first step. 
It would have been our duty to give it 
if the issue had been directly presented. 
We have outlined some thoughts on the | 
subject to the best of our ability in the 
desire to make available to both sides in 
the current litigation the results of 
whatever work we have done. 

Entitled to Exemption. | 

Only one other matter remains. _It 
will be observed that at the beginning 
of this opinion we set forth the clauses 
in the grant to and from the City of 
Hoboken in the case of piers 1, 2 and 3. 
These quite plainly prescribe the use of 
the lands under water on which the piers 
were built and forbid the obstruction of 
the public view or access thereof. The 
erection of the piers might well be a 
violation of this condition. We say 
“condition” because the language used | 

‘precludes its construction as a base or 
determinable fee. Cumberland County v. 
Buck, 79 N. J. Equity 472. ; 
If that is so, we should think the 
State of New Jersey had a right of en-; 
try for condition broken, 13 Cyc 711. 
The covenant would run with land, it 
would be breaded ‘for inconsistent use,’ 
and the present occupant would take 
subject thereto. We do not pretend to} 
have knowledge of the mysteries of real 
‘property law involved in this suggestion, 
but we submit it for study by the State 
of New Jersey. | 
In conclusion, the court finds that the 
United States Shipping Board is en-! 
titled to exemption from taxation for; 
the year 1920. > It regards the use of the 
piers on that date as under the war| 
powers of the Federal Government. The 
court refuses to pass on the question for 
the years subsequent to 1920 for the; 
. reason that it feels those issues should 
“be disposed of in the departments of | 
the State of New Jersey—administra- | 
a tive or judicial. : ! 
It has been suggested that in any fur- 

ther proceedings the following questions 
might profitably be discussed; The dis-} 
tinction referred to by Mr. Juliys Cohen ; 
in his article above cited, between pro- |! 
prietary and governmental activities as | 
a method of avoiding the ‘effect of the | 
many decisions conceding tax exemp- | 
tions; the power of the Federal Govern- | 
ment to engage in the shipping business; : 
and, as to piers 1, 2 and 3, the legality 
of taxing the leases to the private 

steamship lines and the rights of the 
’ State of New Jersey in the premises. 

The rule will be made absolute in so 
. far as the relief asked for in paragraph | 
‘ B of the Government’s bill, from the be- 
' ginning of the paragraph to the word 
“thereon” on line 18 thereof (covering 
* the taxes for the year 1920 imposed by 
’ resolution of the City Council dated No- 

vember 1, 1927). In all other respects, 
‘ both the rule and the injunction hereto- 
fore granted will be discharged, 
August 10, 1928. 


j over such right-of-way. 
1 budget of the Government and for 


of the right-of-way not being used by 
the railroad company and not necessary 
to the safe and convenient use of that 
which is in actual use. 

We are inclined to the view that the 
question is one of general jurisprudence, 
and that we are not bound to follow the 
Kansas decisions. An interstate com- 
merce railway system adequate to the 
country’s needs is today recognized to 
be a national necessity. Texas & P. R. 
Co. v. Gulf C. & S. F. Ry. Co., 270 U. S. 
266, 277; Railroad Commission v. South- 
ern Pac. Co., 264 U. S. 331, 341; The 
New England Divisions Case, 261 U. S. 
184, 189; Dayton-Goose Creek Ry. Co. 
v. U. S., 268 U. S. 456, 478; U. S. v. 
Abilene & S. O. Ry. Co., 265 U. S. 274, 
285. 

In The New England Divisions Case, 
the court said: 


Prevention of Abuses 


Aim of Congress 

“Transportation Act, 1920, introduced 
into the Federal legislation a new rail- 
road policy. * * * Therefore, the effort | 
of Congress had been directed mainly to | 
the prevention of abuses; particularly! 
those arising from excessive or discrim- 
inatory rates. The 1920 Act sought to 
ensure, also, adequate transportation 
service. That such was_ its purpose, 
Congress did not leave to inference. The ! 
new purpose was expressed in unequivo- | 
cal language.” { 

“In Dayton-Goose Creek R. Co. 
U. S., the court said: 

“The new Act seeks affirmatively to: 
build up a system of railways prepared 
to handle promptly all the interstate | 
traffic of the country.” 

In order to provide such a system, | 
recognized safety measures must be fol. | 
lowed in the maintenance of the road-! 
bed and right-of-way. The railroad 
company is engaged in interstate com- 
merce. It serves not only residents of | 
Kansas, but people generally throughout | 
the country. It is enjoined to exercise 
a high degree of care by general law. 
In addition to this, it is subject to cer- 
tain regulations and requirements by the! 
Interstate Commerce Commission with | 
reference to safety in the maintenance 
of its right-of-way and the operation of 
its trains. The basic reason for the ma- | 
jority rule is that exclusive oe pg 
is necessary to enable the railroad com- 
pany to safely conduct its business and 
meet the duty of exercising that high 
degree of care which the general law 
and administrative rules enjoin upon it. 
In the performance of these duties im- | 
posed by general law and a national ad- ! 
ministrative tribunal for the public wel- 
fare, it should not be hampered by in- 
terference through the use of its right- 
of-way by the owners of the servient 
estate, although such use might be justi- 


Vv. 


' 


local decisions. The character, nature 
and extent of the right-of-way granted 
in general terms depends upon the use} 
to which it is to be devoted. It depends | 
upon what the railroad company requires | 
in order to properly operate its railroad | 
The require- 
ments of the railroad company in this 
respect are largely determined by. the 
duties imposed upon it by general law. 
These duties require it to have the ex- 
clusive possession of its right-of-way. 
It follows, therefore, that the principles 
of general law rather than local decision 
should determine the character of the 
rights-of-way granted in the instant | 
case. Regard for the welfare of the pub-: 
lic, the patrons and the employes of the | 
railroad company, in our opinion, com- 
pels such a conclusion, | 


Railroad Entitled 
To Equitable Relief | 


We are further of the opinion that, 
even under the principles announced in | 
the Kansas decisions, the railroad com- | 
pany in this case was entitled to equi- 
table relief. Near the location of the| 
right-of-way in question, the railroad 
passes over the lines of the Atchison, 
Topeka & Santa Fe Railway Company. 
This passage is made possible by a high 
fill which is 110 feet wide at its base. 
The right-of-way in addition to the ordi- 
nary 100-foot width was secured in or- 
der to provide material with which to 
construct and maintain this fill. The 
railroad is compelled from time to time 
to take additional dirt to maintain such 
fill. In 1923, and 1924, 20,000 cubic 
yards of dirt were taken to repair and 
retain the original grade of this fill. In 
case of flood or other extraordinary 
emergency, it might have immediate 
need for additional materials to repair 
the fill. The drilling and operation of 
oil and gas wells upon the right-of-way 
and the discharge of oil, salt water and 
other deleterious substances therefrom, 
which would render the earth in such 
right-of-way valueless for fills and em- 
bankments, might materially interfere 
with the railroad’s use of the right-of- 
way, and might endanger that portion 
immediately used for the operation of 
its trains. Under the ruling of the 
Kansas court in Railway Co. v. Burns, 
supra, the owner of the fee may not 
use any portion of the right-of-way 
either in the immediate use of the rail- 
road company or necessary to the safe 
and convenient use of that which is in 
actual service. We think it a reasonable 
conclusion from the facts that the por- 
tion of the right-of-way entered upon by 
the defendants is necessary to the safe 
and convenient use of that portion in 
actual service. 

The equitable writ of injunction is an 
appropriate remedy for the wrongs of 
which the railroad company complains. 
Kindred v. Union Pac. R. Co. (C. C. A. 
8), 168 Fed. 648, 654. 

The decree is reversed with instruc- 
tions to enter a decree permanently en- 
joining the defendants from entering 
upon the right-of-way tracts involved 
herein and from constructing oil der- 
ricks or other structures thereon, from 
drilling thereon for oil and gas and from 
operating thereon oil and gas wells, and 
from interfering in any manner with the 
railroad company in the use of such 
right-of-way for railroad purposes, and 
adjudging the costs of this suit in this 
court and in the trial court against the 
defendants. 

July 30, 1928. 


Animal Drinking Trough 
Is Held to Be Patentable | 


[Continued from Page 8.] 
the warming thereof in the lower tank 
will prevent the water in the upper tank 
or trough from ever falling to 4 degrees 
C. temperature. Whether appellant’s de- 
vice will thus operate will depend upon 
whether the water in the lower tank is 
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as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 


—WOODROW WILSON, 
President of the United States, 


Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges, business 
and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 
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Information on Opportunities for Foreign Sales 


Provided by Trade Representatives Abroad 


Topic 37—How the Government Helps Business 


Second Article—The Foreign Service Division. 


In these articles presenting a Topical Sur- 
ey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Walter L. Miller, 


Chief, Foreign Service Division, Bureau of Foreign 
and Domestic Commerce. 

TARTING with five itinerant trade representa- 
tives who went abroad in 1905, the foreign 
service of the Bureau of Foreign and Domestic 

Commerce has been growing concurrently with 
the rapidly expanding foreign markets for American 
products until the personnel now numbers 177 officers 
stationed at 53 permanent stations, which gives the 
Bureau, and, through the organization, all American 
manufacturers and exporters, direct representation in 
41 foreign countries. 


During the past several years the number of services 
which these officers have been asked to perform for 
American business interests has increased consider- 
ably and covers an everwidening field. While first aid 
to manufacturers and exporters in making satisfac- 
tory connections for the marketing of their goods 
abroad is one of the most highly appreciated functions 
of the Bureau’s field representatives, the daily routine 
services performed in the interest of American trade 
promotion extend beyond this. 


They include assistance in obtaining foreign agencies 
for American goods, preventing discriminatory local 
practices directed against the use of American goods, 
adjustments of trade disputes and difficulties, protec- 
tion of American trade marks and copyrights, obtain- 
ing equitable treatment for American goods under 
foreign regulative measures, aid in connection with 
large foreign contracts and government loans, and 
many other concrete services directed toward strength- 
ening the position of American goods in the markets 
of the world. 

. @ & 

ECENTLY two new offices have been opened, one 
in Winnipeg, Canada, and the other in Guatemala 
City. Within the next two months the Department 
expects to open, offices in Oslo, Norway; Budapest, 
Hungary; Tientsin, China; Algiers, Algeria; and 
Accra, on the Gold Coast of Africa. When these new 
offices are opened the Department will have 58 perma- 

nent offices located in the following cities: 


Europe: Athens, Barcelona, Berlin, Berne, Brussels, 
Bucharest, Budapest, Constantinople, Copenhagen, The 
Hague, Hamburg, Helsingfors, London, Madrid, Milan, 
Oslo, Paris, Prague, Riga, Rome, Stockholm, Vienna, 
Warsaw. 


Latin America: Bogota, Buenos Aires, Caracas, 
Guatemala City, Havana, Lima, Mexico City, Monte- 
video, Panama City, Rio de Janeiro, San Juan, Santiago, 
Sao Paulo. 


Far East: Batavia, Bombay, Calcutta, Manila, Mel- 
bourne, Peking, Shanghai, Singapore, Sydney, Tientsin, 
Tokyo, Wellington. 


Africa: Accra, Alexandria, Algiers, Cairo, Johannes- 
burg. 


Canada: 


Winnipeg. 
tr IS, of course, impossible to calculate accurately 
the amount of business secured for American firms 
and losses prevented in their behalf by the Bureau’s 
foreign offices. Nevertheless, an interesting indication 
of the dollars-and-cents value of these offices is afforded 
by the volutary testimonials of the helpfulness of the 
service by a small percentage of the regular clientele 


Montreal, Ottawa, Toronto, Vancouver, 


’- * * 


who testified to a total of many million dollars as the 
value of business which they obtained or losses avoided 
through the activities of the foreign service officers in 
one year. 


A brief review of two fairly recent reports picked 
at random from the poe reports submitted by all 
foreign offices will indicate the practical nature as well 
as the wide scope of the foreign service activities: 


Last November an office was opened in Singapore, 
Straights Settlements. In the eight months since this 
office has been functioning orders totaling $525,171 
have been received by American firms as a result of 
the activities of the trade commissioner and his assist- 
ants. These orders range from a $25 invoice for sur- 
gical gloves to a contract for $400,000 for a well-known 
American automobile company. Thirty-eight different 
companies located in nine States participated in this 
business. Many of these firms have never done busi- 
ness in British Malaya or Dutch East India prior to 
this year. The trade commissioner learned of their 
interest in his territory and sought out purchasers for 
their goods. 


In addition to the results obtained by this office which 
can be measured in dollars and cents, this trade rep- 
resentative has rendered services of a more intangible 
character which have been extremely beneficial to 
American business firms. Statistical data of every 
description, automobile registration figures, informa- 
tion regarding the standing of local firms, tariff regu- 
lations, and similar material have been supplied by this 


office. 
* * * 


ON October 15, 1927, a trade commissioner was sent 

from the Sydney office of the Department of Com- 
merce to open a branch office in Wellington, New Zea- 
land. In the 10% months since this office was opened 
this one trade commissioner, working only with a small 
staff, assisted American firms in securing more than 
$400,000 worth of new business. These orders covered 
a wide range of articles, from onions to petroleum. 


_ During these 1014 months the trade commissioner has 
visited all the principal industrial centers, delivering 
addresses coticerning the value of American products 
and business conditions in the United States, 


In addition to this practical work this lone trade 
promoter has constantly served American business in 
more indirect ways, such as in facilitating negotiations 
concerning agencies for American firms, cabling spe- 
cific information regarding business conditions in New 
Zealand, and otherwise reporting specific opportunities 
for American products. One hundred and forty-two 
firms in the United States have received information 
regarding opportunities for the sale of their products 
in this market from the trade commissioner at Wel- 
lington, 

* * * 
(THESE two reports are typical. All of the foreign 
offices of the Department are concentrating on 
the sole problem of increasing the sale of American 
goods abroad and are anxious to be of service to all 
= firms interested in developing their foreign 
usiness. 


In addition to these practical methods of aiding in 
the extension of foreign markets for American goods, 
all of these foreign officers are constantly sending 
market informztion about their territory by cable, 
radio, and mail. These reports keep the Bureau in- 
formed of the possibilities for the sale of all lines of 
American goods in foreign countries. 


_ In the next article, to be published in the 
issue of September 20, Harold Dotterer, Chief 


of the Division of District Offices, Bureau of 


Foreign and Domestic Commerce, will tell of 
the work of his Division. 
Copyright, 1928, by The United States Daily Publishing Corporation. 


sufficiently warmed by the surrounding 
earth, and this again will depend upon 
the relative size of the tanks and the 
depth to which the lower tank is placed 
in the ground. It seems possible to con- 
trol these factors so as to prevent, or at 
least retard, the freezing of the water in 
the trough. The examiner’s holding that 
appellant’s device is inoperative and lack- 
ing in utility is not well taken. 

Appellant has filed several affidavits 
alleging absence, or delay, of freezing of 
the water in his trough compared with 
that of adjoining troughs. 

In his argument (paper 8) appellant 
submits the results of certain tests, giv- 
ing the ‘outside temperature on certain 
dates and the relative temperatures of 
the supply tank, the drinking pan and 
the bottom tank. 

The examiner (paper 9) computes that 
the water in the lower tank in these 
tests was denser than in the supply tank 
and hence there could have been no cir- 
culation. These seems to be some con- 
fusion as to what appellant designates 
as his supply tank, i. e. as to whether 
it means tank 1 of his applieation draw- 
ing or the tank furnishing water through 
pipe 10 (see line 21, page 2 of paper 8). 
It would seem that the examiner should 
have used the drinking pan temperature 
which would have showed denser water 
there than in the lower tank at the 
winter temperatures given at top of page 
3 of paper 8. 

The examiner also rejects the claims 
on patents to Shaw or Page, stating that 
“in this rejection the structure re- 
ferring to the lower tank and the thermo- 
siphon was disregarded as not perform- 
ing any useful function.” The latter 
structure, however, constitutes the meat 
of appellant’s invention, as noted above, 
and this rejection is therefore untenable. 

The appealed claims are deemed allow- 
able except claim 6 which does not 
specify that the lower tank is to be 
buried in the ground so as to maintain 
circulation and prevent freezing. This 
claim reads upon the apparatus shown in 
paragraph 423, page 397 of Carhart’s 
College Physics, published in 1918 by 
Allyn & Bacon of Boston, New York and 
Chicago, cited by appellant on page 4 
of his brief, except for the last feature 
of the claim, viz. “means for maintaining 
a body of water in said tanks” etc. 
This feature is a common one in float 
controlled tanks and is shown in the 
patent to Shaw of record. 

The decision of the examiner is re- 
versed as to claims 1 to 5 and his rejec- 


(Dividend Applied to Pay 
For Stock Subject to Tax 


[Continued from Page 4.] 
surplus and undivided profits more than 
equal to the dividend declared. 

The fact that a substantial part of its 
assets consisted of bills receivable owing 
to it by its own directors and sharehold- 

ers did not hinder, but rather facilitated, 

the distribution of the dividends declared 
since it made it unnecessary to borrow 
funds or convert inventories or other 
| property into cash for such purposes. 
It is hardly tenable that in March of 
1919 and 1920 the corporation declared 
and issued stock dividends against sur- 
plus that could then be foreseen as re- 
sulting from future profits. Stock divi- 
dends are not charges against future 
earnings, but against surplus already ac- 
cumulated. The simple facts here are 
that the petitioner purchased certain 
Shares of stock which were issued in his 
name, gave his notes therefor with the 
stock certificates attached as collateral 
security, and later paid his notes out of 
the dividends received from the corpo- 
ration, 

_ The evidence is clear that the peti- 
tioner paid no interest to the corporation 
in the taxabe year. The amount of 
$3,987 was a part of the unpaid balance 
of the petitioner’s notes. Its allowance 
as a deduction from petitioner’s income 
in the taxable year was erroneous and 
it should be added to income, 

If the amount of $49,787 had been paid 
the petitioner in cash and he had then 
paid his indebtedness to the corporation 

and received his notes and shares of 
stock as evidence of such payment, there 
would have been no question of a stock 
dividend. In effect this is what was 
done, even though a part of the pay- 
ment took the form of bookkeeping en- 
tries which reduced petitioner’s obliga- 
tions in the amount of $49,787, and cor- 
respondingly reduced the surplus ac- 
count of the corporation. In our opinion 
the petitioner received dividends from 
the Lyman-Richey Sand Company in the 
pele ~~ Fa a to surtax rates in 
effect ai at time, in th 
$61,120 » e@ amount of 
ecision will be entered unde i: 
_ September 10, -1928. — 
SS 
ion of claim 6 is affirmed for reasons 
stated above. 
Limit of a 
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Navy Orders | 


Lieut. (j. g.) Thomas M. Arrasmith, Jr. 
(M. C.), detached Navy Rifle Team, Camp 
Perry, Ohio, to Naval Station, St. Thomas, 
Virgin Islands. 

Lieut. (j. g.) John P. Brady (M. C.), de- 
ti.ched Division 38, Destroyer Squadrons, 
Battle Fleet, to Navy Receiving Station, 
Minneapolis, Minn. 

Chief Bosn. Frank Jurgensen, to duty 
Navy Yard, Charleston, S. C. 


Chief Mach. John J. Arnaud, detached 
U..S, S. Detroit, to Navy Yard, Boston. 


Chief Mach. George F. Fredonburg, de- 
tached Navy Yard, New York, to U. S. 8g. 
Detroit. 


Chief Mach. John Reber, detached U. 8. 
S. Robin, to U. S. S. Antares. 


Army Orders 


Major Randolph G. Whitten (Infantry) 
Adjutant General’s Department, retirement 
from active service is announced. 


Second Lieut. Earle Charles Alley, Air 
Corps Reserve, to active duty at Wright 
Field, Dayton, Ohio. 

Capt. Theodore W. Wrenn, Field Artillery, 
a Philippine Department, to Fort Sill, 

a. 


First Lieut. Lew M. Morton, Coast Artil- 
lery, from Fort Totten, N. Y., to Hawaiian 
Department. 

Second Lieut. John T. Hopper, Coast 
Artillery, from Fort Hancock, N. J., to 
Hawaiian Department. 

The following named second lieutenants 
of the Air Corps relieved from stations 
specified after their names and to proceed 
to Chanute Field, Ill.: Waldine W. Mess- 
more, Fort Crockett, Tex.; Charles A. Ross, 
Selfridge Field, Mich.; Arthur L. Smith, 
Crissy Field, Calif, 

The following-named second lieutenants 
of the Air Corps from present assignment 
to Chanute Field, Rantoul, Ill.: Fers L. Fair, 
Langley Field, Va.; Russell Scott, Maxwell 
Field, Ala.; Richard W. Gibson, Kelley 
Field, Tex.; Herman F. Woolard, Maxwell 
Field, Ala. 

Warrant Officer Charles B. Goodman, Fort 
Omaha, Nebr., retired from active service. 

Warrant Officer Walter A. Hallstrom, Bos- 
ton, Mass., retired from active service. 

The following-named officers are placed 
on duty involving flying for purpose of 
studying operation of tactical maneuvers 
and Air Corps problems at Langley Field, 
Va.: Maj. Frank K. Chapin, Cavalry; Maj. 
Seth H. Frear, Philippine Scouts (S. C.); 
Maj. Walter D. Mangan, Field Artillery; 
Capt. Lyman 8. Frasier, Infantry; Capt. 
Burton C. Andrus, Cavalry; Capt. Charles 
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Blackett, Olin Winthrop. ... Measures of 
business conditions in Michigan. (Mich- 
igan business studies, vol. 1, no. 7.) 44 p. 
Ann Arbor, University of Michigan, School 
of Business administration, Bureau of 
business research, 1928. 28-19612 
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Chandler, William Henry. North American 
orchards; their crops and some of their 
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Freeman, James Edward, bp. The Christ 
of the byways, and other little news- 
paper sermons, by the Right Reverend 
James E. Freeman. 191 p. N. Y., Revell, 
1928. 28-19802 

Coldendach, David Borisovich, ed. Karl 
Marx, man, thinker, and revolutionist; a 
symposium edited by D. Ryazanoff 
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W. Walton, Chemical Warfare Service; 
Cavt. Mario Cordere, Coast Artillery Corps. 

First Lieut. Frank D. Hackett, Air Corps, 
from Crissy Field, Presidio of San Fran- 
cisco, Calif., to Langley Field, Va. 

First Lieut. Harold A. Meyer, Infantry, 
from Fort Niagara, N. Y., to Columbia Uni- 
versity, New York City. 

Maj. Thomas J. Flynn, Medical Corps, to 
report to Army Industrial College; orders of 
July 7 changed date for reporting, now 
being September 26. 

The resignation of First Lieut. William 
Mahlon James, Medical Corps, of his com- 
mission as an officer of the Army is ac- 
cepted by the Preisdent. 

First Lieut. Milton Potter, Field Artil- 
lery, from Fort Sill, Okla., to Philippine 
Islands. 

Col. Ernest D. Scott, Field Artillery, from 
duty at Fort Sam Houston, Tex., to Ha- 
waiian Department. 

Each of the following-named Field Artil- 
lery officers assigned to station indicated 
after his name “pon completion of present 
tour of foreign service: First Lieut. Ellis 
V. Williamson, Fort Bragg, N. C.; Second 
Lieut. George W. Vaughn, Fort Sill, Okla. 

Col. Manus McClosk y, Field Artillery, 
from Hawaiian Department to New York 
City. 

Sioa Lieut. Ernest V. Holmes, Field 
Artillery, from Fort Bragg, N. C., to Philip- 
pine Department. 

Capt. Dorris A. Hayes, Quartermaster 
Corps, is assigned, in addition to his other 
duties, as assistant to quartermaster supply 
officer, Washington General Depot. 

Board of Officers to meet ut Letterman 
General Hospital, San Francisco, for exam- 
ing applicants for appointment in the Medi- 
cal I'>partment of the Regular Army is dis- 
solved. 

Board to meet at Letterman General ‘ios- 
pital to examine applicants for appointment 
in the Medical Department of the Regular 
Army to consist of following officers: Maj. 
Harry B. Berry, Medical Corps; Maj. Thomas 
D. Woodson, Medical Corps; Maj. Francis 
E. Grossner, Medical Corps. 

Capt. James L. Allbright, Quartermaster 
Corns, from Detroit, Mich., to. Philadelphia, 
Pa 


The promotion of each of the following- 
named officers is announced: Quartermaster 
Corps—Holden Spear, first lieutenant to 
captain. Signal Corps—George E. Kumpe, 
lieutenant colonel to colonel; Joseph J. 
Grace, major to lieutenant  col-nel. 
Cavalry—Joseph L. Philips, captain to 
major; Stanton Higgins, first lieutenant to 
captain. 
Wolf, captain to major. Infantry—Milo C. 
Corey, lieutenant colonel to colonel; W Iter 
H. Johnson, lieutenant colonel to colonel; 
Erle M. Wilson, major to !:_utenant colonel; 
Merrill. E. Spalding, major to lieutenant 
colonel; Stuart G. Wilder, captain to major; 
William H. Schaffer, second lieutenant to 
first lieutenant; Sidney L. Douthit, second 
lieutenant to first lieutenant; Allen D. Ray- 
mond, jr., second lieutenant to first lieu- 
tenant. Air Corps—Walter C. White, second 
lieutenant to first lieutenant. 

Maj. Arnold N. Krogstad, Air Corps, 
orders of September 8 revoked. 

The resi~nation of Warrant Offeer Peter 
A. Bush is accepted. 

Capt. Edmund C. Fleming, Field Artillery, 
from Fort Sam Houston, Tex., to Washing- 
ton, D. C. 

Capt. Stanley Webster Jacques, Air Corps 
Res., ordered to active duty at Wright Field, 
Dayton, Ohio. 

Each of the following-named officers of 
the Signal Corps Reserves to active duty at 
Washington, D. C.: Maj. Albert Edward 
Holland, Capt. Carleton Couch Hungerford. 

Second Lieut. Elwell Adolphus Sanborn, 
Air Corps Res., to active duty at Crissy 
Field, Presidio of San Francisco, Calif. 

Capt. Beverly H. Coiner, Cav., from Cor- 
vallis, Oreg.. to New Mexico Military In- 
stitute, Roswell, N. Mex. 

Col. Osmun Latrobe, Cav., from Brule, 
Wis., to Washington, D. C. 

Col, James F, Coupla, Med. Corps, from 
Brule, Wis., to Washington, D. C. 

Mstr. Sgt. James W. Block, Cav., will be 
placed upon the retired list at Fort Brown, 
Tex. 

Transfer of First Lieut. Wilfred H. 
Hardy, Cav., to the Air Corps, is announced. 

First Lieut. Gilbert Hayden, Signal Corps, 
from Fort Monmouth, “J. J., to Urbana, III. 

First Lieut. Byron Asbery Glover, Air 
Corps Res., from Atlanta, Ga., ‘to Mont- 
gomery, Ala. 


Coast Artillery Corps—Shuey E. | 
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for international peace. Division of eco- 
nomics and history. Histoire economique 
& sociale de la guerre mondiale. Serie 
francaise. La guerre et la trevail.) 306 
p. Yale university press, 1927. 28-19616 
Roberts, Edna H. Oriental rugs, the way to 
know and judge them, including a brief 
account of the historic origin and meth- 
ods of manufacture of the famous weaves 
of China, Persia, India, etc. 111 p. N. Y., 
Dry goods economist, 1928. 28-195438 
Schmalz, Carl Nelson. ... Standards of de- 
partmental performance in department 
stores, 1927, by Carl N. Schmalz. (Mich- 
igan business studies, vol. i, no, 8.) 26 
p. Ann Arbor, University of Michigan, 
School of business administration, Bureau 
of business research, 1928. 28-19613 
S’ uart, Justin. Wayne Wheeler, dry boss; 
an uncensored biography of Wayne B,. 
Wheeler. 304 p. N, Y., Revell, 1928. 
28-19611 
Turner, William Ernest Stephen, ed. The 
constitution of glass; a series of papers 
reprinted from the Journal of the Society 
of glass technology, edited by W. E 
Turner. 191 p. Sheffield, Eng., The So- 
ciety of glass technology, 1927. 28-19812 
Voorhees, Gardner Tufts. Indicating the 
refrigerating machine; the application of 
the indicator to the ammonia compressor 
and steam engine, with practical instruc- 
tions relating to the construction and 
use of the indicator and reading and 
computing indicator cards, by Gardner T. 
Voorhees. 2d ed., rev. 226 p., illus. Chi- 
cago, Nickerson & Collins co., 1928. 
28-19811 
Weigall, Arthur Edward Pearse Brome. The 
-- paganism in our Christianity. 253 p. Lon- 
don, Hutchinson & co 1928. 28-19801 
Worringer, Wilhelm. Egyptian art, by Wil- 
helm Worringer; authorized translation 
edited with a preface by Bernard Rack- 
ham (containing the original illustra- 
tions), 95 p., illus. London, Putnam, 
1928. 28-19545 
Bell, Clive, Civilization, an essay. 257 p. 
London, Chatto & Windus, 1928. 28-19894 
Bell, William Henry Somerset. Drafting of 
wills. 17 p. Cape Town and Johannes- 
burg, Juta & co., 1927. 28-13722 
Butler, Gold Jane, comp. The descendants 
of George Holmes in America. 122 p. 
Columbus, O., The F. J. Herr printing 
co., 1928. 28-19902 
Coulton, George Gordon. Art and the re- 
formation. 622 p., illus. Oxford, B. 
Blackwell, 1928. 28-19917 
D’Esterre, Neville. Masters of war, and 
other historical essays. 277 p. London, 
Allen & Unwin, 1927. 28-19895 
Dickinson, Joseph H. C. A trader in the 
Savage Solomons; a record of romance 
and adventure. With photographs. \218 
p. London, H. F. & G. Witherby, 1927. 
28-19900 
Fisher, Irving. The nature of capital and 
income. 427 p. N. Y., Macmillan, 1927. 
28-19914 
France, Anatole. Anatole France abroad, by 
Jean Jacques Brousson, translated by 
John Pollock, 301 p. London, Butter- 
worth, 1927. 28-19908 
France, Anatole. Les enfants, par .inatole 
France, edited with exercises and vo- 
cabulary, by Hugh A. Smith, and Laura 
B. Johnson. 209 p., illus. N,. Y., Holt, 
1928. 28-19905 
Freemasons. New York (City) Publicity 
lodge, no. 1000. First years of Publicity 
lodge, no. 1000 F & A M, New York. 204 
D., illus. N. Y¥., The lodge, 1928, 28-19913 
Gourju, P. E. The rubber crisis, by .«. 
and Hargreaves Parkinson. 23 p. Lon- 
don, London general press, 1928. 
28-19912 
Jewish institute of religion, New York. 
Jewish studies in memory of Israel 
Abrahams by the faculty and visiting 
teachers of the Jewish institute of re- 
ligion, pub. under the auspices of the 
Alexander Kohut memorial foundation. 
458 p., illus. N. ¥., Press of the Jewish 
institute of religion, 1927. 28-12148 
Joint committee for the study of legal aid, 
New York. Report, Joint committee for 
the study of legal aid of the Association 
of the bar of the city of New York and 
the Welfare council of New York city, 
with foreword by John W. Davis. 156 p. 
N. Y., 1928. 28-13739 
Mackenzie, Donald Alexander. The story of 
ancient Egypt, by Donald A. Mackenzie, 
(Rambles through history.) 80 p., illus. 
London and Glasgow, Blackie & son, lim- 
ited, 1927. 28-19896 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Travel Routes and Cos’; in Mexico. Issued 
by the Latin American Section, Division 
of Regional Information, Bureau of For- 
eign and Domestic Commerce. Free at the 
Bureau. 28-26633 

Diplomatic List. September, 1928. IL. 1ed by 
the Department of State. Price, 5 cents. 

(10-16292) 

Monthly Summary of Foreign Commerce of 
the United States, Part II. June, 1928. 
Issued by the Bureau of Foreign and 
Domestic Commerce. Price, 5 cents. 

(14-21465) 

Industrial Employment Information Bulle- 
tin. Vol. VIII, No. 8. Issued by the United 
States Employment Service. Free at the 
Service. (L21-17) 

School Life. Vol. XIV, No. 1. Published 
monthly except July and August by the 
Bureau of Education. Price, 5 cents. 


(E18-902) 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


‘PAGE TEN 


Owners of Stores 
Urged to Reduce 
Idle Merchandise 


Problems 
Operators Are Discussed 
By Department of 
Commerce. 


[Continued from Page 5.] 


or desire. With great pride he watched }]} 
the steadily enlarged stream of patronage |]} 


pouring into the store to buy his mer- 


chandise in preference to any other. ||| 


Every return visit of an old customer 
was a tribute to his policy of honest deal- 
ing and courteous service. 


Should Reflect Ideas. 

A retail-store proprietor can not ex- 
pect employes invariably to duplicate 
his efficiency in selling. It is desirable, 
however, that his sales-people reflect his 
ideas and methods to the extent that 
careful training makes possible. 
the results of this training become ap- 
parent to the employes themselves they 


may develop, to some degree, the pro- | 
prietor’s greatest selling asset—pride in |], 


the store. 


Without experience or training, no one | }} 


is an efficient salesman, though some are 
more adapted to selling than others, and 


will in time profit by experience gained | |! 
Left to | 


with the aid of the employer. 
themselves, however, some of the natu- 
rally efficient are apt to grow careless 
and wasteful. 


Whether the merchant plans it or not, | 


his sales-people are receiving training, 
cither good or bad, at his expense. As 


a matter of economy, the training given ||| 
should be directed to the store’s advan- !]! 


tage. Certain definite factors must gov- 


ern salesmanship education in order to |]| 


produce the most satisfactory results in 
the shortest time. The department’s bul- 


letin, Retail Store Problems, contains a | 


study entitled “The education of a retail 
sales force,” which suggests important’ 


principles and outlines some courses now | 
being successfully used in retail stores. ||| 
Just what methods of procedure apply to | 
his own business it is left for the indi- | 


vidual merchant to determine. The re- 


port also points out that well-directed | 
training of the retail sales force is pos- | }} 


sible and practical in small as well as in 
large stores, and that it will react to 
the advantage of every retailer. 


Cooperative Advertising. 


Department-store managers have re- | 
fused to consider what appeared to be 


good business locations, for no other ap- 


parent reason than absence of a com- | 


petitor. Merchants who have deplored 
the establishment of a chain department 
store have later been heard to say that 
they were grateful for the change. It 


is daily becoming more apparent that ||| 
merchants prosper individually by jointly | 


securing a greater patronage in their 
shopping center. The greater the circu- 
lation of prospective customers in a 
shopping center, the more opportunities 


will there be for each merchant to make | 


added sales. 
_It is this changed idea of competi- 
tion which has brought merchants to- 
gether to execute cooperative advertising 
programs. 
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Indexed by Groups and Classifications 


Claims a | 


' 

Counsel for German ship owners and | 

for Government present arguments be- 
fore arbiter. 


Accounting 


See under “Taxation” 
merce-Trade” headings. 


Advertising News 


Twelve furniture companies to be! 
given hearing on charge of misrepre- 
senting veneered furniture. 

Page 5, Col. 7 


Aeronautics | 


1,7 
Department “of Commerce announces | Sof leet = 9, ae 
list of airports in Canada. | The Latin-American Section of the 


6, Col. 2 | Division of Regional Information of the 
Page 6, Co | Bureau of Foreign and Domestic Com- 
| merce publishes a bulletin on travel 
| routes and costs in Mexico. 


Considering the.carryover and the in- Page 9, Col. a 
creased production in{ the northern How the Government Helps Busi- 
hemisphere average yields in the south-' ness Series: Article—The Foreign Serv- 
ern hemisphere would provide a world | ice Division, by Walter L. Miller, 
supply of wheat larger than the sup-| Bureau of Foreign and Domestic Com- 
ply available last season. | merce. 

Page 1, Col. 2; 

Department of Agriculture reports} Economic and financial conditions in 
103,837,000 bushels of wheat in store | continental Europe reviewed in annual 
and afloat at close of week ended Sep-| report of president of the Netherlands 
tember 15 compared to 99,851,000 Bank for the fiscal year to March 31, 
bushels for previous week. 1928. 


Page 4, Col. 1) 
Estimated increase in world oat crop} Department of Agriculture reports 
of 12 per cent over last year accounted | gain in wheat and flour exports in re- 
for by increased yields in United States; cent weeks. 


and Canada. | 


and “Com- 


Page 1, Col. 1 
Commerce-Trade 


The Bureau of Foreign and Domestic 
Commerce of the Department of Com- 


1928, monthly summary of foreign com- 
merce of the United States. 


A griculture 


Page 7, Col. 2 


| Page 5, Col. 4 
Page 4, Col. 3} Industrial production in Hungary in- 
Decline in prices of farm products! creased in 1927 despite slack period 
shown in price index for August 15, late in year. 
with recession in price of crops con-| 
tinuing. 





Page 5, Col. 5; 

German exports of agricultural ma- 

Page 5, Col. 1, chinery in first half of year decrease 

Tariff Commission hears arguments | in volume but increase in value. 

of representatives of American tomato | : Page 5, Col. 4 

industry for tariff protection against! Continuation of full text of survey 

competition of Italian product. ! of problems of retail merchants issued 
Page 1, Col. 4 | by Department of Commerce. 

: Page 5, Col. 2 

Department of Agriculture reports ‘ a | 

Bes Se _| Support of United States is declared ; 

aoe ae and flour exports in re | necessary for full efficiency of Euro- | 

" Page 5, Col 4) pean zine cartel. 

Barley production in 28 nations of! 


northern hemisphere rises 18.4 per cent 
over 1927. 


Page 1, Col. 5 
British imports of iron ore declined 
| in first half of 1928. | 
j Page 5, Col. 1{ 


| 
Page 4, Col. 1; Firm in England to produce light- 
Italy increases duty on wheat, flour; weight tractors. 


and seminola. Page 1, Col. 5 | 
Page 1, Col. 4; 


Canadian exports of motor vehicles 
Automotive Industry 


| show gain in July. 
Sale of Swedish tractors gains in 

foreign countries in 1927. . Page 1, Col. 1} 
Page 6, Col. 5 Sale of Swedish tractors gains in 

Canadian exports of motor vehicles ; foreign countries in 1927. 
show gain in July. ut _ Page 6, Col. 5 
Rising trend shown in British trade 
in iron and steel. 


: Page 5, Col. 1 
| Average retail price of food advanced 
| in month ended August 15. 


Page 5, Col. 1| 


Firm in Engiand to produce light- 


} 
weight tractors. Page 6, Col. 5 | 


Page 1, Col. 5 Steel output in Saar Basin shows 
>" “| gain for half year. ‘ 
nok y age 10, Col. 7 
B anking Finance Italy increases duty on wheat, flour | 
Economie and financial conditions in| and seminola. 
continental Europe reviewed in annual | 
report of president of the Netherlands | 


Page 1, Col. 4 
Review of factors affecting markets 
for petroleum and its products. 





Special sales events have | 
been to a large degree responsible for 


bringing home to the merchant the full | 


value of cooperative advertising. Dollar- 
day sales, for example, where coopera- 
tion is necessary to the extent of agree- 
ment as to details and the specific day 


for the sale, have taught the merchant |]! 
sales | 


that cooperative effort makes 
events more effective. 


The second aim—to pool the cost of | 


advertising—is equally important. Just 
as any combined effort usually brings 
about a more emphatic result, a cost 


shared by many helps to reduce the | 


amount expended by any individual of 
the group. Some merchants have thought 


that they could not afford to buy space ||! 
regularly and work up copy which would '{} 


always be effective. Cooperative adver- 


tising is frequently the solution to this | 
It holds forth promise that | 
even the smallest retailer may compete | 


problem. 


successfully in advertising. 


Thirdly, there is the opportunity to | 


bring about a high standard in adver- 
tising. 


A fourth opportunity is one which is | 


afforded both to the retailer and to the 
public. Cooperative retail 
tends to eliminate petty differences and 


inefficient competition among merchants | 
and to substitute a spirit of good will. | 


Good will among merchants soon spreads 
to the community building confidence 
and patronage. Cooperative retail ad- 


vertising accomplishes a sixth purpose | }} 
by helping a neighborhood to retain | 


trade which properly belongs there. The 


bulletin, Retail Store Problems, contains | 


a study. “Cooperative retail advertising,” 


which discusses this subject in considera- | 


ble detaii. 


Publication of the full text of the 
statement will be continued in the 
edition of September 20. 


Warnings of Storm 


advertising | 


s 7009 31, | 
Bank for the fiscal year to March 31, | fas & Ca i 


92 . ; 
1928. Page 7, Col. | English firm is producing film for 


Changes are announced in list of na- , color photography. Page 2, Col. 5 
tional banks by the office of Comp- | ? 


troller of Currency. — ,| Construction 


Page 7 

Department of Commerce announces: Proposed increase in freight rates on 
per capita cost of government in South| Stone suspended by Interstate Com- 
Dakota for fiscat year 1927 was $13.15. | merce Commission. 


Page 7, Col. 1] . Page 6, Col. 6 


Statistics of silver stocks at Shanghai Cotton ; 
on September 13. 5 
Page 7, Col. 1| Report to be issued on annual carry- 


Daily statement of the United States | Over of cotton. 
Treasury. _ _Page 4, Col. 1) 
¢ Cottom growers in Georgia offered 


Page 7 a 
| group life insurance, 
' 


Foreign exchange rates at New 


York. Page 3, Col. 7 





| a 
i Sl 7| Court Decisions 
See under ca 8 ty mg. | Sua Special Index and Law Digest 
Books-Publications | ° Pease 8. 


The Bureau of Foreign and Diceseebie! Customs 
Commerce of the Department of Com- | 
merce publishes Part II of the June, ; 
1928, monthly summary of foreign com- i 
merce of the United States. es 

Page 9, Col. 7 . 

The Latin-American Section of tne, Education 
Division of Regional Information of| -Bureau of Education asks land grant 
the Bureau of Foreign and Domestic | colleges to describe their business and 
Commerce publishes a bulletin onjand engineering courses, as part of 
travel routes and costs in Mexico. |survey of activities of the colleges. 

Page 9, Col. 7 Page 2, Col. 1 

The Bureau of Education publishes The Bureau of Education publishes 
the September issue of “School Life.” | the September issue of “School Life.” 
(Vol. XIV, No. 1.) (Vol. XIV, No. 1.) 

Page 9, Col. 7 

The United States Employment Serv- Board of Regents of University of 
ice publishes an industrial employment | State of New York charters girls 
information bulletin. (Vol. VIII, No. 8.) |school in Santiago, Chile. 

Page 9, Col. 7 Page 2, Col. 3 

The Department of State publishes} Forty-two States have school medical 
the diplomatic list for September, 1928. | inspection laws. 

Page 9, Col. 7 | 

Books and publications received by , 
the Library of Congress. 


United States Customs Court lowers 
rate of duty on imported pork sausages. 
Page 5, Col. 4 


Page 9, Col. 7 


; Page 2, Col. 7 
Schools in Saskatchewan required to 
have libraries. 


Page 9, Col. 3} 


Foodstuffs 


Average retail price of food advanced 
in month ended August 15. 
: Page 1, Col. 1 


Foreign Affairs 
Rehabilitation and extension of 

China’s railways, airways, radio and 

telegraph is being considered and a 


merce publishes Part II of the June, | program for revision of the communi-| port, 


i cations system has been prepared. 
Page 1, Col. 4 
Counsel for German ship owners and 
for Government present argiments be- 


| fore arbiter. 

1 Page 1, Col. 1 
| Industrial production in Hungary in- 
creased in 1927 despite slack period 


late in year. 
Page 5, Col. 5 
Operation receipts of French railroads 
declared to be favorable during first 
half of 1928. 
Page 6, Col. 3 
Board of Regents of University of 
State of New York charters girls 
school in Santiago, Chile. 
Page 2, Col. 3 
State Department is advised that 
Bulgaria intends to adhere to anti-war 


treaty. 
Page 2, Col. 2 
The Department of State publishes 
the diplomatic list for September, 1928. 
Page 9, Col. 7 
Egypt to censor films made for ex- 
port. 
Page 5, Col. 4 
Diamond prospecting on limited scale 
to be permitted in South Africa. 


} Page 1, Col. 2 
Statistics of silver stocks at Shanghai | 


on September 13. 
- Page 7, Col. 1 
Department of Commerce announces 
list of airports in Canada. 
Page 6, Col. 2 
Ambassador of Argentina presents 
credentials to President Coolidge. 
Page 2, Col. 4 
Schools in Saskatchewan required to 
have libraries. 
Page 2, Col. 1 


Furniture 


Twelve furniture companies to be 
given hearing on charge of misrepre- 
senting veneered furniture. 

Page 5, Col. 7 

Hearing dates in study of furniture 
rates reassigned by I. C. C, 

Page 6, Col. 5 


Gov't Personnel 


Daily engagement of the President 
at the executive offices. 
Page 3 


Gov't Topical Surve 


How the Government Helps Business 
Series: Article—The Foreign Service 
Division, by Walter L. Miller, Bureau 
of Foreign and Domestic Commerce. 

Page 9, Col. 3 


Inland Waterways 


Allottments are made to 


improve 
rivers. 


Page 6, Col. 2 
Insurance 


Cottom growers in Georgia offered 
group life insurance. 
Page 3, Col. 7 


Iron and Steel 


British imports of iron ore declined 
in first half of 1928. 
Page 5, Col. 1 


Steel output in Saar Basin shows 
gain for half year. 
Page 10, Col. 7 


Rising trend shown in British trade 
in iron and steel. 

Page 6, Col. 5 

Bureau of Mines reports increase in 


| August output of pig iron and coke. 


Page 6, Col. 5 


Labor 


The United States Employment Serv- 


ice publishes an industrial employment 
information bulletin. (Vol. VIII, No. 8.) 
Page 9, Col. 7 


Libraries 


Schools in Saskatchewan required to 
have libraries. 
Page 2, Col. 1 


Mines and Minerals 


Support of United States is declared 
necessary for full efficiency of Euro- 
pean zinc cartel. 

Page 1, Col. 5 

Bureau of Mines issues list of mo- 
tion pictures of industrial activities 
which it. has available for borrowers. 

Page 2, Col. 5 

Diamond prospecting on _ limited 

scale to be permitted in South Africa. 
' Page 1, Col. 2 

Statistics of silver stocks at Shanghai 

on September 13. 


Motion Pictures 


}in the world at present is 50,000 of 
which 20,500 are in the United States. 


Summary -of All News Contained in Today 


’s Issue 


Proposed increase in freight rates on 
stone suspended by Interstate Com- 


The estimated number of cinemas} Merce Commission. 


Page 6, Col. 6 
Western Railway of Alabama author- 


Page 3, Col, 4|ized_ to pledge $1,543,000 of unsold 


Bureau of Mines issues list of mo- 
‘tion picture of industrial activities 
‘which it has available for borrowers. 

Page 2, Col. 5 
Egypt to censor films made for ex- 


{ Page 5, Col. 4 


| Municipal Gov't 


District Court of New Jersey denies 
right of City of Hoboken to tax piers 
| used under war powers of Congress. 
Conclusion of full text. (U. S. v. Mayor 

and Counsel of Hoboken.) 
Page &, Col. 7 


National Defense 


Former soldier awarded Distin- 
guished Service Cross for heorism in 
fight with Indians in 1898. 
Page 3, Col. 4 
Orders issued to the personnel of 
the Department of the Navy. 
Page 9 
Orders issued to the personnel of 
the Department of War. ‘ 
Page 9 
| 


Oil 
Review of factors affecting markets 


for petroleum and its products. 
Page 2, Col. 1 


Patents 


Board of Patent Appeals holds that 
drinking trough for animals which re- 
tards or prevents freezing has patent- 
able novelty. (Ex parte Petsch.) 

Page 8, Col. 5 

! Patent granted for grinding appara- 

tus on allowance of revised claims. (Ex 

parte Heim.) 
Page 8, Col. 4 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Post Office issues instructions clari- 
fying rules on rating prescription 
blanks. 


Public Health 


Dangers to health found in chromium 
plating. 
Page 1, Col. 7 
Public Health Service reports decline 
in summer prevalence of typhoid fever. 
Page 2, Col. 5 
Childrens’ Bureau undertakes study 
of maternity mortality in 15 States. 
Page 2, Col. 7 
Forty-two States have school medical 
| inspection laws. 
Page 2, Col. 7 


Public Utilities 


Rehabilitation and extension of 





| 





bonds as collateral for notes. 
Page 6, Col. 1 
Operation receipts of French railroads 
declared to be favorable during first 
half of 1928. 
Page 6, Col. 3 
Interstate Commerce Commission 
settles two uncontested finance cases. 
Page 6, Col. 7 
Hearing dates in study of furniture 
rates reassigned by I. C. C. 
Page 6, Col. 5 
Rate complaints filed with the In- 
terstate Commerce Commission. 


Page 6 
Retail Trade 


Continuation of full text of survey 
of problems of retail merchants issued 
by Department of Commerce. 

Page 5, Col. 2 
; Average retail price of food advanced 
in month ended August 15. 

Page 1, Col. 1 


Science 


International agreement for stand- 
ardizing method of comparing sources 
of color rays for lighting purposes 
proposed by specialist of Bureau of 
Standards. 

Page 1, Col. 6 

English firm is producing film for 
color photography. 


oe 
Shipping 

Vice president of the Merchant Fleet 
Corporation in charge of operations, 
E. A. Kelly, on return from Europe 
will draft report on shipping conditions 
in Europe based on seven weeks in- 
spection. 


Page 2, Col. 5 


Page 1, Col. 5 
Counsel for German ship owners and 
for Government present arguments be- 
fore arbiter. 
Page 1, Col. 1 
Bureau of Foreign and Domestic 
Commerce reviews factors in foreign 
shipping for first half of 1928, 
Page 6, Col. 7 
Sale of steamship “Phoenix Bridge” 
authorized by Shipping Board. 
Page 6, Col. 6 


Social Welfare 


Childrens’ Bureau undertakes study 
of maternity mortality in 15 States. 


- Page 2, Col. 7 
Tariff 


; President Coolidge, in reaching a de- 
cision on the question of increasing the 
tariff duty on imports of flax, will be 
guided largely by the recommendations 
of the Tariff Commission, it was re- 
ported at White House. 

Page 1, Col. 2 

Tariff Commission h:ars arguments 
of representatives of American tomato 
industry for tariff protectiou against 


China’s railways, airways, radio and; competition of Italian pzoduct. 


telegraph is being considered and a 

program for revision of the communi- 

cations system has been prepared. 
Page 1, Col. 4 


Federal Trade Commission resumes | of 
investigation of public| whj 


hearings in 


utilities. 


Radio 


Rehabilitation and extension of 
China’s railways, airways, radio and 
telegraph is being considered and a 
program for revision of the communi- 
cations system has been prepared. 

Page 1, Col. 4 

| Regulation of television and picture 

broadcasting shortly is the opinion of 

Radio Commissioner Lafount in a let- 

- to owners and operators in the Fifth 
one. 


Page 1, Col. 6 


Page 1, Col. 7 
Navy Department describes services 
of amateur radio in reestablishing in- 
terrupted communication with West 
Indies area devastated by hurrincane. 


Page 2, Col. 2 
| Railroads 


Nickel Plate and New York Central 
Railways answer charges of interfer- 
ence in control of stock of Wheeling & 
Lake Erie and announce intention to 
submit to Interstate Commerce Com- 
mission four-system plan for control of 
’Wheeling line and Pittsburgh & West 
Virginia Railway. 

. Page 1, Col. 3 

Circuit Court of Appeals for the 
Eighth Circuit declares that railroad 
is entitled to exclusive use of its right- 


“i Page 1, Col. 4 
Taxation 


Board of Tax Appeals rules income 
estate bequeathed to university, 
ch was paid to heirs contesting will 
under compromise to settle suit, is not 
subject to income tax. (McClung et 
al. v. Com’r.) 
pian Page 4, Col. 2 
_District Court of New Jersey denies 
right of City of Hoboken to tax piers 
used under war powers of Congress. 
Conclusion of full text. (U. S. v. Mayor 
and Counsel of Hoboken.) 
= Page &, Col. 7 
Dividend used to pay for stock in 
concern which declared it is held to be 
subject to tax by Board of Tax Appeals. 
(Hull v. Com’r.) 
Page 4, Col. 6 
Board of Tax Appeals holds that 
land bought by couple before marriage 
is not community property. (Flash v. 
Com’r.) 


Page 4, Col. 4 


| Territories 


' 


Assistant Trade Commissioner at 
San Juan cables economic ruin and 
damage to crops lie in wake of tropical 
hurricane. 

i Page 1, Col. 5 

Navy Department describes services 
of amateur radio in reestablishing in- 
terrupted communication with West 
Indies area devastated by hurrincane. 


Page 2, Col. 2 
Trade Practices 


_ Twelve furniture companies to be 
given hearing on charge of misrepre- 


of-way. (Midland Valley RR. Co. v.| senting veneered furniture. 


O. E. Sutter et al.) 
Page 8, Col. 1 
Rehabilitation and extension of 
China’s railways, airways, radio and 
telegraph is 


cations system has been prepared. 


being considered and aj statement as to 
program for revision of the communi-| given 


Page 5, Col. 7 


W eather 


Department of Agriculture issues 
f advance warnings 
out indicating approach and 
progress of recent tropical hurricane. 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of | 
volume. 


~ ‘Use of Chromium 


| 





{distance of more than 18 inches. 


; washing with bisulphite, 


( 
} 
| 


This cumulates 
Weekly Indexes. 


the 52 


PER. | 
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Found to Involve 


Danger to Health 


Protection Advised for 
Workers in Plating Indus- 
try to Prevent ~ 
Ulcers. 


[Continued from Page 1.] j 
ever, adequate to remove the chromie 
acid spray produced during chromium 
plating. 

2. Vertical ventilation, such as is cortip 
monly used in chemical hoods, is irks 


jeffective because it draws the chromi¢ 


acid spray past the face of the operatoy 
who is working over the tanks. 
Proper Ventilation Described. 
3. It is feasible by a properly designed) 


| system of transverse ventilation, with an 
'1/adequate air velocity, to reduce the cons 
itent of chromic acid to less than 1 milli 
}gram in 10 cubic meters of air. 


4, Continuous daily exposure to cons 


| centrations of chromic acid greater than 
'1 milligram in 10 cubic meters is likely 


to cause definite injury to thé nasal 


| tissues of the operators. 


5. The most efficient method of ventila 


ition is to draw the air laterally across 


the top of the plating tanks into ducts 
from t to 2 inches wide and extending 
fully along one or more sides of the 
tank. 

6. To be effective, the duct should not 
be required to draw the air a lateral 
For 
wider tanks there should be ducts on 
both sides, or else two ducts in the center. 

7. The level of the plating solution 
should be at least 8 inches below the 


jtop of the tank and the duct should be 


at the top of the tank. | 
8. For effective ventilation it is nec 
essary to have an air velocity at thd 


| duct of about 2,000 feet per minute. 


Free Current Required. 


9. Care should be taken to avoid obe 
stacles to the air current, such as large 


| projecting anodes or racks. 


10. A hood surrounding one or more 
sides of the tank may be advantageou$ 
in protecting against disturbance b 
other air currents, such as those frong 
open windows or from other fans, , 

11. The air velocity in the duct ag 
be measured by means of a kata ther 
mometer. ‘ 

12. A vane anemometer is usually 


\large to measure the air velocity in th 


duct. It may, however, be -used t 
measure the air velocity at the outlet o 
the exhaust flue, from Which measur 
ment the volume of air, and hence i 
velocity in the duct, may be compute 
13. The Air may be sampled as rapidl 
as 35 liters per minute by means of 
exhatst and an impinger bottle co 


|taining normal sodium hydroxide sol 
tion. 


14. The amount of chromic acid = 
sorbed from the air can be determine 
by titration with iodide and thiosulphat 
or, if present in minute amounts, by 2 
colorimetric test with hematoxylin. ‘ 
15. The operators should guard against 
injury to the nasal tissues by applying 
to them, several times daily, vaseline 
or mentholatum salve. ; 


4 
Rubber Aprons Recommended. 

16. Rubber boots, gloves, and aprons 
should be used when feasible, to pre- 
vent contact of chromic acid with any 
abraded skin. 

17. If gloves are not used, the hands 


‘should be washed frequently with water, 
and all cuts or abrasions greased with a 
| mixture of three parts vaseline and one 


part lanolin. 
18. All floors near the plating tanks 


should be frequently washed down. 


19. Operators should have periodie 
medical examinations, with prompt treat~ 
ment of the slightest skin or nose affec- 


' tions. 


20. Such treatment should inelude 
F ammoniumy 
polysulphide, or thiosulphate solution, 


application of an ointment, and a water- 


Study Made in Six, Plants. } 
_This investigation included a study in* 
six chromium plating plants of the kind 


‘and degree of ventilation and its ef« 
| ficiency as judged from the content of 


chromic acid in the air above the plating 
tanks. Twenty-three workers whose oce 
cupational history was known were exe | 
amined for evidences of injury due to 
chromic acid. No evidence was found : 
of digestive disorders or of damage to 


| the lungs or respiratory tract, 


The results show that there is a real, | 


‘though not critical, hazard in chromium 


plating. This hazard can be reduced and 
practically eliminated by proper ventila~ 
tion and sanitary measures. 


Output of Steel _ 


Issued in Advance | Page 9| Page 2, Col. 1 Page 7, Col. 1 Page 1, Col. 4 Page 3, Col. 1 


In Saar Increases | 








Weather Bureau Followed| No station reports were available on | winds. Its center will likely pass near orjMiami to Daytona, Fla. Northeast{ At 5:15 p. m. Sunday another warning | northeast. 


Progress of Hurricane. 


[Continued from Page 3.] 
advisory telegrams. 
then a short distance south of St. Croix 
in the Virgin Islands. The messages 
read: “This is a dangerous storm. Great 
@ution advised vessels near its path.” 
All notices carried the approximate lati- 
tude and longitude of the storm center 
and all available information as to its 
direction. 


Radio Crippled. 


The fact that no reports at all were 
received that evening from the stations 
in Porto Rico and on the east end of 
the Island of Haiti indicated that the 
wireless apparatus in those places was 
out of commission as a result of the 
storm, 
issued, all indicating that it was a dan- 
gerous storm and that greatest caution 
should be observed. 


~ 


‘ Vv 


ny 


Several advisory notices were | 


the morning of the 14th, although sev-| slightly north of Nassau Sunday morn-| storm warnings displayed north of Day- 


eral ships’ messages indicated that the 
hurricane was centered a short distance 


The center was |north of the Island of Haiti and that its 


course was changing slightly. The es- 
timated maximum velocity was 150 miles 
per hour. It was predicted that the 
center would likely pass near Turk’s 
Island during the following night. The 
evening report on Friday showed the 
wind increasing and the barometer fall- 
ing at Turk’s Island, and the previous 


| cautionary warnings were reemphasized 


because of the dangerous character of 
the storm, especially to vessels in the 
vicinity of the Bahamas. 

It was evident from the next report 
of the progress of the hurricane that 
the storm center would pass near Nassau 


| 


| Sunday forenoon, and warnings were is-| 


; Sunday evening the message read: 


“This hurricane is of wide extent andis! at 10 a. m. Sunday: 


attended by dangerous and destructive 


sued on Saturday morning to that effect.| rectly northwestward across Florida. The 


| 


ing. Storm warnings are now displayed|tona io Savannah and northwest storm 
from Miami to Titusville, Florida. Winds! warnings south of Miami to Key West 
of hurricane force are probable as far} and nosth of Key West to Punta Gorda. 
west as tongitude 79 degrees (60 miles} No report this morning from Nassau. 
off the southeast coast of Florida) by| Indications are that hurricane center will 
Sunday noon. Recurve of hurricane’s}reach the Florida coast near Jupiter 
path not yet indicated.” arly tonight. Emergency. Advise all 
To Miami and West Palm Beach it on t yw heli were dt aha dee 
was added that every precaution should| Mterests. 2 his hurrica 
. : “f : tent and great severity. Eevery precau- 
he taken, i case aurcioane warnings | tion should be taken against destructive 
should be found necessary Sunday on the winds and high tides on Florida east 


East Florida coast. A thorough distribu- J 
tion of this information was iad. coast especially West Palm Beach to 
Crossed Florida. Daytona. L i 

As most hurricanes recurve to the| At 1.05 p. m. Sunday this notice went 
northeast without touching the Florida | out: 3 : 
coast, hurricane warnings are not actu-| “Hoist northeast storm warnings 
ally displayed there until it seems quite| north of Punta Gorda to Apalachicola 
certain that winds of hurricane force will} hurricane central noon about 26 degrees 
actually be experienced. This storm,|n. 79 degrees w. moving northwestward. 
however, did not recurve, but tore di-| Its centei’ will move inland between 
|Miami and Jupiter probably late this 
following emphatic warning was issued| afternoon. Increasing northeast winds 
“Hoist hurricane warnings 10:30 a. m.| Tampa te Apalachicola tonight.” 


“ 


was issued: 

“Change to hurricane warning 6:00 p. 
m. Punta Rassa to Cedar Keys, Florida, 
and display northeast storm warnings 
west of Apalachicola to Mississippi coast. 
Hurricane center 4.00 p. m. near coast 
between Miami and Jupiter still moving 
northwestward unless course changes. 
Hurricane center will reach west coast 
not far from Tampa Monday morning. 
Emergency. Advise all interests to take 
precautions. This hurricane.is of great 
intensity and wide extent.” 

Recurred to Northeast. f 

The use of the word “eyhergency” in 
such a message carries authority to get 
information by all possible ways to is- 
lands and remote places, or vessels at 
sea. At 9 p. m. Sunday the hurricane 
{eenter was reported as having passed 
| inland over southeast Florida near West 
| Palm Beach about 6 p. m. The lowest 
pressure report there before wire com- 


pee. Tee 
aa 


along west Florida coast reach gale force | munication ceased, was 28.18 inches, with | hurricanes have been so severe as_ this 


especially cautioned. All danger of se- 
rious damage at Miami was reported as 
past. On September 16 the storm re- 
curved toward the northeast passing 
over northern Florida and at the last 


report its center was a little east of| 
Savannah, Ga. Storm warnings have 
been ordered along the Atlantic Coast as 
far north as Boston. The winds have 
decreased in velocity to about 48 miles 
per hour. ‘ 
Greatly appreciated was the coopera- 
tion of the American Automobile Asso- 
ciation, which offered to help out in any 





way possible to disseminate information, | 


placing telegraph and radio operators at 
the disposal of the Weather Bureau, and 
distributing to its own members infor- 
mation about the safety of Florida roads. 

The Navy Department was also of the 
greatest assistance in securing radio re- 
ports from points which would not other- 
wise have been in communication with 
the Weather Bureau. 


Few West Indian, 


Eastern Gulf vessels were, Gain in Production Is Noted for 


Half Year. a 
avon aaee <3 


Aided in part by the strong gains 
shown during June, the output of the 
iron and steel industry of the Saar dur- | 
ing the first six months of the current _ "| 
year, both pig iron and raw steel, was > 
considerably increased in comparison with | 
production during the same period in” 
1927, the American Trade Commissioner 
at Paris advised the Department of Com- 
merce September 18. 

The report follows in full text: 

There were 157,200 metric tons of 
pig iron melted during June, bringing 
the total for the first half year to 952,- 
220 tons—figures which compare favor= | 
ably with those for 1927, 149,100 tons | 
and 879,863 tons, respectively, 

The production of steel showed a simi« 
lar tendency, the June figure being 171,« 
811 tons and that for the six months | 
1,020,355 tons, in contrast to 156,237 
tons in June, 1927, and 946,600 tons for 





| wind 100 miles an hour blowing from the| one for so long a time. 


Jf 


the hast year. There were 26 blast fur- 
naces in operation at the close of June L 





